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CONFIDENTIAL. 


Eastern Department: Secret Series. 


Parr I. 


No.1. 


Sir G. Buchanan to Sir Edward Grey—(Reecived January 1.) 
(No, 1) 
(Telegraphic.) P. St. Petersburgh, January 1, 19UL 

SCHEME for a railway across Persia, My despatch No, 498 of the 26th 
December last. 

The Russian cousul-general at Calcutta has informed M. Sazonow that the 
Government of India will raiso no objections to the trant-Persian railway scheme, and 
M, Sazonow has exprosed to me tho great satisfaction which this intelligence hax 
given him, 

1 in confidence by M. Sazonow that at the recent meeting of the 

rs held to diseuss this question, the only Minister who did not spoak 

was the Minister of Commerce. He put forward the 
chants of Moscow againat the rehome, but the Min 

refuted them successfully. ‘The whole scheme is now to be submitted to a 
representative committee, which will include M. Sazonow, and his Excellency ex 
that in about a month’s time he will be in a position to communicate to us the dec 

of the Russian Government 








[48) No. 2, 
Sir G, Buchawen to Sir Edward Grey.—(Receired January 2, 1911.) 


\ 406, Secret.) 
St, Petersburgh, December 26, 1910, 

I HAVE fn another despatch recorded the bitter langnage used by the’ Novos 
Vromya” in speaking of Austria in connection with the Wassitch trial, which has just 
been concluded at Belgrade 

ge hold to x0 


Balkan crisis of 1908, their feeling of rancour against Austria, and more expec 
against Count Achrenthal, shows no sign of abatement. M. Isvolsky has doubt 
handed down to his successor a political legacy of profound distrust and dislike 
of that statesman, and this fact, coupled with the knowledge that the Emperor 
shares this personal resentment, is likely to prevent M, Sazonow attempting. to 
bring about an Anstro-Russian rapprochement so long as the foreign policy of the 
Dual Monarchy is controlled by Count Aehrenthal. Wero the latter to disappear frum 
the scene the cave might bo different, as his retirement would give maiatection to 
Rossin’s wounded vanity. 

Germany, on the other hand, bas also reasous of her own for wishing 1 see 

11773) 








more pliable and subservient Minister installed at the Ballplat, and from the 
Chancellor's recent declarations on German policy in the Near Fast and from the 
jolent articles published in the Russian press, it would almost seem that the two 
Governments hail agreed na campaign against his Exeelleney for the purpose of 
diseroditiag him and encompassing hi 0 efforts be crowned with 
success, the way wonld be prepared for supp German agrvement 
respecting Persia and the Bagdad Railway by some kind of an understanding between 
Austria and Russia with regard to the Balkans, Wero this latter to take the 
form which M. Isvalsky desire to the abortive conversations which took place 
between St. Petersburgh and Vienna last spring, and were jer Powers 
eonsequently to be invited to subscribe to its provisions, itn 
instrument for tho maintenance of peace in the Near East. | Were it, however, as is u 
impossible, to be in the naturo of a secret agrooment between the two Cabinets, of 
which Germany, as Austria's ally, would alone have cognisince, it might seriously 
affect tho value of the Triple Buteute as 8 counterpoise to Austro-Gorman ascendeney in 
Europe. 

At the present moment both the Emperor ant his Government are, 1 believe, 
sincerely anxious to adhere loyally to thei alliance with France and to their under- 
standing with England ; but the cour which the present negotiations with Gernany 
havo taken leads mye to four that when it is a question of securing 

articular or immedinte interest Russia may drift danger 

Nor must it he forgotten that the reactionary party in Russin inclines anich mory 

wards Germany than towards England, while there are not wanting thows who are in 
of being on tho side of the bi i 

I. Suzonow's desiro to prevent Germany poaching in the Russian preserves 
in North Persia accounts for the haste with which he hax made proposals respecting 
Porvia and the Bagdad Railway withont consulting our viows or wishes. He was, it ix 

jot bound to do so by the terms of th wn agrement, but ho bi 

¢ lew laid himself open to the reproach of not having observed the spirit of the 
tacit understanding, according to which no ment was to be concluded with 
any reapecting the Bagdad Kailway by any one of the parties to the Triple 
Enteute until the other two had also come to torms with her. ‘The teruptation to secure 
favourable conditions with regard to North Persia was too strong for him, and he either 
drafted or accepted the text of the Ist article of the draft agreement without reflecting 
1 the difficulties which it, might occasion in the future, Ax an instance of hix 
careless habit of doing business 1 may mention that, though T informed hisn th 
before my audience with the Emperor of the general purport of the language whieh I 
proposed to hold to Hix Majesty, ha never told ano till afterwards that he had not yet 
nubmittod tho draft agtemunt to Hin Majesty. I waa naturally, therefore, unler the 
impression that «uch an important State doc 1d not have been submitted to the 
German Government without the Emperor's anction, Fortunately, however, 
T did not make any reference to it in the course of my conversation with His Majesty 
hut had I unwittingly done so it would have been interesting to have heard what the 
poror would have said on lenyning that Twas hetter acquainted than himself with 
dotaila of the sert iations which hix Fornign Minister was conducting with 


Thave, &o, 
RGE W. BUCHANAN 





(49) 


Sit @ Buchanan to Sir Edvcurvl Grey—(vceieed January 2, 1911.) 


No. 197, Seoret,) 
= St, Peterelurgh, December 26, 1910. 
IN the course of w conversation which I had with the Minister for Foreign Affairs 
this afternoon, T reverted to the subject of the draft h he bad 
milunitted to the German Governmont rpecting Persia juga Tnilway, 1 
aid that his Exe weould no doubt already havo | nt Renckendosff 
that its first articls, if road by anyone unacquainted with the explanations which he 
hud given, could only in your opinion imply that Russia was consenting to abandon all 
apposition to the realisation of the whole Fagdad Railway project, and that the limited 
‘construction which he was putting on it gave a qpaite new interpretation to the recognised 





meaning of the term “Bagdad Railway.” If, moreover, his Exeelleney’s view as to 
the meaning of article 1 was correct, it was difficult to see what advantages Germany 
ler the draft agreement in return for the coucessions Which she wan 

sia in North Persia. also repeated to M. Sazonow what you, Sir, had 

orll—that, should his Majesty's Government over find that a 

ory arrangement could be made with Germany resp i 

confirm it until Rossia and France had been able to mike such 

ny as suited their respootive interests, aud that, although 


3 might proceed separately, no t to be arrived ut nati all 
three Governments were satistied. 

M. Sazonow did not take up this last point except to explain that he had been 
obliged to telegraph to Count Benckendorff, instructing him to corruet the statement 
which his Excellency had ade to yottas to the agrooment respecting the linking w 
of the two railway systems being cantingent on th lusion hy His Majesty 
Government of a satisfactory understanding with Germany respooting the Gulf section. 
As ruganled, however, the wording of article 1, ho assured mio. that it had nover 
struck him that it could boar any other int m than that which he hud intended 

give to it, and that, had he not thought s9, he would cortainly have worded it 
differently, On my enquiring whether ho proposed to obtain from the German 
Government an assurance in writing Uat the right to construct the line from Sadijeh 
» Khana ould be coded to Rusia ix tho event of Groat Britain obtaining tho 
control over the Gulf section, M. Sazonow maid that he had no such intention, During 
A had taken place at Borlin the two questions of the Bagdad 
by whieh he meant the railway np to Bagdad—and the whole Bagdad 
m Tad beon treated separately. Russia had engaged not to opposs the 
realisation of the railway up to Bagdad, and had eonsonted to the linking up of this 
railway with the fature North Poraian railveay xystem by Z ncijoh 
wo Kh ecause sho was powarloss to prove hor of there 
two schemes Before the Potsdam interview th two Govorn: 
ments had been very strained, and he had lived 7 news 
that Germany had obtained from the Persian Government the concession for the 
Khanikin-Tehrou line. The countereoncessions which ho had extrueted from 
Germany were of the greatost importance to Russia ; while the engagoments which the 
Jatter had taken would be a moral xatisfaction to German public opinion would 
xivo German tude an acoom to the Persian markets, Britain Nad nothing 
jer to fear from the terms of the first article, ‘The position of the Riexian 
Goverament with regant to any ines running from Tagdad to the Gulf or to the 
Moditorranean wonld be exactly’ the sae as it was before that artiole had been 
‘drafted. Aw he had told me alreads, he did not for one moment beliove that Germiny 
could ever construct a line to the Gulf without our asiat but if the worwt came 
to the worst, and Ris y ruanlt wonkd be m possible 
row" between t 

1 observed that oven in my own small experience I had ween casos where 
considerable complications had ensued in consequence of a treaty being #0 loosely 
worded that either party to it could interpret it in the senso moat favourable to its 
interests. I understood from what he hind told mo at our first interview thot ho 
expected that the German Govermment would not accopt the draft agreoment as it 
stood, If, therefore, they had the ri amendiments into it, T could not 
ave why the Russian Government wax debarred from altering the text ‘of tho first 
article so a8 to leave no doubt as to its meaning, more especially as his Excollonoy had 
already clearly explained to them what was meant by the term “ Bagdad Railway.” 
M. Sazonow first contended that it was now too late to do this, but on my prossing the 

on i our conversation his } el to veo whether be soni 


jusqu'a” inserted before I Ho did not, however, take positive 


engagement to this effec af hin promise will no doubt depend on the 
may be aecorded to such a eggestion at, Berlin, 
clleney has so far reecived no communication from the German 
Government oa the subject of the draft agreement, 
Thavo, Se. 


GEORGE W. BUCHAN, 











{50} No. 4. 


Sir G. Buchanan to Sir Eduarl Grey.—(Received January 
(No. 498.) 
Sir, St. Petersburgh, December 26, 1910. 
ON imy entering M, Sazonow's reception-rooin this afternoon M. Vimiriazelf was 
just leaving it, and his Excellency informed me that he had come to report to 
him the results of his visit to London with regard to the trans-Persian railwa 
sehome, 
M, Timiriazelf had, M. Sazonow said, been very well satisfied with the conversa- 
ons whieh he had with varions leading politicians and financiers. He had gathered, 
however, that it was desired in England that the company should be # purely Angl 
Russian one, and that the projected railway should not pass through Tetiran, for fear 
Jest the Bagdad Railway should eventually be linked with it when the Sadijel 
Khanikin and the Khunikin—Tohran lines had been built, As regarded the first. of 
theso two points, M, Sazonow remarked that it would, he thought, be almost impousible 
provent the participation of the French in th Wi that it would be vo 
dithicult to obtain the necessary concession fro an Government were a 
proposal to be put forward that the British aud Russian Governments should have the 
control of the railway in their rexpeotive spheres of influence in Persia. ‘The Persias 
ment would at oneo auspect that the two Governments Were planning a sort 
condominium ix Persia, and would cite the ease of Manchuria, where the railway wae 
controlled by: Riuwin in the yy Japan in tho south 
T told his E: no official information as to the views of Hix 
Majesty’ Government with regard to tho details of the scheme, but I repeated to hin 
the language which you had held to Count Benoken: ar doxpate 
No, 314, Secrot, of tho 1th instant, respectin ic mand th 
pousible danger of its serving a# a means of sh ts pe Indio 
frontier. 
M. Sazonow re nite understood the masons whick snight lead. publ 
opinion in India to view the project with an unfavourable oye, but that he « 
soo that there were any possibl he second contingency 
you had drawn attention, Even when the Sulijel-Khanikin and the Khanikin-‘Tebran 
railways were built, it wonli be itupossiblo for the Turks to use the latter line for xuch 
a purpose, as it would be virtually under Russian control, while an international 
railway like the trans-Porsiat one would be equally closed tot If, however, His 
Majesty's Government dlosired, for either strategical or economical reasons, that the 
railway should not touch Tobram, it would he always possible hat it sh 
run to the north of that town, though this, again, might lead to difficulties with the 
Persian Government, who would naturally wish that the railway 
pital. Bot in whatever way this question might be settled, it was, At hi 
woutial that the railway should be built with tho least possible delay. as, were it once 
ng order q ible that the Sadijeh-Khanikin-"Telran lines might 
constrc 
On my obscrving that ther seemed to be considerable opposition to the project 
in certain quarters in Russia, M. Sazonow said that this was quite true. Tho Moscow 
merchants wished to keep the trade in North Porsia in their own hands, and wer 
mpetition, bus, owing nes imposed on good 
i the Coucasns, German trade with Porsia by this route would always 
sapped, Gertuany had m ted representations ox 
thio dues, but the Russian Governmont had 0 mtention of toa 
with regard to thet. ‘They would therefore continue to be enforced on all goods 
destined for the Persian market, but not on those passing in transit to India, His 
Excellency admitted, however, that owing to the esistence of these dues the Germans 
would naturally endeavour to introduce their goods into Persia by way of Bagdad! 
and this fact somewhat weakens his argument that, were the traus-Persian railway ( 


bo conatencted without delay, the Germans might have to renounce the idea of links 
the Bagdad Railway with the Noh Porsian railway sy 
Thave, &e. 
FORGE W. BUCHANAN 


E.S—The Minister of Finance, whom T have seen since writing the above, tells 
me that the trans-Persian railway scheme is to come before the Council of Ministers 





this week. His Excolleucy expressed himself stron, 
ghtingly of the opposition ra 


G.W, B, 





(21) 


Mr. Marling to Sir Edward Grey.—(Reesived January 2, 1911.) 
> O31 
Sir, Constantinople, December 28, 1910, 

I HAVE the honour to forward herowith a despatch from tho military attaché to 
this ombassy, reporting a conversation with Herr Kautz regarding the alteration of the 
tracé of the Bagdad Railway line £0 as to pass through Aloppo, 

Thave, &e, 
CHARLES M. MARLING. 


Enclosure in No, 5. 


Major Tyerell to Mr, Marling. 
No. 74.) 
Sir, Constantiney 
T HAVE the honour to inform you that [ had a conversation to-day with 
Horr Kautz, the sub-director of the Bagdad Railway Company. He contirmed th 
news of a now traeé viii Aloppo, the intention naw being to make nsort of V to bring in 
that town, thereby missing out Tol Haboal, but rejoming the original tracé east of 
that ax soon as possible, Ho considers it a foolish procedure, and of no advantage to 
bods, af the inhabitants of Aleppo would have been just as woll off if connected 
the main line by a branch to Tel Habosh ax wax intended. Bat he waid that the 
mnpany had reluctantly yielded to promure exercised through the Government by 
the clamours of the people of Aleppo, who desired to be on the main line ¢ 
The station will be ontside the town, and somewhere to tho north of it 
Ho further said that no alteration hax recently been made in the trued about Ada 
and that tho line will join the M Tarsus line at Yeuijo, between which ph 
Adana the trains of the Bagdad Railway will ron over the existing Morsina-Tarsus- 
Adana Ii 
Thave, de 
G. BE, TYRRELL, 
Military Auacke 





(45966 No. 6 
India Office to Forciyn Office —(Received January 3.) 


A PARAPHRASE of a telegram to the Viceroy, dated the 16th December, 1910 
of which a decypher wat sent to the Foreign Office on the 19th December, 1910, is 
encloses, with tho compliments of the Under-Secretary of State 


Inilin Ofiee, January 2, 1911, 





Enclosure in No. 6. 
The Earl of Crewe to Gocerament of India. 


(Telographie,) P. Indie Office, December 16, 1910. 
RAILWAY’ across Persia, se refer to. my despatch dated the 4th ultim 
Russian Government 4 is that there “should » unnecessary delay in 
discussion of tho subj Yet me have an early reply by mail, giving full 

expression of Government of India’s views. 





*, Cartwright to Sir Kdward Grey.—(Received January 4.) 
Vienna, Janwory 4, 1911 
MANY and Russia 


received information from a most confidential source to the following 


A short time before the Potsdam meeting Count Achrenthal was notified by the 
erman Government of the principal points to be discussed with M. Sazonow at. thi 
Allusion was made at the close of that dixcusaion 0 the affairs of th 
ind tho genoral beliof hero at the Ballplats (according to my informant) is 
Herr von Kinderlon-Waechter, while reassuring M. Sazonow in regard 10 the 
ful intontions of Austria-Hungary in the Balkans, also deolared that, if (as wa 
improbable) the latter Power should show a wish to disturb the atatus quo in the Near 
East, she wonld be held back by Garmany. 
"The above is most confidential 





(636) No. 8 
Sir Il. Babington Swith to Sir A, Nie d January 6, 1911.) 


Dear Sir Arthur, Constantinople, December 30, 1910, 

1 HAVE to thank you for your letter of the 10th December, in which you told we 
that M. Pichon is being rminded of the suggestion that proposals for coo 
should wow come from the Frouch aide ward Grey does not now 
doprecate our taking such independent action as our intereata may recta 

We readily comply with hie wish that wo should open for any 
Fronch proposals; ut so far there any mo indi they wish to make any 
M, Révoil arrived here on the 20th December, We oxchanged calls, and’ T had a 
fairly long conversation with hin 

Tn tho course of the convwryation he mentioned the subject of the loan. IL said 
that Tid not think. that the reyult cold he regarded as satisfactory by any of th 
partion concerned, Ho admitted this to some extent, bat said it was, in his opinion, 
not a bad thing that the Germans should have their share in bearing the burden of 
Turkish finance, 1 repliod that they wore alrway largely interested, and that then 
was no Fisk of indifforence on their part to Turkey's futuro. M. n said thot 
the prodent operation would provide for Turkish needs till tho end of 1911, but 
probably not for any longer period. He was optimistic as regards the financial fature 
of Turkey in goneral. 

1 expressed my rogrot at the breakdowa of the M, Réwoil 
said that he thought there bad been some misunderstanding. ‘The London comimittes 
had expeoted us to make further proposals, and we hail apparently waited for fresh 
proposals from them, T said that, oven if thero ha wore slight misunder 
standing as regards procedure, that did not alter the main fact, via, that wo foun then 
iteparel to contemplate absorption, hat notin the. least inclined to anything in th 
nature of £ M, Reéivoil did not dissent from this, nor did he show any indications 
of wishing (to reopen the matter: 

1 regrotted to tind M. Rompard under the impression that we had 

‘on “une concurrence désoblig against the Ottoman Rank. I said that 1 

to remove this impression from M. Borwpard’s mind, and had assired 

him that our competition with the Ottoman Rank wos such n foir competition as 


ted between banks working in the same place, and was not different in 
character from the competition which existed between all banks here. M. Révail said 
that ho thonght the impression had probably been created by what he might describe 
al causes, viz., that friends of the National Bauk in the Ministry and 
where had wished to use the National Bank as 4 weapon against the Ottoman 
Bank. He alded that, without suggesting anything in the nature of a coalition 
s, he thonght that they had a certain solidarity of intorest in thoir 
He express hope that the relations between the 
personally were concerned, would be excellent—a wish, which, 
e, T recipmocat 

will see from this summary of our conversation, that M. Réyoil’s tone wa 
but that he did not make any suggestion for sottling the future rolations of 
the banks, have heart a report, which’! give for what it is worth, that the idea of 

the Ottoman Bank is to arrange for a ka which will carty on’ Turkish fina 


for more than oue year, and in which Paris, Berlin, and Landon would take part, You 


will remember the suggestioa of a larger loan wis said to havo been imide by the 
Ottoman Bank at the time when was in Paris. ‘There is nothing improbable in tho 
Thave had no confirmation of it 
It is clearly necessary to arrive at a decision soon about. the future of the bank, 
the present position tainty is most inconvenient. Cassel has suggested 
that Fshould come to London to take part in tho final discwssions, and T propose to 
arrive on or about the th January 

In onter to have all the materials for a decision, Lam now endoavouring to obtain 
frum the Government here a clear indication as to’ their attitude towards the bank 
11 of the prospects which they can hold out of effective support from the Goveramont 
the fature. I saw the Grand Vizier yesterday, and I enclose a memorandum of our 
onversation. As you will see, ho did not vations of general good-will 
and assurances that the field was open as regards entorprises of every kind. I shall seo 
him more closely as to. whether any 

promise ean be given of current Government business 

Yours sincerely, 
H. BABIN 


Djavid Bey to-morrow, and T pr 


Enclosure in No. 8. 
Memorandum of Interview with Hakhi Pasha, Grand Visier, on December 20, 1910. 


J INFORMED Hakki Pasha that I was leaving for Loudon in a fow days, and 
that it would be necessary to arrive at a decision re ws the futuro of the National 
Bank. As ho was aware, recent venta had raised grave double as to whother the 
bank could, with advantage, continue ite operations. ‘The decision of thix quostion 
would depend, in great measure, upon the prospect of obtaining 
support from he bank would never have bo 

Ottoman Government and the attitude of the British Government had 
given it expectation of support from both, 

Hakki Pasha said that in England there appeared to be amistaken idea that, 
heeatise a concession had heen given for the Bagdad Railway, the ground ve ly. 

nd thor was no roo fot any other enterprises in Turkey. said, 

ploto mistake, The Bagdad Railway was an existing coucossion, if it wore 

again, it would very likely bo arranged in a different fashion; Int anyhow, 

was, and it could not be rvoked, But the ‘Turkish Empiny was Jorge, and 

there was room for very many other enterprises, which wore open not only to Geeman 
capital, but to Britieh eapital ; and Rritish capital would be heartily welcomed. 

Teaid that I did not think that this eerimeous view was hkl by anyone who was 
Well informed. It was undoubtedly true thint the Bagdad question had asstined yreot 
importance in the relations hetwoon England, Turkey, wid Germany, both in itaelt 
and. also ation to the position in Mesopotomia and the Persian Gulf gonorally 
Tf the Bagdad question could bo settled in a satisfactory manner, Iwas convinced 
that it would have an admirable effect on the relations of the throa countries, 

Hakki Pasha said that the question of Koweit was at the root of dh 
feeling about British action in that part of the world. On this subject. he spoke 
trongly, Ie said that he regarded it as beyond doubt that British notion in relat 
to Koweit had been unjust. Under British protection, although there was not a 





protectorate in the technical sonse of the wonl, Koweit was the centre of ¢ 
contraband arms traffic, ad a source of continual ‘conflict with its neig 

Jong as this anomalous state of affairs existed, it was im| re peace an 
onder in that part of the world. Koweit was like a thorn stuck in the side of Turkey 
and it wis British action there, more than anywhere else, that had created suspicios 
of British aims in Mesopotamia. 

T said that I was not acquainted with the details of the question; but whatever 

ts or wrongs of the matter, his Highness knew perfectly well that Briti 
action regarding Koweit was not directed against Turkey, but aginst the possibility 
af Koweit falling into other hands, ‘The Grand Vizier said that he quite realised this, 
but that, prictically, the action wken by way of defence agai 
operated as against ‘Turkey. It was not in any way Turkey's interest or d 
permit any othor Power to establish itself there, Even under the old régime, Abdul 
Honid had not permitted the Gerins to acquire a © he Red. Sea. 
‘The now rigimo would be even more strongly opp wisition. If 
there were any doubt wx to this, Turkey would be willing to ta ments 
aw to the use of Koweit asa naval station. He pinion, the muttor 
ght to be capable of settlement, i€ there was good-will on both sid 
but he complained that he had been uoable to obtain 0 frank and full discussion 
the first condition of an understanding 
one in which Ewas entitled to exprom an opinion, 
bat that TE saw, with great regret, the ex sensitiveness of Turkish opinion 
regards the mont innocent and legitinute activities of British shipping and commen 
in the Gulf, Treforred to a recent article by Isinail Hakki Babanzadé, in which the 
prosence of British shipping nt Bussorah, and the extent of British tracle there were 
treated as matters of offence, and indications of sinister intentions ; whereas it wns 
clearly essential to the prosperity of the country to welcome all the shipping and trie 
that would cote, whatever the nationality 

Hakki Pusha replied ut articles in the prow niust not be taken too seriously 
Tngail Hakki Babouzadé had just returned from Bagdad and Bossorah 
had produced more impression on im than anything else wae th 

Jrand Vizier thet rvtiurned to the quostion of the Tagdad f Ho said 

ninst to allowed to complete the Tine to Bagdad, but that he qu 

boyond Bagdad it wax necessary t toe arrangement wh 
would astisfy England. What preciso solution was ferred he could not 
The Gormans bad cortain droite ooguin, and clearly any armngoment must be 
matter for negotiation, and it was for the interests coucerned to formulate proposal 
The Turkish Government would be very anxious to arrive at a settlement, and would 
be prepared to bring pressure on the Gernans with this object. One solution woukl 
bo to make the line south of Bagdad an international one; another solution would 
that it whould be a Turkish Government Line, « suitible atraugeuent being wade with 
the interests concerned for providing the capital, 

An rogards the position of ‘Turkey generally, ho said emphatically that, in his 
iow, it was mont undesirable to give any one Power an exclusive or prepondern 
influnnce in. Turkish affairs Tle Wished to remain on good term with all the world 
and the interests of Turkey liy in securing the assistance of all the Powers ex 
for hot development. 

T then spoke again of the position of the bank. I said that so far the bank hod 
received no pructical evidence of the Government's desire to sapport it, No Gover 
ment necounte had been given to us, and the only semi-oficial account we had was 
that of the "Commission ide Ja Flotte.” ‘The Constant Joan had only: been 
arranged after competition with other banks, andl after « strn over several 
mouths. Lasked whether he could sive me any assurances of pr in thi 
future, whieh T could lag: before our friends in London, Hakki Pasha sald that, xs 
regards Government accounts, their hands were tied to a very considerable extent by 
the tormns of the concession of the Ottoman Bank. The Coustantinople municipal loan 
had produced profit sufficient to cover the expenses of the Yank for one year ut any 
rate, If the bank had been able to conclnde the loan rec m, thie 
profits would have provided for the bunk for two or three years a munately, 
this had been provented by the action of the British Government, which, he said 
speaking quite unofficially, he could only deseribe ax a blunder, | If the British 
Government did not interpese any bar in future, the Rank would be able 
w take part ix Government loans, either in co-operation with the Ottoman Bank, or in 

npetition with it, Apart from that, he repeated that the whole of Turkey was open 


rvign enterprise, and that foreign capital would be welcomed. If British eapital 
ould come to take part in the development of the country, there would be a profitable 
li for the bank's energies. He regretted* that British capital had taken so little 
interest in Turkey in recent years, and thought that both the press and commercial 
circles were not well informed. He referred in this connection to the Mining 
ww, in the amendment of which the British Government had taken a great interest 
he’ law bad been amended, but in the two years which had elapsed since 
then there bad not, so far as he was aware, been a single British application for a 
Treplied that British capital had had very good reasons for avoiding the country 
under the old régime, and in order to persuade it to come here now it was necessary 
to offer adequate inducements and to create the conditions necessary for success. It 
the case of mines, for instance, the absence of roads and railways made all mines, 
except the richest, wuremunerative. ‘This accounted for the absence of applicants 
As regards works of public utility, we found, unfortunately, « certain want of practical 
sense in the Public Works Department. With the object of securing advuitages to 
the State, concessions wore hedged round with impossible conditions. It would be to 
the real interest of tho Government to grant the first concessions on terms. whi 
would make then thoroughly remunerative, whereas the conditions now laid down 
wore such that thor could jot be a large profit, and that there might very likely he no 
Profit at all 
Hakki Pasha adiitted that there was troth in what I said, but added thats in his 
opinion, this difficulty would disappear in time, At the outst of a parliamentary 
rigine there was a tendency to eriticive everything. In the endeavour to avert such 
criticism, the conditions had, perhaps, been drawn too tightly. Experience. would 
remedy these defects 
Tosked the Gruul Visior whether they proposed to approve the Bagdad municipal 
oan. He said that he had boon somewhut disappointed as regards the adminiatratiy 
cap aul that they had doubted whether the money would be 
satisfactorily spent, if it wore granted. He thought, however, that they would come 
to the decision to support Nazim Paha atill, and in that case they would approve. the 
Joan. 1 roprosented that it was very desirable to decide the matter 1s soon ax possible, 
since my letter to Nazim Pasha, resuming our liberty of uction in the matter, had 
probably reachod him, or would touch him in a day or two. I added that i might 
have some influence as rogars the future of the bank, if I-could point to one busines 
at any rate, though not a large one, which had been concluded, Hakki Pasha said 
that fie would endeavour to hinaten the decision 
H, BABING'TON SMITH. 
December 29, 1910. 





(637) No.9 
Sir H. Babington Smith to Sir A. Nicolaon—(Received Januarg 6, 1911 ) 


Banque nationale de Turguie, Constantinople 
(Extrnet.) December 30, 1910, 
T SAW the Grand Vizier yesterday, and I encloso m memorandum of our 
conversat 
Hakki Pasha, in the course of our conversation, dwelt a good deal on the Bagdad 
question and on the situation: in Mesopotamia aid the Persian Gulf, He stated 
distinetly that he thought ‘way on ite present footing must be made as far ax 
Bagdad. This is significant in connection with the reports which are current, that 
negotiations ha egun for the early construction of the line bet elif and 
Rogelad, and ection with the paragraphs in Djavid Bey's budget statement, 
in Which he refers to the Bagdad question, and points out that in five years’ time, th 
earliest date at which the Tine could be completed, the surplus of thi debt revenues 
Will probably have increased sufficiently to provide the yuamintes as far as Bagdad, and 
that the efore, will lose nothing by abandoning their lien upon the 
proceeds of the increased customs duties. The Grand Vizier also stated distinctly 
that it would be necessary to arrive at some arrangement satisfictory to England about 
Fagdad and the Gulf, and expressed jess to bring pressure 
ans if neceary, in this direetion, Ido not know whether the 





10 


general political situation as regards Germany makes it any more likely now that they 
‘would be prepared to eoine to terms ; but itis evident, in the first place, that we have no 
venti a Fine FOR teaabitig’ Bageded, and, fats second place 
iore and more acute unless some settlement is reached. 
Such a sett itself, improve our relations with the Turks also, and I 
confess 1 do not see why we should not at the sum give the Turks some 
fuction regarding Koweit, if we obtain bi ts regarding its alienation 
or use as a" port de guerre, 

Lwill not, however, writs: more on this subject, as I hope may have the opportunity 

of secing you shortly in London, 


Enclosure in No. 9. 
Memorandum of Intercicw with Hakki Pusha, Grand Visier, on Decerl 1910, 


1 INFORMED Hakki Pasha that Twas leaving for London in w few days, and 
Uhat it would be neoswmry to arrive at a decision regarding the future of the 
National Bank. As he was aware, reeont events bad mised grave doubts nx to. 
whether the bank. could w ge continue ite operations. 
thin question would depend, in great’ measure, upon the prospect of obtain 
active und jrnetical support fiom the Cloverament. The bank would never have beet 
tnrted unleas the is a of the Ottoman Government and the attitude of the British 
Govers 

istaken iden that, 
the ground was entirely 
n Turkey. This, he maid, 


large, and there wax room for very many other 
to Gorman capital, but to British capital ; and 
welcomed, 

Taald that I did not think that this erroneous view: was held by anyone who 
was well informed. It was undoubtedly true that the Bagdad question liad awurmed 
great linportance in tho relations between England, Turkey, and Germany, both in 
ftself aud alvin rolation to the posit Mospotamia and the Persian Gulf 
generally, If the Bagdad question could be settled in a satisfactory manner, 1 was 
convineed that it would have an ndmimble effect on the relations of the thre 
countries, 

Hukki Pash said that the question of Koweit was at the root of the Turkish 

. oct ho npoke strongly. 
led it uw beyond doubt that Britivh action in relation to Koweit, 
jnder Britixh protection, although thre wax not » protectorate in 
nexse of the word, Koweit was the contre of the contraband aris traflic, 
and a source of continual conflict with its neighbours, Jong as this anomalous state 
of afira exinted, it was impossible to restore peace and onder in that part of the 
world, Kowelt was like » thorn stuck in the sido of Turkey; and it wax British 
action there more than anywherw ole that had crated suspicions of British aims 
Mesopotamia, 
wid that I was not acquainted with the details of the question, but whatever 
the rights or wrangs of the matter, his Highness knew perfectly well that British action 
regarding Kowwit wax not directed t Turkey, bot tt the powsibility of 
Roveit falling into other banda "The Cand Visir aid that he quite realved thse but 
that prnetically the netion taken by way of defence against another Power operated ax 
guint ‘Turkey. It was not in any way Turkey's interest or desire to permit any other 
Power to establish itself there. Even under the old régime, Abdul Hamid had not 
permitted the Germans to acquire n ooaling station in the Red Sea, ‘The new régime 
would be even mors strongly opposed to any wach equisiton. "Tf there wee any doube 
ts tat, Turkey woald bowling to take formal engagements na to the use of Koweit 
aus a naval station, He said that, ti his opinion, the tuntter was one that onght to be 
capable of settlement if there was good-will on both sides: but he complai 
Tid Beer unable to obtain a frank nnd full discussion of ‘the question, ‘which was the 
firat condition of an understanding. 


il 


us not one in which T was entitled to express an opinion, 
but that Tsiw with great regret the nsitiveness of Turkish opinion ag 
regards the most innocent and legitimate activities of British shipping and commerce 
in the Gulf. [referred to a recent article by Ismail Hakki Babanzadé, in which the 
presence of British shipping at Bassorah and the extent of British teade there were 
treated as matters of offence and indications of sinister intentions ; wl it was 
clourly essential to the prospe the country to welcome 
that could come, whatever the nationality. 


Germans had cee 
for negotiation wd to formulate proposals, The 
Turkish Gow y anxious to arrive at a settlement, and would be 
prepared to bring pressure on the Germans with this object, on wonld be to 

ike the line south of Bagdad a + another solution would be that it 


should be a Turkish G ine, a suitable arrangement being made with the 
Interests concerned for providing the capital 
Ax regards the postion of Tukey generally, he aid emphatically Ue 


view, it wax moxt undesirable to give any one Power an exclusive orp 
influince in Turkish affine He wished to remain on good 
and the interests of Turkey lay 
her development, 
* then spol 


ntinople loan had 
competition with oth flor a struggle lasting over several 
asked wh could give me any assurances of praction) support int 
whieh I before our friends in London. Hnkki Pasha said that, ax 
Government accounts, their hands were tied to a very cousidorable oxtout by the forma 
of the coucession of the Ottoman Bank. ‘The Constantinople snunieipal loan bad 
duced profit sufficient to cover the expenses of the bank for one your at any rate, 
f the bank had.boow able to conclude the loan recoutly under discon, the profits 
‘would have provided for the Iunk for two or thro yeara at least. Unfortunately, thin 
nd been prevented by the action of th British Governmont, which, he said, speaking 
nite uno the could only describe a a hinder, If the Brith Goverment di 
ot interpowe in future the National Bank would be able to take part in 
went lon co-operation with the Ottoman Bank ot in competition 
‘Apart from that, he repeated that the whole of Turkey was open to foreign 
enterprise, and that foreign eapital would be welcomed. If British eapital would come 
to take part in the development of the country, ther would be a profitable field for the 
tank's energios, He regrotted that British capital had taken #0 little interest in 
Turkey in resent yours, and thought. that both the pros and commercial circlos were 
formed,” Ho reforred in this connection to the mising law, in the anveeulmvent 
the British Government had taken a great intensst ‘The Inw had been 
Ivut in the two years which had elapsed sings then there had not, wo far as he 
boost a single British 


‘eum of mines, for instance, the absence of roads nnd railways made all mines, except the 
ichest, unremunerative. ‘This accounted for the absinee of applicants, As rvgania 
‘works of public utility we found, unfortunately, a certain want aS practical sense in the 
Public Works Department. With the object of securing advantages to the State 
concessions were hedged roand with impossible couditions, It would be to the real 
interest of the Government to grant the first concessions on torms which would make 
them thoroughly renmnerative; whereas the conditions now laid down were such 
hat there oval note large frit, ad hat thir might very likely be no pro 
at all 





Hakki Pasha admitted that there was truth in what I ssid, bat added that, in hie 
own opinion, this difficulty would disppearin time. At the outset of a parliamentary 
rigime, there was a tendency to criticise everything. In the endeavour to avert suc 
criticisin, the conditions had perhaps been drawn too tightly 
these defects. 


ther the money would be 

y spent if that they would com 

to the decision to support Nazim Pasha still, and in that eas: they would approve. tl 

Jean, Treproseuted that it was very desirable to decide the matter as soon ks posse 

since my letter to Nozin Pasha, resuming our liberty of action in the matter, bad 

probably reaehod him, or would reach him ina day ortwo. I added that it might hav 

some influence ax regard the future of the hanks if T could point to one business, at any 

rate, though not a linge one, which had beet concluded. Hakki Pash said that be 
would endeavour to hasten the decision 

H, BABINGTON SMITH 

December 2%, 1910. z 





[587 No. 10, 
Inia fice to Foreigu Office —(Reoeived January 6.) 


‘THE Under-Secretary. of State for India presents his compliments to the Under 
Socrotury of Stato for Foreign Mf by direction of the Earl of Crewe, forwards 
horwwith, for the information copy of a telegram to 
Vicoroy, dated the 80th December, ralative to the TransPersian Railway 


Indin Office, January 5, 19. 


Enclosure in No. 10, 
‘The Earl of Crevee to Covernment of India. 


India Office, Decewber 30, 190, 

‘Tohran-Ispahan-Yer-Kerman alignment is nove 

" hat with a view to “avoiding the possible risk of 

intersection at Ixpahan with eventual au Tine," the Russian Government prefer 

tho alignment from Tehnin southeast to Kerman, A prospect not hitherto 

contemphited by ws is apened up by the words quoted German Tine. The 
proposal in that British and Rassian interests should predominate, their participa 

ing in eqqual shares ; a tettlernent to be mae by armngeiment as to the participatior 

of othier nationals 
The following is most secret 


‘The German and Russian Governments aro negotiating an agreement in which it 
is provided— eC 


1, ‘That Hagdad Railway will not be opposed by Rus 
‘Phot ‘Tehron and Kbanikin will be linked up by Russia after the construction 
of the lines from Kunia to Bagdad, and from Sadiya to Khanikin, and of the North 
Porsian line 
3. ‘That between Bagelad Railway and Persian frontier north of Khanikin no lines 
will be built by Germany 
4. Spocial intorest« of Russia in the north are recognised by Germany, who will 
ek no conconsions in Russian sphere for roads, railways, telegraphs, or navigation, 


inst clause is understood hy Russia, though this is not explicitly stated. to refer 
to railway as for as Bagdad, and ot to hinder Iussia from supporting Gn 
Britain in respeot of section to the Gulf. Right to construct branch fre 
Khanikin was claimed by Russian Minister for Foreign Affairs in conversa 
‘appa Gorman Chancellor. As regards question whether 
construction of North Pursian line in near future is or is not intended by Tussi, 
considerable obscurity exists, 





[769] No. 1. 


Extract from the “ Evening Times" of January 6,—{Recvired January 7, 1911 
Russta’s Dean wien Geewaxy: Fort Oveiran Text or tix Nuw PRovosat 
ure of Persia, 


they gives Special Rewards for the Itecent Loan, 


OUR St. Petersburgh correspondent sends un to-ls of the most important 
“ Tas been published fot-u long time—it ia the oficial 
text of the Russian proposal ay with regard to Porsia. 

‘This agroemont, which was arrived at at a rocent conference at Potsdam between 
tho Ruysian and German Foreign Ministers, puts in an official form Germany's attitude 
with mgard to that country Iso indicates that Rossin at last accepts German 
rail ey in Asia, and, unless there are important 5 
reserves, shows that s thrown over her allies in the Triple Hntente—Grv 
Britain and France doen always understood that if the Canr’s Governiue 
made any deal with Germany on the subject it would anly do +0: 


1 Britain was conceded the right of building the railway from Bagdad 
and 
ured the right to build # line from Homs, the terminus of the 
lowtine to Bi ning up Mesopotamia and the 
Mediterranean 


Germany has, moreover, secured very important concossions from Turkey for 
orranging the last loan. 
Here is the message :— 


Oven Correspondent, 


St, Petoraburgh, January % Wt. 
10 snd the exact oficial text of the proposal put forwatd by Rusia 
gard to Poraia 


a) 


The Imperial Russian Government declares itself willing not to o the 
realisation of the Bagdad Railway, and undertakes not to place any obstacle in the 
way of the participation of foreign capital in the undertaking. It iv, of course, unde 
htood that no yacrifice of a pecuniary or economic noture will be demanded on the 
of Russia. 


2.) 


system of railways in Persia, the Rus 

akes to carry out, when this system shall have been constructed, the building of a lin 
to join on the Turco-Persian frontier, the line from Ssdijé to Khanikin, when this 
branch of the Bagdad Railway, as well as the line from Konia to Bagdad, shall Lave 
hoon finished. ‘Tho Russian Government reserves the right to fix, at its own choice of 
time, the final route of the line which shall end and join up at Khanikin. 

The two Goveruments will facilitate international traffic on the latter line, and 
shall avoid all measures which might hinder it, such as the establishment of transit 
rights or the application of differential treatment, 


@) 


The German Government undertakes on its own part not to construct any rl 


lines in the zone situate between the Bagdad line and the Russian and Persian 
frontier to the north of Khanikin, nor to lend its snaterial or diplomatic support (0 
undertakings of the kind in the zone indicate 

(773) E 





‘The German Government puts on record that it has no political interests in Persia, 
and will only pursue e 1 aims there, recognising, on the other hand, that Bi 
has special interests in the north of Persia from the political, strategic, and economic 
points of view. ‘The German Government likewise declares that it has no intention of 
necking on its own account, or of supporting on behalf of any one amenable to its 
jurisdiction, or of subjects ‘of other nations, any concessions for railways, roads, 
navigation, and telegraphs, or any other concessions of a territorial nature to the north 
of a fine starting from Kaa in, passing by Ispahan, Jezd, and Khakb, and ending 
at the Afghan frontier at the latitude of Ghasik, If the Gerinan Govorsment should 
seek such concessions, it would first come to an understanding with the Russian 
Government. 

‘On the other hand, the Imperial Russian Government will continue to recognise, 
with regard to Germin commerce in Persia, the principle of absolute equality of 
treatment, 


The above document is now under consid winy, whieh may put 
forward a counter-proposal, althomgh in any caso this is vot expected seriously. to 
modify the above proposals.’ Tn official Russian circles it is held that the document is 
really Runsia's reply to proposals put forwant by Germany to the Russian Government 
in July 1907. Tt swems that the German Foreign Ministor has informed the Russian 
Forvign Oftice that Germany is quite contident of securing all the resources necessary 
for the completion of the line as far as Bagdad, and he o have the 
support of French capital. Tle (s substantially correct, for ultbough the stock is not 
negotiable in France, the Ottoman Bank cortainly has subscribed 30 per cout. of the 
capital of the company, and hax sold nome of its holdings to French capital 
while. the company alto posioner a Fronch vice-president and seven 


the Bagdad Railway 
Company bax wecurod the following extra privileges from the Turkish Government :— 


1, ‘The concession of a branch Hine from Exogli to Angora 
2 The wdification of the first routy of thy line whi 
constrneted straight towards Tel-ol-Habesch, will bend to the south 
6 point 14 kilom. from that city. 
The concession of a narrow gangy railway between Aleppo and Aloxandrotta, 
1. The acorptance by Turkey of the German contention according to ei 
‘excess of tithes alwady allocated to the guarantee of other Turkish railways will in 
future bo assigned not only to the section of the Bagdad line ns stipulated in the 
contract dated the 2nd June, 1908, viz, from Bulgurly to E) Hoelif, tnt to the entirety 
of tho railway from Koniah to Bagdad. 


Great steves should bo laid on the latter point, becaus Great Britain bas always 
strenuously objected to the excess being so employed, The Germans hi 
however, seemingly carried their pot, and Rossin has apparently agrecd by 

taking “not to place any obstacles in the way of the participation of forvign 

tho undertaking,” 





(848) No. 12. 
Mr. Marling to Sir Edveard Grey —(Recvived January 9) 


(No. 14. Secret.) 

Sir, Pera, January 4, 1911. 
SIR HENRY BANINGTON SMITH Tas boon so good as to give me a 

‘memorandum (copy enclosed *) of an interviow which he had with the Grand Vi 

the 29th altimo, with the object of enquiring what prospects the Government could 

hold out of ‘putting business in the way of the National Bank eo as to warrant itin 

continuing to operate in ‘Turkey. Sir Honry has forwarded to Sir Arthur Nicolson a 

copy of this memorandum, and will no doubt have connented on the Grand Vivier 

reply on which Eneed not therefore dwell, but the point to which T venture now to 


invite your attention is his Highness’ reference to Koweit, 
Already printed : soe [696) and [097]: Now # and 3. 





1s 


What brought the matter to Hakki Pasha’s mind was no doubt Sir Henry's 


appeared in the“ Tanin” of the 28th December, and which was specially devoted to 
Enitish action in Koweit and British relations with the Sheikh of Mohammerah (soo 
my asha had, however, just previously spoken of 

i ution of Koweit, again reverted to it, s0 that it, 
may be inferred that the Grand Vizier for the moment had, as was sugze 
Sir Geranl Lowther's despatch No. 603 of the 29th August Ia 
coneeived the idea of making the solution of the two questions interdependen 

it seems probable that the question of Koweit will be raised at 

no distant date, as Ismail Hakki counsels, forced upon us, ‘This 
latter contingency is, I think, unlikely; but I venture to suggest that it might be well 
for Ilis Majesty's Ge lor whether in the event of the 
us to discuss the Koweit question it. will be more expedient to enter 
‘or to postpone new me little time. Looking at the presout ag 
attitude of the Committee of Union and Progross, which, as you are aware, is th 
power guiding the affairs of Turkey, postponement would seom the wiser course, 
defections from the committes’s ranks and its dwindling majorities in the Chamber 
show that i is less secure now than a few months ago; thero aro alao signs 
that Mahsnond Shovket Pusha and the senior officers by no means approve the direction 
given by it to Turkish policy. The lesson learnt by the refusal of the French 
Goverasnent to allow the Lave foun to be quoted in Paris hue had ita effect, and that 
there is a tendency in the committe to modify its chauvini , temporarily, in 
shown by the substitution in the socretaryship of the modes ‘Adil Bey, lately 
Vali of Adria tho violent Dr. Nazim, Tin 0% 
bring about a ckatge for the betier in oar favour, but, ou the caber hand. the causes 
that are at work may operate slowly, and in. the lo-articles such as thowe of 
Temail_ Hakki—not to mention hints which have wppeared in the local press 
that English intrigues are responsible for the troubles in Kerck—may do ua some 
hari, even in the eyes af those sections of the people who have now no doubts as to 
the sincerity of our friendship, 

Another danger from delaf lies in the fact that the ‘Turks desire tho Bagdad 
Railway to be built. It ia truo that the financial arrangements have only boon 
completed for the construction as far as El Helif, but, ax the Grand Visior implied to 
Bir Henry Babingion Gziith, there ea be io question Yat tbat tho money will be 
found for the annuities for the sections as far ax Bagdad, ‘Thera is even reason to 
believe that negotiations for the purpose are already on foot, and it is thus probable 
that although the line cannot actually be built for some years, the Germans nin 
potentially reach Bagdad within a few months, and will be free to tara all their 
attention and influence to asserting their existing rights under the concession to the 
Tagdad-Bnssorah-Gulf sections. It is not, perhaps, out of place to remark here that 
by her recent pourparlers with Germany Russia appears inclined to disinterest horvelf 

he southern sections of tho railway, 

In tay despatch No. 942 of the 20th ultimo I expressed the opinion that too much 
importance need not be attached to the advances mado by Rifuat Pasha to us for a 
renewal of negotiations for a solution of tho railway quoation, bat it is quite possible 
that if that question aud that af Kowoit were treated together we should find a 
genuine and effective desire on the part of the Turks to come to an agrecmont. ‘The 
prospect of sgini thing at Koweit would bo a powerful inducement to them to 
obtain from the Germans the latitude requisite for them to satisfy our requirements in 
tho railway question. Tt should be remembered that the main object in view when, 
eleven years ago, wo entered into rolations with Sheikh Mubarak was to prevent the 
Bagilad Railway from reaching the shores of the Gulf except under conditions consonant, 
with our interests, and I venture to suggest that it is worth while considering whether 
the moment is mot now approaching whon we shoul endeavour to turn our acquired 
Pesition at Koweit to account, and whether, if we do not now seize the opportunity, we 
Tay not eventually find that we baye saddled ourselves with responsilibtice towards 
the sheikh involving us in particularly thorny questions ris-d-ris of the Turks, without 
having reaped any commensurate advantage. Our position a regards the actual 
terminus of the railway at Koweit may still he secure owing 10 1 ment of 
October 1907, but. we miight now use the leverage offered to us by the Turkish anxiety 
to settle the Koweit question to secure our interests on the Baydad-Bussorah sections ; 
whereas if we do not, and if we allow the line to reach Bussorab, under purely German 
control, it appears to me that a very awkward situation might aring, 





A great difficulty in seeking a solution of the Koweit question at present will be 
to find a basis of negotiation. ‘Turkish aspirations will, af course, be satistied with 
nothing short of an acknowledgment of Ottoman sovereignty over the sheikh and hi 
dependencies, but we have unfortunately, if I may say so, been led into such int 
relations with him that i with the examp 
mercies of the Turks 

ation to us both in Arabia and Persia would be immense, nor 
would the native mind be.capable of appreciating the importance of the advantages we 
should have gained in connection with the railway, but would readily credit 
Turkish version that we had been compelled to yield to the superior power of the 
present Government of Turkey. But on the importance of this in relation to our 
Position in the Persian Gulf His Majesty's Government will no donb take the opinion 
of tho Government of India, 

Thave 
HARLES M. MARLING. 





(1131) 1 


Sir G. Buchawan to Sir Fidwearil Grey.—(Reeeivel Janiary 10.) 
(No. 11) 
(Telographiny P St. Petersburgh, Hnwary WO, 9. 

TAM asked hy ML. Sazonow to tell you how gratefal ke would be if you 
possibly discover anid let him know how the Evening Times" cantrived ti 
copy of the draft Russo-Cermoan agreetuent. ‘The German Governtent had asked that 
the original drafting of article 4 whould be altered nco with their desire 
thot article now stipulated that before secking for coucessions in the Russian sphere 
Germany should come to a provious undorstanding with the Tt Govornmeut 
This alteration appeared in the version printed in the “ Eve Times,” and he 
(M. Swzonow) had’ druve 1 acdor'n atts ed 

nobody 
Emperor of Russia himself, the paper 
biained the text either at St. Petersburgh or at Berlin, Hie had added to. Count 
ext had certainly not been communicated at the Russian capital. 
ow vai that in one or two of the othe were a few 
the text published by the * Evening ‘Citnes," but th 
it was almost translation word for word of the original document, 

Ttold M, Sazonow that I felt certain that you would be only toe happy’ to give 
amsistance in your power, hut that 1 fearvd ‘that His Majesty's Government had 
nycan at their disposl of ‘discovering the truth. ‘To this M. Savonow rvplied with the 
suggestion thnt the services of a detective might be exaplosed. 





(769) No. Me 


Sir dveard Grey to Mr. Marting. 
(No. 1.) 
Foreign Office, Jannary 11, 1911 
MY 7, Se h April, 1910. 
The “Evening ‘Times of Gth January states that, in consequence of recent 
erman services ia connection with loan, Turkey has granted following privileges to 
Bagdad Railway Company — 


1. Branch line trom Eregli to Angora. (This seems unlikely, as railway com= 
munication vid Rskishohr already exists, ancl siieh a concession might be debarredgiy 
Black Sea Agroemvent of Miarch 1iXM),) 5 

2. Modification of main line towards Aleppo. 

3 Narrow gauge line from Mloppo to Alexandretta, 

4. Exooss of tithes may be allocated not merely to Ii far as El Helif, as 
stipulated in contract dated Juno 1908, but to line as far ax Bagdad. 


Tshould be glad to receive your obsnrvations on points 1 and 2. 





No. 15. 
Sir Baveord Grey to Sir G. Buchanan. 


jc. Foreign Ofice, Jannary 1, 1911 
telegram No. 11: Russo-German draft agreement R 
‘xt as published in the * Evening Times” contains at end of first paragraph 
article 4 the addition indies by Russian Minister for Foreign Affairs to your 
Excellency. As this addition was not in the text enclosed in your despatch No. 48 
of 10th December, it is quite ec ss to information no 
yet in our possession, and that a 
Rt Petersburgh. We will try to ascortsin the souree, but it is very doubtful if we 


shall be successful. 





No. 16. 


Sir G. Buchanan to Sir Edward Grey.—(Reecived Jannary 12.) 
(No. 13.) 
(elographic.) 
RUSSO-GERMAN negotiations, 
On consulting the map of Persia thi yoon L noticed for the first time that the 
line tnid down in articlo 4 of the draft agroomont. runs in such a way as to ent off a 
block of a triangular shape near the frontier of Afghanistan lying in the noutral 
vone. 


St Petersburgh, lanuary 12, 1911 


T asked M. Sazonow why he had made this referee to the neutral zone in the 
draft agreement, aud he replied that he considered it highly important to debar the 
Germans from secking concowions for railways in the district in question; ho had 
10 4 portion of the noutral zone as much in our interost 


z o to understand that the words “ Intitude of Ghazik" had been 
inserted by hi He had not consulted the German Government on this point, and 
he feared that they might still refuse to accept it. 





[46569/10) Is 
Sir Kdward Grey to Mr.’ Marling. 


Sir, Fonsign Ofer Jomvary 

THIAVE received sour despatch No. 920 of the 20th ultimo, recording i conver: 

ration with tho Ottoman Minister for Forvign Affairs on the subject of the Bagdad 
Railway : 

prove your nnguage to Rifmat Pasha, and Lhave to request you to 

cy iat, fa detailed schosne ix put bofare Hix Majesty's Government 

in regan to the nections of the Bagdad Railway between 


Nagdad ian Gulf, they will be happy to give it their most careful 


consideration. 5 
Tam, &e. 


E. GREY. 





(1442) No. IS. 
Mr. Morling to Sir Edward Grey —(Received January 13.) 


(No. 8) 


(Telegr 


p Constantinople, January 18, 1911. 





(173) 





1s 


No. 19. 


14) SG: Huchanan to Sir Bahonrd Crey.—(Reeeived January 13.) 


Telegraphic.) P. 
RUSSO. negotiations 
My telegram No. 13 of the 12th January. 
(Geonst) 
had only time last night to telegraph a meagre account of 
shad only tin ast raph a meagre account of my conversation with 
i Steouow, which was a very hurried one. | T pointed out to his Excellency that while 
for myself, saw no objection to the stipulation that the Germans should not bo free 
to seek for concessions in that part of the neutral zone bordering the Afghan frontie 
ena dey/e Goverament had always been given to understand that in the negotiations 
pending between the Russian and German Governments the question of the m 
zone, woul ot be touehed ‘spon. er a ee 
he chief point that seems to call for criticism is that Russi 
Hermany's rights to seek for concessions in one portion of the neutral zoe, may be 
bea toad alt ber ts to seek them elsewhere Pi shat soni Tae ok as praition 
to kuow how far wo can dispute this right. I asked M. Sazonow whether auy effort 
rus MF lermany 0 induce him to recognize that she wajored complete 
in tho neutral and Tiritish zones, His Exeellency said that Gera 
Sad not appre i oa, the subject. = aihaminag 
M, Szonow waid that the whole text of the agrecment might have to bo drat 
afresh in ofder to prove that the vervion given by the Evecing ines” won et 
authentic. T pointed out that if the text ware redratted it would give hi 
omortanity of clearing up the ambiguity af the wording of the first aril. 
replied that an alteration ‘such ax I had proposed would not now be accepted b 
jenn ut tho matter rathor strongly 10 his Excellency, as I think we tiuct 
show him that Russia should not leave British interoste entirely in the lunch, but hia 
only reply sas ropetition of his old arguments ad wexurnces. ‘i 
lo referred also to the second article of the draft agreement, and said that it 


St. Petersburgh, January 13, 191). 


by restricting 


4, hinting that iy is to by admitted to a share in the 


venation was that M. Sazonow was 
ngled in a net from which he was 





TRODAD Beltway. mtinople, January 14, 1911. 
In reply to your tologram No, 11 of the 11th instant I learn that discussion has 
taken place, but T cannot ascertain whether any definite agroemant 
served 
feferring to point 1. T know of no branch from Eregli, though al 
taken lor an 4 ny t0 bo eaerio Mid cabs GowEnomee eee 
nga to fi = xt ) to be carried ont for the necount of the Governm from 
Tn regard to point 4. According to a private statement of the Ministor of Finance, 
his Excellency means to allocate the excess of tithes to the extension of the aes 
Bagdad. Money would bo available ywen without this if the Tobacco Résie ia piven 
ovor to the Public. Debt, as seems likely. ‘The régic is one of the ceded svence 
ee by i i Soo concession to the railway. ‘i 
From what I hear, it seems that the Government is pressing the com y to 
wor at be pine nar that the aay ma completed to Bagdall withie Sve 
or five and a-half years, but the com © objecting, as this eonrse would involve 
ineroase of expenditure ice 


has been 


a 


10 
No. 21. 


ihanan to Sir Edward Grey—(Received January 14.) 


(Telezraph St. Petersburgh, January 14, 1911, 

AT tovlay's reception for the New Year 1 took the op) 

Emperor with what great pleasure the King bad heard of the gra 
which His Majesty had received me and of the friendly assarances which he hai given 
ce. ‘The Einperor replied that we could always count on his friendly 
the friendly nature of my reception was but nat I then 
he press wrangle with regard to the negotiations between Russia. «nd 
Emperor remarked that tho" Evening ‘Times revelations had been 
mibsholl. It was evident that the information could not have been 
atter had beon most thoroughly investigated at the Ministry of 
clourly established, T replied that the alterations in 

article 4 of the ngre 1 boon con 
impossible that the Tondon. Tt looked, thore- 
fore, as if some one at Berlin had committed an indi The Kmper it 
fed assent, and then wont on to say that he had seen a report of the speech whic! 
de at the English club dinnor, Hix Majesty wax pleased to say that he was 
id that I hind spoken ax I had done. 

n spoke to the Emperor in much the same sense as I had spoken at my first 
nce. I said that lis Majesty's Government heartily woleomed anything which 
tend to place Rnsso-German relations on a more friendly footing, but that thoy 

sped that the Russian Government would contract no engagements which would futtor 

their liberty of co-operating as freely with Grent Tiritain in the future as they had done 

J that Russia's promise not to oppose tho realisation of the 

‘would not prevent her from giving ws hor support in any 

ng wo the Bagdad-Gulf section. ‘The Emperor replied that the 

engager ch T had mentioned referred only to the railway ox far ax Bagdad, and 
would make no difference whatever, 

Judging from the Emperor's frank and cordial manner, I think there can bo no 
doubt that. His Majesty has, at present, no intention of changing the courie of his 
forvign policy, in apite of the unfortunate assurances given #0 light-heartedly to 
Germany by hix Forviggn 

In conversation with the French Ambassador, the Emperor expressed his great 
satisfaction with M. Pichon's speech j d that ho agroed with all tha M. Pichon 
had said, and that the speech gave a clear and accurate picture of the present political 
sitnation, 





(1643) > oe 


Mr. Marling to Sir Exward Grey—(Receiced Jannary Xb.) 
‘No. 10.) 
(Telegraphic) P. Constantinople, January 15, 1911. 

POTSDAM agreement. See my tek No, 8 of the 13th January, 

‘An inspired communication in this morning's Tanin" states that the German 
Ambassador here declared yesterday to the Minister for Foreign Affairs that the 

y had not as yet resulted in the conclusion of any agreement, and 

intions now refer only to the constraetion and junction 

Persian territory. The German, Ambassador categorically denied that 

egotiating about the Bagdad Railway, and stated that, 

‘except with the pr ‘consent, after consultation, of the Ottoman Government, 00 
ogotiations would take place roganting Mesopots wwas a part of the Ottom 

Empiro. ‘The above assurances were given both verbally and in writing, according to 

“Tani.” 

‘The paper further adds that it learns that the proposod Russo-German agroernent 
does not imply Germany's confirmation of the position accorded by the Anglo-Russian 
convention of 1907 to Russia in North Persia, and that, from an authorised source, it 
has obtained a distinct denial of the report that Germany would disinterest berself in 
any railway between the Cancasus and kin, 5. 

‘The above rumours had produced a stroug autiGerman irritation here, whieh 
these communications are clearly intended to allay. 








[1727] 


Sir G, Buchinan to Sir Edward Grey.—(Keevieeit Jauwary 16.) 
(No. 8) 
Sir, St. Petersburgh, January 4, 1911 
1 ASKED M, Szonow yestenlay whether there was any truth in the statement 
mado by the " Novoe Vremy Jovernment was abuot 
Goverum cone which the latter had 
y alter the conclusion of the reement, with regard to 
v altitude towards German interests in the Middle East 
lency replied by inveighing against the editor of the 5 
for having published such « statement and against the "Times" correspondent for 
having telegraphed home what the editor of that paper had told bisn without firet 
controlling its ace A correspondent of the * Novoe Vretya,” he said, hind ea 
at the Ministry of Forwign Affaire and had been told, in rply to the eaqu 
ho hud inade tespecting the course of the negotiatic 
projet had boo sent to Berlin, and he had there 
note. The cent agres of which he h 
declared, the only answe 


many, Uh 


ted that it was M. Sazonow himself 
to the correspondent of the “ Novoo Vren Tinust, however, have 
misunderstood his Excellency, os he told my Fronch colleague to-day that the 


ent had only seen an official in the Pros Bureau of the Ministry of Fore 


Thave, &o 
GEORGE W. BUCHANAN 





No. 24. 


ir G, Buchanan to Sir Bidward Grey —(Received January 16.) 


St, Petersburgh, January 10, 1911 

AN viow of the divergent statoments which have recently been published in the 
foreign pros respooting the course of the negotiations now proceeding at St, Petersburgh 
for tho purpose of incorporating inn diplomatic act the results of the Potsdam 
conversations, it may perhapa bw useful to twenpitulae brielly the explanations Which 
have from time to time been given by M, Sazonow with regan to. the 
points. 

On his retwen from Berlin, M. Saxouow informed Mr, O'Beirne that, w 
Germany: bad agreed not to veok’ for any concessi 
tho Russian sphere, Russia tad undertaken that tho Hl ol 
be connected ot Khanikin with the future North Persian railway ays! 4 
however, to have the right to construct the Sadijeh—Khanikin line in the event of the 
Gulf seotion of the Bagdad Railway being granted to Great Britain, His Excellency 
further communicated to Mr, O'Beime the assurances which the Gorman Chancellor 
had given him roxpecting Germany's future policy in the Near Kast. At the same 
time M. Swzonow informed a correspondent of the “Novoe Vremya” of the general 
tenout of the agrvement arrived at with regard to North Persia and the Bagdad 
Railway. and assured him that no attempt had been made at Potsdam to draw Russia 
away from her allianen with France and her cordial agroement with England. On my 
arrival at St. Petersburgh a month Intor, M. Sazonow communicated to me the text uf 
the draft agroement which he hud just xubmitted to Count Pourtalés, according to the 
firat article of which Russia engages not to oppose the realisation of the Bagdad 
Railway. This engagement, tis Excellency subsequently explained, had only 
reference to the railway us far as Bagdad, and not to the whole railway system, 
inolusive of tho Gulf section and its other branches. 

On the 13th December I drew his Excellency's attention to the statement made by 
the German Chancellor in the Reichstag a few days previously that an engagement 
had ‘beon taken to the effect that neither of the two Governments would join a 
combination that might be in any way directed against the other. His Excellency 
‘thereupon proceeded to explain that assurances had been exchanged between him and 
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the German Chancellor to the effect that neither Government had the slightest desire 
to detach the other from the particular combination of Powers with which 
associated, and that neither of these respective combinations contained any point that 
was directed against the other. He further informed the French Ambassador on the 
same day that, though the text of the Chancellor's statement bad not been drafted in 
concert with him, it hed been previously submitted to him hy the German Ambassador, 
and that he had raised no objections to its terms. y 

On the Sst December the “Novoe Vremya" announced that the Rassian 
Government were about to send a note to the German Government in reply to the 
enquiries which the latter had addressed to them after the conclusion of the 
Anuelo-Russian Agreement respecting their future attitude towards German interosts 
in the Middle East. This note, the “ Novoe Vremya” declared, would state that the 
two Governments had agreod ‘not ta take any part in any new combination ‘with 
rogard to Asiatic affairs” which might be directed against the other. On my 
questioning M. Sazonow as to the truth of this statement, his Excellency explained 
that the corrrapondent of the’ Novoe Vremya” hind misrepresented what bad been 
told him at the Ministry of Foreign Affairs respecting the negotiations with Germany, 
and that the draft agreement of which he had given me the text was the only anawor 
which he proposed to return to the Cerman note of 1907. His language to the Franch 
Ambassador, who addressed a similar enquiry to him a day or two Tater, was »till moro 
explicit, as his Excellency then declared that no other document, secret or public, had 
either been prepared or was in course of proparation for communication to the 
German Governm nally, on the 7th of thix month M. Sazonow informed a 
correspondent of the “Novoe Vremya” thit, as rogarded the Potsdam conversations, 
he could only repeat his former statement which had beon published in. th 
Vremya” of the 9th November, and that any agreement which might be arrived at 
between the two Governments would be yallbed in axon. 

GEORGE W. BUCHANAN. 





(1729) 
Sir G. Buchanan to Sir Edward Grry.—(Recoiced January 16.) 


Bonet St. Peteraburgh, January 10, 191, 

* ON iy calling on the Minister for Foreign Affairs this afternoon his Kexeellency 
grocted me by saying that he was very much npset, and that I could probably guown 
th mama. On my replying in the affirmative, M, Swzanow proceeded to say tht he 
had a favour to aak of His Majesty's Governme that they would endeavour 
to disco the source from which the “ Evening had obtained a eapy gee 
saggroverne negotiated bet mal oo lor. 
In order to meet the wishes af the German Goveramn text of the 
fourt] ‘of the original draft, and the version of it that had been po 
tho” Evening Tinure” was correct. According to its term Geemany was not t 
for eoucossions for railway, in the Russian sono without first coming 10 an iden 
standing with the Russian Government. This fact was known by ol itside the 
German and Russian Foreign Offices, not oven by the Emporor of Russia himself, and 
the had therefore told Count Pourtaliss, who had just beon to see him, that, as Uhis, was 
the caso, the " Evening Times could’ only haye obtained its information at Berlin or 
Bt Petersburgh, aod that it had certainly not done so at the latter capital. On nny 
Pointing out one or two iow hotween the original draft and the published 
Version, M. Sazonow hat ther wer a few inaccuracies in some of the 
Ailes, but that taken whl th document pubisied by the Bening Ties 
Was a literal translation of the original. 

T said that Twas sure that fis Majesty's Govornmant would bo only too lad 10 
render him every assistance in their power, but that I feared ‘that they might have 90 
weans at their disposil for ascertaining the truth. Tt certainly seemed, after what he 
had told me, that somebody at the Berlin Foreign Office ust have been guilty of 
great indiscretion. Tho German Government did opcasionally ase the English press 
for the purpose of imparting to the world information which it wished to make 
‘whether that information were true of false. Tho report whieh had been eomruni 
to his Excellency on his arrival at the Russian Embassy at Borlin that Hi: sie 


etre) 





Government were on the point of concluding an arrangement with the Gera: 
Government on the subject of the Bagdad Railway had origmated in an article in the 
"Daily Chronicle,” which had evidently been inspired in the Wilhelnstrasse. I 
should not, moreover, be surprised if the “Daily News" and the 
their inspiration for their recent articles on the subject of the ’ 
German Embassy in Loudon. In any 
that the articles in question in no way represented the views of His Majesty's ( 
mont, that the papers themselves did aot enjoy the reputation which appears to. be 
attribted to them abroad, and that the Russian Government need not eutertain thy 
slightost d id friendly sentiments of His Majesty's Governie 
M, Snzonov replied that he never doubted this for x moment, m 
when the “Rech” had alluded to thei, not a single Ruxsian 
had paid any attention to the artic 
tuaking Tater on in 0 
further 
Pourtalis, M. Sazonow replic 
mnticipater), suggested ay 
At first hi did sot seem inclined to inform me of their nature, 
subsequently told ne that the German Government were abxious 10 alter the recond 
ticle 0 ae to bind Russia to commence the construction of the North Persian 
Railway ax soon as the Sadijeh-Khanikin line hod been completed. Hix Excellency 
explained to me at some length that Count Portales wos nsistin 
‘un asstirance from Russia in order to autiafy German public opis Imperial 
Jovernment was doing all it could to secure an access for German trade to Persia fron 
wooing that the northern route was © transit dues in the 
[thon enquired what trath there was in the reports which had appeared in the press 
that the two Governments wero about to engage not to enter into any fresh combina 
atic affairs that could in nny way be directed against the other. I 
I tho explanations which he had given me wx to the meonlng 
of the German Chancellor's statement in the Reichstag with respect to the engagements 
n at Potsdam ax rogarded auch combinations in general (see my inwediately 
preceding despatch), and asked whethor it was his intention to cond these eng, 
ments in the draft agreement, M. Savonave replied by an emphatic negative, declaring 
that if the German Goverament proposed such a coures to him ho would certainly net 
on He wtill hold to the explanations which ho had given we ou the occasion 
of the Chancellor's speceh. ‘They represented what be held to be the true character uf 
these engagements, but there wore certain details connected with the Potsdam. visit 
which he could not confide to me at prosent. He wonld, hawover, communi 
to His Majesty's Govornmont when he went, ax he hoped to be able to do late 
London, and meanwhile he would ask me to reserve my report of what he had just told 
ine for n despatch by moxsangor, nx he did not trust cypher telegram [did not like 
to press his Excelloney furthor, and hid therefore to be content with this somon 
enigmatic explanation. 
On taking leave of M. Sizonow Linentioued that T had to preside to-suorrow at the 
or of tho British con t, Petersburgh view of all 
cl beon said in tho pros of Inte with regan to the ‘Tri I proposed to 
tho courw of my spoceh that Anglo-ftussian relatious had never been Toi 
lial than at the presout inoment, that the two nations were bound to euch other by 
tio of syrpathy aud friendship, and that, now we had got to ku 
each other, Twas convinced! that we should always remain the b 
M. Saxonow replied that i y 
a statement might have a very good a 
me to auld the word "interests" after "friendship and sympathy,” as our eommon 
interests were the most important bond of anion between us 
Thave, &. 
JEORGE W. BUCHANAN, 


PS. Janary 12.—T only noticed on looking at the map of Persia this afternoon 
that the Hine traced in the fourth article of the draft agreement, north of which the 
Germans aro not to ark for concessions, runs for the last section considerably south of 
the Russian sphoro of intorest, and thus comprises « triangular block of the ueutral 
zoue. As M. Sazemow had novor called my attention to this fact, I went to the Ministry 
of Foreign Affairs and asked him to be good enough to explain the reason of including 
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‘a reference to the neutral zone in the draft agreement. His Excellency replied that 
so both in our interest and his own. ‘The Russian Government were 
particularly anxious that the Germans should not obtain # concession in the portion of 
lernitory in question, and unless it was specific joned in the agreement they 
would be free to do so as in any other portion of the neutral zone. He did 1 
Imagine that we should raise any objection to it. 1 suid that, though we had under- 
stood that the neutral zone was not to be touched in the present negotiations, T did not 
personally see any objection, but that, as the matter stood at present, I should 
t Jhered to the original text of 
the words 
meat.” M. Sazonow replied that 
article, and for the fallowing reas. Count Pourtal sin 
caraotire territorial” being added to railways, &c.. ‘overcome his 
yposition, he had put a full stopvafter the word “télé “and begun a new 
mence, in which the German Goverament declared that it would not seek for 
concessions of a torritoria fe without the consent of the Russian Government 
Ho rather doubted whethor Count Ponrtales would accopt even this text, and if he did 
not the senten vélégraphios” 

Tosa expected that the negotiations would continue for any 
length of time, eal that he feares! that they would, as, in the first 
place, the two ¢ Wish to chango the text completely so as ty show 
that the Evening Times” version Was not the authentio one, L observed that, in that 
caso, 1 trosted that hix Excellency would be able to render the meant first 
article clear by inserting the words “jusqu'h” before “Bagdad,” "T AN, 
M. Sazonow said, would not be likely to accept this, and though, on my remarking that 
if tho text remained, as it sod the whole German press woul proclaim to the work 
that Russia had withdrawn her opposition to the whole Bagdad Railway scheine, his 
Excelloney siid he might txy to do so, Lo not think that there is the slightost chance 
f his waking the attorapt, He ropeatod to me ouce more his former arguments nnd 

sg ¢ cual what wore the chief points that had still to be discwood, 
M, Sazonow replicd that article 2 would have to be reconsidered in order to fix the 
torn in which the Tehran-Khanikin Tine should tw commenced He even gavo une 19 
understand that the Geonans were asking to participate in its construction. Tt would, 
Leen, Beara Tine to build, and it was being built oxclusively i 
the interoats of Gi wal tho control he thought thi it 
would perhaps be more popular in thix country wore the Gorn 

of its cont. 

M. Sazonow told me in the course of our conversation that the Turkish Ainbassador 
in Darin on reading the" Evoning Times” version of tho agreefnout, bad declared 
hat its provisions with regard to the question of railwayx would be most projudicial to 
Turkish interests, and that, if they ware persisted in, ‘Turkey would bave to modify 
the torms of the Bagdad Railway concession, pean 


11658) 


Mr. Marling to Sir 


Pera, January 11, 1911. 
Potsdam interview has attracted # certain amount of attention in the local 
press, and the enclosed article in the “Twnin" is a fair sample of the comments it 
[is thicited, which, in the main, have beet devoted to insisting on Turkey's right to 


ve an interest in Persian affairs, That these interests have been ignored by German 
Te the iasecnt instance bas cassed certain fecling af soreness of vehi 
Appears inthe present artile—against the Power that enjoys, the special friendship of 


‘Turkey, and it was no doubt on this account that Baron von Marschall was authorised 


to i he e of the genour of the rparlers at Potsdam. 

age tania also nice that Rusa las now practically como to an agreement 
with the German Government over railway questions in the regions in which she 
interested, and that the English press is annoyed at our being left alone in our 





opposition to the Bagdad Railway. ‘This observation is due to the re-publics 
‘good many of the Constantinople papers of an article which appeared recently in the 
“Daily News," suggesting that Great Britain was dissatisfied with the way in which 
Russia was fulfilling her engagements nnder th convention, and was beginning 
to repent af her efforts to maintain intimate relations. 
Thave, &e 
CHARLES M. MARLING. 


Enelosure in No. 


Butract from the“ Tanin™ of January 10, 1911 


Te Poroan Mexriva AGAwN, 
(Extract) 
FURTHER information confirms the v 

that Tne build the Bagdad-Kh an wud that 
man agreement merely treated of the funet tod between Use 

Bagdad Railway and a lin to bo constructod by Russia in Pe The inatter now 

» wished that the Germ: 
Government, for the sake nitted to this purely eco: 


becomes clear and reasonable, 


dliscusaion those entitled to admittance on o ounds; that it had 
exchanged views, for instance, with the Ottoms apany, oF with the 

‘mixod Ge international company which proposes to tmild tho Persian line 
In that case the railway would havo been separated from politios, and our confidence 
would have been increased, 

From the satisfactory information we have rcsiv p say that Germany 
was courteotts enough to communicate to the Sublime Porte the gint of the economic 
discussion ubout the Khanikin line. Ite omission to inform our Ambassador at Berlin 
‘Mt the samo time is a detail, and we wee no necemity to insist upon it 

It is not only the Khanikin question which affects us. European stateenon must 

jo that all Porsion affairs have ry keen intorost for Turkey, Why is it 
Russia, when she wants to got earte blanche, thinks it necessary to approach 
Germany, who is several thousand miles from ‘Tubroes, whi 

nvr with its, who have a ior with Persia’ for thousands of ile 
if wo did not take so brond a viow of the Porsian qu why should it not be 
considered as important to disouss the Kbanikin line with Ottoman diplomatists ax 
with th 

While niot leaving the economic sphero, Germany ix following an important policy 
in this mattor, She is obtaining the com of the Powers who for long have 
boon opposed 10 the completion of the Russia leaves the other 
opponent, England, proctically alone in her obstruct sho sacritices this for a 
propowod’ Persian railway which may never come into being. She given up prosent 

vantage for a fature, imaginary profit: and that ix why the English prose is 60 
gry and is accusing Itusain of not playing the game. 
far as the Gorman point of view and the Bagdad Railway are concerned, there 
ix no nood for Turkey to excite herself about the Potlam meeting. We re 
the policy pursued swith regard to Persia generally ia for us a question of life and 
death. ‘There is no country whose common frontier with Persia is as long as oars; 
there is no country with whose people we are. so closely bound 
therefore Turkey must have a voice in Porsion affairs. Neglect touches the am 
We do not think that the present strength of our country will allow us to be 
with this policy of neglect, and it ie as necessary for the other party to 1 
ant to make explanations and communications to the Sublime Porte as it was 
for Germany to make them. We are justified in expecting the communications which 
courtesy and friondship alike demand—IsMatt HAKKs 





No. 2 
ett to Sir Bdvcard Grey.—(Heceived January 16.) 


Munich, « 

YOU have doubtless been informed from other souroes of the co 

rocasioned in the German press by the Chancellor's speech in the Reichstag on 
the 1th Decembor with reference to tho “Potsdam interview” and the comments 
theroon in the French and English newspapers 

Tho subject wax worn alinost threadbare before I arrived in Munich, and T by 

re not thought i{ worth while hitherto to troable you with any remarks upow it 
a0, however, of the " Minchener Neueste Nachrichten.” contains a communt- 

1 from itn cormspandent at Berlin which bears indication of boing officially 
inspired, and may be futrly taken to indicate the view which the German Governinent 
would wiak the public of the rewalts of the now famous interview, expocially ns 
rogard ite effect on thoir relations with Great Britain, 

After some disobliging romacks respecting the attitude of the English, French, 
and Russian popers, and favourably comparing M. Sazonow'« character ay a statesman 
with that of his predlecossar M. Iavolsky, the writer of tho article goes on to aay that it 

4 to be wondered at that the standpoint of Russia in these negotiations has not 

n fully grasped by Russian diplematists abroad or by the Chanceries-of London 
ind Paria The lattor have sought to prove that the results of the Potsdam intorview 
wore exaggerated, and that both the Franco-Russian alliance and the Triple Bntente 
remained uishaken. On tho part af Gennany these facts have nover been contosted, 
but. it ia indeod true that Germany and Russia have come to an undorstanding ¢ 
various questions, with the firm determination on both sides that neithor Power shall 
exter into any combination which i aimed against the other, Tf, howover, out of a 
Toug list of questions the affairs of Persia and the Bagdad Railway contract have heen 
singled out for special comment by the foreign proxs it can only be becauso the idea 
that Russia should come to an indepoudent and ing with Germany: on. those 
points is disliked in London, notwithstanding that not so long ago a united advance of 
the threo Powers wax planned. Russia is dealing at this juncture eololy in the int 
of ber own commercial and political plans, and these interests happen to correspat 
conotly with those of Germany, But Germany is naturally also always ready to com 
to an undorstanding with England in rmygard to the Bagdad Railway, though. obyioualy 
niot on the basia of the pretensions categorically put forwart hy the " Daily Telegraph.” 
To begin with, it may be observed that they would nover be accepted by Turkey, for it 
nyust not be forgotten that the Bagdad Railway is a Turkish enterprine, carried out foe 
tho most part with German money, and that the Turkish Government, conscious of its 
‘own interests, will never hand over the inyportant final section of the line to English 

Many other postibhition are, however, conceivable, and min0e 

Jon and Berlin have agroed-necording to the statement of th 

the 10th December—forthwith to enter on an amicable 
usion of their respective interests, it may be hoped that here too a way may 
ind to bring about a solution sti 





Sir Kdward Grey to Sir R, Rod 


Poreign Office, January 16, 1911. 

THE Malian Ambassador as! to-day about The ae lecuon wapotitons st 
Potsdam. 

T said that we hoard from St Petersburgh thar these negotiations had made no 
change in the orientation of Russian policy, ond I considered that nothing had happened 
that iuplied a mgrouping of the European Powers, or that would impair our cordial 
lations with Russia 
agg ih? Ambassador enquired wheter I was quite satstiod with regard to the Bagdad 

allway. 

1 replied that the Bagdad Railway was only one thing, and it must not be regarded 
as de Sagoer foreign policy asa whole. What lad passed at Potsdam with regard 

0773) H 





to the Bagdad Railway was, I hoped, the first step towards 2 general solution of the 
problem, and a solution was much to be desired. 

‘The Ambassador thea told me that he had sent to his Govermnent « report on an 
article which had appeared in the ly News" recently on the subject of ententes 
with Russia and France, and whiel dd much comment. 

I said that the article had heen brought to my notice. It did not seem to me to be 
very fortunately wonled. It was certainly not inspired, nor did it represent the foreign 
policy of the Government. As a * Daily and some other 

ewspapers on the Liberal aide were 

ernment. Tt was quite true that our un 

restive point against Germany ; but th 

impression that we were prepared to sacrifice some of our friew 

or France in order to improve our relations with Germuy. ‘That we would never do. 
Ambassador said that if Germany approached ux on minor points of difficulty 
ho supposed there woald be no lack of disposition here to meet her. 

T ropliod that wo certainly wis the heat of terms with Germany our- 
wolves, and rejoiced France many and Germany and Russia on good 
terme If Germany acted in good faith sho could have the bet relations with overy 
Powor in Europe. Difficulty had boen causod in the past by what I called tho " droge 
nf the Bismarckian policy ‘of mischief 

ning of the mind of one against another, But I did not say that this oxi 

Tam, & 
E. GREY, 





(1958) 
Sir Edheard Grey to Mr. Marling. 


lographie) P. Foreign Ofiee, January 17, 1911 
IN December last the Turkish Minister for Foreign Affairs expressed a desire 
divcusn with us the question of the Bagdad Railway, Rifmat Pasha stated he was 

for the solution of the question, If, therefore, he refers to the 
whould say that any proposals which the Porte has to make witl at 
the careful attention of His Majesty's Government. Ido not want 
to bo able to say that it is our unwillingness to discuss the 
question which provouts progress being made. I recommend t as af use 
in thir connoctio randam of the 20th uly, 1910, com 
Minintor of F 





(2081) No. 30, 


Sir Bdward Grey to Sir P. Bertie. 
(No. 28. et.) 
Sir, Foreign Ofiee, January 18, 1911. 

I GAVE M. Carbon today, verbally, tho substance of my conversation 
Count Bonckendorft yesterday, omitting any mference to the dets 

Tehran-Khanikin branch 

Pore 

M. Cambon took the same view as 1 did a 
Bt Petersburgh with regard to the Bagdad: Railway 
‘evor necestry that France and we should keep in cl 

Teoncurted in this. 

M. Cambon added that M. Sazonow hod informed the Fronch Ambassador in 
St, Potorsburgh that, owing to the publication of the draft agreement, the draft would 
have to be set asi me tinte would be required to arrange matters. M. Cambou 
underwtood that M. Sazouow had said to Sir George Buchanan not only that tine 
would be toquited, but that in the course of further discussion the arraagement with 
Germany might have to be extended, so as to embrace more than was comprised ia 
the negotiations at Potsdam. 

Tadded that M. Sazonow had said that only what related to the Bagdad Railw 
would be put in Weiting, and that whatever else there might be would not be in 
writing 





T then told M. Cambon that, if we received a proposal as to the Bagdad Railway 
from either Germany or Turkey, we would try to get the best possible terms. in 
with the 1 from Bagdad to the Gulf. But we would not make a 
arrangement without consulting the French Government and keeping in 
them. 
ambon asked me what arrangement would be possible, for he understood 
that we had told Djavid Bey that we could not agree to the conversion of ‘the 
Gnlf section into « Turkish railway 
n the contrary, we had tok Djavid Bey that if the Gulf seetion 
Turks would omploy British engineers, 
mater 5 rks 
would guaranton the statue quo of the sheikh's position we would recognise Turkixh 
auzerainty over the whole district 

The information that wo were “prepared to recognise ‘Turkish suzorainty aver 

1 to bo now to M. Cambon id chit a ‘Turkish railway made hy 
ish engineers and Britis: materials, with a Rritish dirvetor, and a harbour 
ed and managed by us, seemed to oflor a possible solution. 

Tosked him what Franice would toqhine. 

1 3 line woukl be of no use until Mesopotamia 
however, ask for the preforence in 
built. ‘This he regarded as a rather 

r ingency. ask for the junction of the Aleppo line 
with the Bagdad Railws r is Tine; and perhaps also some emall 
railway in the north. After all that had m to this, 

T said thot in munt 

M. Sazonow held to his porition with regard to the 4 per cont. increase in the Turkish 

proored upon M. Cambeon that I didnot wish to try to upset the 
arrangement which Russia had made with Germany. T wished ML Sazonow to make 
the bast of it. If it were upsot there would bo a great deal of friction, and no one 
could say how far the consequences might extend. 

M, Cambon said that we must look upon what bad beon done as a lows to be 

written off, 
Tam, &e. 
E, GREY. 





No. 3. 
Sir Edward Grey to Sir G Buchanan 


Foreign Ogice, January 18, 1911 
1 HAVE, received your Excelleney’s despatch Na 497, Scoret, of the 26th ultimo, 
roporting a conversation with the Russian Minister for Foreign Affairs relative to, tho 
draft agrecinent respecting Porsia and the Bagdad Railway which has beon wubmittod 

by his Excellency to th 
T approve the langua by your Excelloncy to M. Sazonow on that oveasion 
Tam, & 
BE. GREY. 





(1628) No, 32. 


Sir Bidward Grey to Sir G. Buchanan. 
Secret.) 
Foreign Office, January 18, 1911. 
THAVE received your Excellency"s telegram No. 15, Seoret, of the 14th instant, 
reporting your conversation with the Emperor of Russia on the occasion of the 
reception af the diplomatic borly by Hix Imperial Majesty on the Russian New Year's 


Day 


The language used hy your Excellency to Hix Imperial Majesty has my entire 
approval 


Tam, a. 
FE. GREY 








rd Grey to Sir G. Buchanan 


want Renckondorf toxlay a short su 


together with the Russian reluctane 


1 had been that each of us might jate separately with t 


it would be well for 


mst clearly und 


that Germany did w hat Germany hh 
in definitely mst 


fore the railway wos co 
Turkish customs du 
connection at Khanikin, 
had not undort 


ded, andl T doubt 
mld remain ind 


another point on which I wished to cot I gathered from what 
u that Germany might press for participat 


M. Saxonow hal 

Khanikin branch. rious matter if Germany 

it be used to me 

Gorman-teained Mt 

1 by Panislamiom, but it might b 
It was thorofore moat important that Russin 

Further, T obueeved that, thou, 

not dinouwe the ne 


riginally that he would 


tral zone in Porsia without first consulting us, 


part of it into his negotiations with Germany 


with regard to thi» pa 
dealt with in the agreement this 


that ax part of the neutral zone ha 
an embarrassment to Russia if we asked for her co-operation 
concerning the 1 

id to Count Benckendorff that 
Potadam, I wished it to be clearly unde 
al rvlations between Russia 


zh I mode these criticisms on 
d that I did not 
them aa affecting the gene 
remain ns far as] was concerne Nor did T wish 


that would make her 


as cordial and intimate 
‘k out of tho arrangement which she had made; 


29 


tions with Germany worse than before, and it would suit neither Russia nor us tha 
wld be on bad terms with Germany. "What I did wish was that Russia should 
1 her guard respecting the points to which I had called attention 
1 also t nckendorff that we must now as opportunity occurred make 
t terms we could with Germany or Turkey as to the section of the railway fn 
>the Gulf, It was most important that M. Sazonow should keep in rese 
question of the 4 per cent. increase of Turkish customs dues, so that we might 
ate on this poiut. was very glad to hear what Count Benckendorf 
int, and to learn frow him how clear M. Sazonow's view with re 


Lam, de 
E, GREY 





tir to Sir Edward Grey —(Iteceived January 20, 


Paris, January 19, 1011 
MT which T had with M. Pichou yesterday T congratulated. hi 
celleney on in the detute in the Chamber of Deputies on the Foreign 
imate aid that it was necomary to gloss over the procecdings of 
Sazonow at Berlin. btain vorne advantage for Russia the latter 
1 neglected w comm she ought to have done, with tho Frouch and Titish 
ernments in regard dad Railway question, and he bad tied his hands in 
jucation. 
T referred to the di i hail been shown by the Turkish pron at thy 
eament between Ib ‘and M, Pichon said that ho was not entirely 
dl with that dissatistheti when Naoum Pasha, tho Turkish Ambassador 
ix, had enquired what he knew conceming th m intorviows, he hn 
1 that all he could tell hia was that they had de a andl that it wae 
not to bo supposed that M. Sazonow had ncoeded rman desires in regard Wo 
Porwia without son vantages which perhaps might not be consistout 
with the interests of other Powors, It would be for the Porte to consider what they 
night be 
M. Pichon further told me that, having heard that there might be modifications 
in the Russo-German agr he lind plainly told the Russian Ambassador that in 
snoh event, and in any fature cases in which French interosts are involved, the Fre 
ernment expects Med and kept informed by the Mussian Government 
T have, & 
FRANCIS BERTIE 





(2350) No, 35. 


Sir F. Carteright to Sie Edward Grey—{lt Janina 


No, 6. Confidential 
Tolographic.) 1 Vienna, January 20, 1911 
TUNDERSTAND that the articles « , interview which have been 
publishod by the ** Tanin” newspaper at ( ave aroused voto uncasinens 
» here are that thore ix a tondency hore 
ably inspired by Germany) to attribute Jo-French intrigues the inspiration 
articles, There is, Lam told, an inclination existing in the Rallplata, or 
quarters of it, to rnake the matter before subject of articles in the’ pr 
though up to the privent there has been nothing Kind published. It is expnoted 
that Count Achreathal, who is now absent, will f few days hero in the course of 
next week, when T shail hope to seo him. 
Thave received the information contained in this talegram from a private and 
confidential source 





(773) 








Foreign Office to India Ufice. 


Sir, Foreign Ogice, January 20, 1911. 

1 AM directed by the Secretary of State for Foreign Affairs to transsait to you, for 
submission to the Earl of Crewe, copy of a despatch from His Majesty's chargé d'affaires 
‘At Constantinople, enclosing a memorandum of a conversation which has taken place 
betwoon Sir H. ‘Bobington S: nd the ‘Turkish Grand Vizier.* Mr. Marling 
discusses expecially the parts couversation relative to the Bagdad Railway and 

ft, and. faises the quoxtion whether the time has not arrived when it might be 
for His Majosty sat to avail themselves of their acquired position at 
t with. a view to nee cipation in the Bagdad Railway. 

Sir E. Grey gard to the long-standing relations 
of His Majesty's Go thoir close nature during the last few 
Years, it would bo impossible now to abandon the sbeikh to the Turkish Government 
‘without incurring a disastrous loss of prestige. On the other hand, he recognises that 
f sottloment of the question of Kowoit can only be effected by’ includi 
arrangement concerning the Bagdad Railway. An indication to this effect was 
tentatively placed before the Minister of Finance on the occasion of his visit to 
England in July lass, and for convenionce and reference T ai to traustnit to you a ¢o 
of W memorandum which was handed to Javid Bey at the 

ven if it bo deemed inopportune now to approach the Turkish Government, it 
appears expedien ut n conception of what shape a settlement of the Koweit 
question should take, so that His Majesty's Government might be ready if the question 
were suddenly forced. upon them. 

Sir K, Grey would suggest that, with a view to such a sotth 

bo acceptable ax part of an arrangement for British part 
Railway), His Majesty's Government might recognise th 
stipulating for @ full measure of hom ‘rile in the administration, expecially aa regard 

iMlomia matters, ax to which the ahcikh is particularly jealous of foreign interference 

‘The question might also be considared whether provixion be made for the of 

«0 fixell tribute by tho shoikh to Turkey, for which he might possibly recoup himself by 

jin port dues on through traffic, the continuance of the tribute to be subject to the 

fe treatment of tho aboikh in regard to his date groves in the vilayet of Bussorah, 

hoikh has already virtnally admitted ‘Turkish mzerainty by accepting. the title 

ray dloow no e that thare would be serious difloulty in 

inducing him to assent to such an arrangement, especially ax ho is moat anxiows that 

the torminus of the railway should be at Kon \ rottloment af the question under 

discussion would probably only bo satisfactory if it involved the control of the port by 
Hin Majesty's Govornment and tho xhoikh, thus excluding Turkish or German in 

foronco at Koweit in internal mattors. 

Tt ix not possible to estimate what lovorage, if any, the situation of Koweit gives 
Great Britain on the Bagdad Railway question until it is decided whether some such 
concessions ag aro above indicated can safely be mado; bot the ver for the 
we ‘of theso questions will consint in the powur of His Majesty's ¢ 
refuse their consent to the proposed increase of 4 per cent in the Turkinh ew 
‘and to the oontintation of the 3 per cent. increase beyond the month of April 1914, 
when the consont already given to that increase will expire. 

Sir E, Grey will be obliged if the Earl of Crowe will favour him with his observa- 
tions on the points raised in this letter. 

Tam, &e. 
‘LOWIS MALL 








as St, Petersburgh, January 22, 1911 
RUSSO-GERMAN negotiations. Your despatch No. 19 of the 18th January. 


(Seoret.) 

T saw M, Sazonow yesterday, and his Excellency told me that Count Renekendorlf's 
ruport of his conversation with you had not yet reached hit, 1 accordingly wld him 
what vou had said to Count Beackendosfl 

ML. Sazonow gave mie quite satisfactory assurances with rogant to the 4 per cont: 
ccstomia increase, "Ho sd that he had explained at, Potsdam thatthe question of ths 
custonia increase could not be discussed by th two Governay ws it was a question 
which conceruod the so i ia ere 

T mogret cannot expres the fou with the language held by 

ts. Ho treated with ridicule tho idea that ‘Turkey eould 
+ of her troops, painting out that, 
threaten, Russia was near at hand in the Caueaus and 
swould always be able to prevent it. With rogard to tho question of tho noutral xon0, 
M. Sazonow added nothing to his provious arguments which L have already roported 
despatch No. 12, Secret, of the 10th January). information which has 
sone, I fear that, hix y contemplates coding 10 
ly the construction of the line from Khanikin to Tehran, Germ 

ing him to alter th text of article 3 of the draft agreement in such a way aa 
to render it loss distasteful to Turkey. Count Pourtalis, he said, had submitted a 

fresh version of the article in question, but its terms appeared to him too vague, 
pointed out to M, Sazonow the danger of accepting any version of the article which 
tight be open to two diferent interpretations, ws hn been the cave with the text of 

article 

arrives I ahull seo M. Sazonow again, but T 
difficulty in roconciling hix Excelloney's language to 1n0 on sy tirst arrival 
hero with those fresh concosious to Germany. On my arrival he gave me to wnder- 
stand that his consent to the demands of Germany with regard to tho Hagdad Railway 
14 from Gerinany an assurance 
pen of railway to tho north of 
tho Persian and Russian frontier, and. by 
the fact that it was to avert any possibility of Germany securing 
the concession for the c 1 Te now looks as if ho was on 
supposed to have won at the 
him alow 
id pro quo ol 
ich wo arw kept eel 


(2505) 


Sir B, Goshen to Sie Kikeard Grey—(Heceived January 2%) 
(No. 15.) 
Sir, Kerlin, January 1A, 1911, 
IN hia woekly review of international [pAlitice, Professor Sokdiinan, devotes 
Paragraph to the Potsdam conversations and the subsequent uegotintions between the 
ian and Russian Governments, Ho says that nothing authentic is known of the 
Roaso-Corman agroounent beyond what was stated by the Chancellor in the Reichstag 
With the consent and approval of the Russian Minister for Foreign Affairs. Everything 
ha was, apocryphal, even though the alleged text of the ayroswent published i tho 
mes" [eici might be not far from tho truth. “He adds that this publication is 
probably oaly the rough draft of an agrecwont which, throws an astounding 
tnviserstion, came into the possession of the grvat eity organ from the Russian Foreign 
Mice, but that the text cannot possibly be correct, as the Russian Minister for Foreiju 
Affairs has stated publicly that the negotiations are still in progress, and that on their 





conclusion the fall text of any agreement which may be arranged will be published. 
Professor Schiemann then makes the following remarks :— 


“ However this may be, one fact remains fully established, namely, that Gers 
will support no attack on Russia, by whomsoover made, and that 
will take part in no aggresive action against Germany. If, the 
us is stated, neither affects nor weakens either the Russo-French Alliauce oF U 
Russian Entente, it follows, by irrefutable logie, that by 
was Russia bound to support any ag, 
st other Powers. Tt suited, howe 
intained that the Russian alliance was to sexve France in every possibl 
circumstances, wh r found advantageous to attribute the 
samo wide range Reval. Before M. Suzonow's time Russian 
stateamen save 10 0 this fundamental ¢rror,and on their shoulders 
must lig the responsibility for the anxiety with regard to the ‘possible outbreak of 
great Enropean war which has for so long disturbed the public mind. ‘The two 
Rimporors and the lending statesmen of Rassia and Germany have now found it more 
useful to explode this fiction and Jet the truth be known, aud in taking this course 
they have rendered eminent servico to the peace of the world, ‘The sorry efforts ti 
draw @ veil over the truth which have recently been noticeable, first in M. Isvolsky's 
kpeech to M, Fallitros a in ian a h, English, 
Tiussian press, have ther z the fact that a dlefe 
alliance exists between Russ 
England and Re 
w, beyond the articles of the Sth April, HHH, any paragraphs of a 
ching chi 1 against Germany, is’ not Known: it seems, how 
yy unlikely.” 


Another well-known publicist, Count Reventlow, his au article this week on 
compesially the Bagdad Railway 
In this article he begins by observing that now that even in France peopl 
cod to realise, though perhaps somewhat against the grain, that the 
German ngrormont his wtrietly followed th Chane 
the Reichstag, British public opinion is 
has boon, the corn Kritiah policy and win the Middl 
Bagilad Railway in its relation to the Gulf and Persia 
Ax regunls the latter country, Count Reveutlow expresses the opinion that, under 
prownt circumstances, the Anglo-ltus h divided Persia into thrve 
zonen—Ruenian, Britialy, and neutral uch longer in its presant form, 
and that with tho advent of w more orderly stato of allaire in Persia and with the 
growth of commerce nd means of cu fon in tho interior, ite conditions must 
necessarily bo relaxed, He wegues that th h zoue, ervated as #uch for political 
and strategical reasons, although the smallest and least important both ax regards 
population aud fertility, nevertheless contains the mest important roads. That, on the 
other hind, the neutral yone which tou Persian Gulf, contain the town of 
wwe aud the harbours of Bus Abbas, i tho fertile and 
commercially valuable territory served hy € the Russian 
ono with the Persian Gulf. He adds that the Persia ( anpletely in the 
f tho Englinh, and that the lattor haye a complete monopoly over the roads it 
nd that therefor the middie zone of Perna ix practically anything but a 
entral zovie. Ho then points out that although His Majesty's Government have in 
deference to European public opinion modified their threat to “take into their own 
hands” the protection of the roads, the fact remains unchanged that the efforts of 
Great Britain sre directed towards obtaining o commercial monopoly of the roads of 
Middlo Persia, and thos dominate the trade of North Persia, with the Persian Gall as 
the basis of her operntions. He then contraste this policy, which he declares to be in 
direct contradiction to the principle of the “open door,” with that of Rassia, who, 
ag regards her zone of influence, has given the required guarantees that that principle 
will be uphel. He then says : 


the present state of railway construction in Persia and Turkey, Great Britain 
is able by means of her predominant position in the Porsian Gulf to exercise a 
commercial influence aver North Porsia, and both a commercial and political influence 
over Middle Persia, a result which is entirely at variance with her arrangements with 
other Powors, and which distinctly clashes with the latter’sinteresta, The consequence 





of her policy is, and must infallibly be, an increased and increasing solidarity between 
Germany and Russia in North Persia. Great Britain's position in Persia has accordingly 
been modified by the Russo-ierman agreo ch explains the rumours 
which have been starter pout to take place between 
nd Germany for an understanding as regards Persia, As was re 
stated from the German side, and probably with truth, no such negotiations hi 
yot taken place ; but that does not make it any less probablo that Creat Britain is 
Wesirous of coming to an understanding with Germany, not only as regards the 
comparatively unimportant Persian question, mt more’ especially as regards the 
Bagdad Railway.” 


After pointing out that the Rasso-German agreement has renderod it highly 
probable that the Bagdad Railway will be concluded in about five years from now, 
low meptions that a ul and supported in 
that the southern section of the line, from Bagdad to the Persian Gulf, should 
tho the lino and th inal arb 
u «and ho adds that this pecu 
tly regarded in England as the only natural and possible 
Gulf question, and the only one which can be dixcovered 
wo Governne 
low then enters into a long dissertation on what he calls Lord 
Curzon's glacis theory respecting the dofence of India, which he observes could only 
be carried out if the whole world wero British. 

He then points ont that evan if, ax seems probable, the Bagdad Railway is carried 
to the Persian Gulf without any British participation, it will in any case not be unde 
German ¢ ut will be Turkish ing ‘it, or whatever terminal 
harbour is chosen, will bo, not a He adds that 
neither the construction of the Tine or its ultimate possession hy Turkey 

have any al bearing on the Persian or Persian Gulf questions; it 
i to both land and soa tmado, and as such it should’ be 
whose proud boast it is that she is ever the pionoor af 
commer ture, and civilisation, 


“TInsteud of this, we hear the demand from England that the terminal h 
of the Bagdad Railway sust be British, and that tho southern section of the li 
dor Britiah control! In other words, Grvat Britain, hitherto the Joudest upholder 
of the status quo in Turkey, propores to anxwor the purely commercial undertaking of 
the ugdad Railway with an insidious attack on the politia and territorial intgrity 
of the Ottoman Empire. It ix the plain duty of all the Powers intorosted in the 
ternal development of Turkey to provent the roalisution of Groat 
Britain's designs, while Turkey, on her side, who must bo fully aware of the con- 
sequences of such do tt aleo put her shoulder to the wheel and make it 
perfectly plain vo the world that the Ragdad Railway from beginning to end is in every 
sense Ottoman property.” 


full account of Count Reventlow's article, 

© present tment being held by the entire 
German pross, It is impossible not to compare this language with the declarations so 
often reiterated by German statesmen that the Bagdad Railway is a purely German 
vndertaking, and one which not only concerns the Gertnay financial houses who 
secured the concession, but one which has in the eye of public opinion assumed the 
ebaractor of a great German national idea. Tt is also noteworthy that the prescnt 
language should be so universally held 40 soon after the German Government has beep 
discussing with that of Russia, and without, as is sated, any previous consultation 
with Turkey, plans for the construction of railways on Ottoman territory. The 
explanation is, 1 presume, to bo found in the tek 


rte has not been informed by 
of Ituesia of what was pasting between them. 
cho Zeitung.” which publishes this telegram, says of course, that the 
i “hrkey de sales to he salevolent arin of hone to Whose 
interest it is to sow dissensions between that country and Germany, and after stating 
1773} ct ee K 
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that the only result of the Russo-German negotiations as yet known is that Russia 
proposes to withdraw her opposition to the completion of the Bagdad Railway, and to 
the building of a branch line to the Persian frontier, points out that the withdrawal of 
pposition ix a distinct gain and in no way a disadvantage to Turke 
‘The article endeavours to console Turkey by observitig that as yot the negotiations 
not gone beyond the stage of “propo and that the mere fact that Germany 
a is a sure guarantee that Turkish interests will not suffer, a8 
in which Germany has handled the Cretan questi 
ssiscl” points out, and here its argument is somewhat difficult 
to follow, that as the German and Russian Governments have promised to publish the 
result of their negotiations as soo as they have definite 
agrooment, there is no ground for any feeling on the part of the Turks that they should 
have been ‘consulted beforehand, or that their interests are being threatened. 
Thave, & 
W, F, GOSCHEN. 





(2489 No, 39. 
Mr. Marling tu Sir Bibward Groy.—Roceived January 23.) 


(No. 49. Confidential.) 
Constantinople, January 17, 191 
honowe to report that the Turkish Minister for Fi Ml 
youtorday that the communiqué published in the 
fon of which I roported in my telegram No, 10 
ly accurate vorxion of the axsurances given by the 
German Ambassador a9 to the xcop between Germ 
id Russia ox a romlt of tho mectin ‘var at Potdlam 
said that the Turkiah disturbed by 1 
ns of the " Evoning ‘Time received from 
on von Marvohall bad quite relieved them of their first suspici Germany 
had been carrying on independent negotiations with a third Power on 1 of vital 
concern to Turkey, and had acted in a manner derogutory to her dignity as an 
Tobserved that ono of the points in the agreement ax reported by 
nes” was to the effect that Gormany undertook not to © 
railways in Ania Minor in the vicinity of the Persian frontier to the north of Ki 
might I ke it from his Excolleney that Baron you Mars 
donial of this? Rifaat Pusha replied that F might certainly do 40, for, ax a n 
fuct, the Ambasaador's ¢ mount, to 9 declaration that the discussion 
betweoan the two Powers hod beon limited to two points, via., the recognition by Russia 
of the policy of the open door in Persia, and an wndertaking by her for th ntual 
linking up of the Persian railway system with the Bagdad Railway 
Tamm not, of corse, awaro what were the exnct words used by the 
Ambasaador to convey this impression to the Turkish Minister for Foreign Afiai 
Hue how certainly shown remrkable skill in wording it, ovon if, when taken strictly 
au pied de la lettre, it contained nothing in flagrant contradiction with the actual facts 
fix communicated to Hiv Majenty's Ambassador at St. Petersburgh by M. Sazonow, | If, 
Ny Baron von Marvchall had to make ont the best case he could without 
ving too much to mere veracity, Rifant Paahs on his wide wax equally, if not 
\aps more, interested in appearing to ne planation. Otherwise he would 
hot have blinked the obvious criticism of the German explanations, viz. that apparent 
Russia was to gut no quid pro quo far the concessions, which, secording to Karon v 
Marachall’s wtatemonta, she wis making to Germany. But the truth is that the 
prosent Cabinet has #0 far committed itself, under, th of the Salonic 
Committee influences, to a poligy of rapprochement with Germany, that for it now ty 
fcavil at of show mistrust of the lame and tanly explanations which the revelations of 
the “Evening Times” have foreed the German Government to concoct would be a 
fnfession of error, of which the Opposition would make considerable capital. ‘Tho 
rman Ambassador must foel that be is walking on very thin ice, and it will be 
teresting to note how he will extricate his Goverament from the much more 
embarrassing sitastion which would result if an authoritative tof the re 
facts, which M. Sazonow is stated to have promised, is given to the public, _Meantimo, 
the Turkish Foreign Office has to profess itself’ to be entirely satisfied, and the 
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committee press labours hard to blind the Turkish public to the real facts. The 
of attitude of the 'Tanin" are particularly significant. On the 
bid accepted the statements of tl ning Times" as correct, for, 
with suppressed irritation om 7s neglect to consult Turkey 
as to the negotiations, he argues that the chief blame must after all attach to Russia, 
whose interests are chiefly served by the concessions made by Germany in. Turkey 
Two days later the “ Tanin ” only consents to discuss the question in the light of the 
man Chancellor's statements, from which, however, an only half-convinced comfort 
ss dvuwai while by the TOCh the nba hen oe peice ie abe uaaay that Basoet vou 
planation hus served to allay th foeusd iy ths 
English press ; while a sta le in the “Daily Tologes 
‘ngland had agree Railway should terminate 
an English port” on the Porsia droitly madw uso of to inainuato th 
Baron Marschall’ 
Great Britain. With equal ingenuity Franee is proved to be only less culpable than 
ourselves. 
Tt wax unfortunate that the ‘ Times,” in xpite of the object-leson of ¢ 
experience to which ite specially callod by its cornespond 
published in the (¢ thin moment have published a loading article, 
while diveusing the prospects of na he Baad Rilray with 
there ix not even a suggestion of tho necessity of any reference to Turkey 
{12th January). The ope : niente 
1g with common a 
ks, concluded with the followin 


is uo mention of us. It is as though w 
worw strange: rf though we were not masters of Bagilad anc 
Bumorah or rulers of Persian Gulf. In view of this open neglect of our 
rights, the Germ nol to water into negotintions without the knowledge 
ut of the Ottoman Government naturally take on another colour in ou 
gland may have great interoata in the Porxian Gulf; when spoken of in this 
nglish interests cause ux no approhension ; but if English interests aro put 
forward when an Ottoman railway it under discussion, there comes involuntarily the 
question whether those interest ar to be sought in dotriment to the Ottorans, 
Anyhow, these discussions show that the construction of the Bagdad Railway in n vital 
questi Lat us once got to Bagdad, and the question will take on a different 
aspect. 


vs, oF complain 

¥y of silence tho four Powers, 

of course Germany ears tho smallest ahuro of responsibility, and the 

y is takon by ono or two papers to jeor at the ineflicioncy of Turkia 

fe wad of the Fersign aleaiaers ae — 

It is perhaps worth mentioning that the Russian chargé d'affaires has told mo 

with some little acerbity that the German Ambasador bad not consulted him before 

making his explanations to the Porte, and, indeed, had never even mentioned the 
subject of the Potsdam discussions to him. 

Thave, &e 
CHARLES M. MARLING. 


(2490) No. 40. 
Mr. Marling to Sir Edward Grey.—-(Received January 23.) 


QXo. 80. Secret) 
iy Constantinople, January 17, 1911. 
IN my despatches Nos. 14 and 15 of the 4th January I Ratcmiretn ts oa 
sume remarks on Young Turkey's views as to the policy to be pursued in Southern 
Mesopotamia, and on the connection in the Turkish mind between the settlement of the 
Koweit question and the arrangements for completing the terminal section of the 
Bagdad Railway 
T notice by the Government of Iudia’s telegram of the Ist December, enclosed in 
the India Office's letter of the ‘th December, 1910, that tho resident at Bushire 
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advocates the neces standpoint" of publishing our agreement with 
Koweit and inti e rninent our intention of making it 
while also eliminating the anomaly of the Turkish flag the 
confine themselves to Katif and Ojair, and bringing about their withdrawal from El 
Bida'a, Jinnah, Umkasr, and Babujan, 
Lwould venture to submit that, for the reasons in part set forth in my despatch 
No. 14 of the 4th January, the time has not yet come for such a drastic treatment of 
our outstanding dificulties with the Turks at ihe head of the Persian Gulf. As pointed 
out in Sir Gerard Lowther’s No. 603 of the 22nd Angust, 1610, and in 
the 4th instant, the Turks expect that in return for their making the arrapgen 
desire ‘ning the Bogdad~Persian Gulf section of the railway, we shall restore them 
to complete sovereignty over K They attach immense latter 
point, and, should it ever be deemed expedient to accede to th 
matter, lution might be made dependent on their resigni 
Bahroin, E everything south-east of Ojair. The oth 
bargaining are the “Cosmet” and the Sepoy guard at the Bagdad consulate-general. 
But ax long as Turkish constitutionalism is a more travesty of popular institutions and 
jw amsooiated mainly with the state of siege and secret court-martials, any settlement on 
tho above lines, implying as it would. the delivery of Koweit to the tondor mercies of 
cornmittes réginno, would seer to be exehs 
‘Should tho coramittoe eventually prove unable to establish an orderly Government 
ond the Empire bo brought to a state of anarchy, ws in. Poraia, it might become 
necessary 10 consider the expediency of openly proclaiming a protectorate over 
Koweit and itr dependencies ; but, in the meantine any whisper of our intenti 
lopt such a ec ald fierce storm and in Central Europ 
recent report i Daily Telegraph,” which reached here through the 
"to the offect that bout to conclude an arrangement 
hat the Bagdad Railwa English port” in tho Gulf, 
oweit, called forth very angry rox “Tania.” ‘Tho writor concludes 
his comments by stating that it ix imperati those who are working to 
ertablish foreign influenca in Mesopotamia, “the oldest and most attached province of 
the Empire,” that their scbemnes are vain and that “the mention of an English port in 
be established to the detriment of Ottoman interests and terri- 
torial intogrity, is the height of indelicacy 
T have, & 
CHARLES M. MARLING. 





(2491 No. 4. 
Mp. Marling to Sir Kilward Grey.—(Received January 


(No, 61, Confidential.) 
Sir, Pera, January V7, 1911. 

WITH roference to my despatch No. 920 of the 20th ultimo, Thave the honour to 
report that the Turkish Minister for Foreign Affairs yesterday in referred to the 
question of the Bagdad Railway, aod sisted that the Ottoman Ambassador in London 
would be very shortly furnished nstructions to approach you on the subject. His 
Excelleney was, however, still unable to give '¥ details’ of the proposals which 
‘Tewlik Pusha was to lay before you. ee 

have, &e. 


CHARLES M. MARLING. 





No. 42, 


India Office to Foreign Ofice.—(Received January 23.) 


A PARAPHRASE of a telegram to the Viceroy, dated the Mth January, of 
which a decypher was sent to the Foreign Office on the 17th January, is enclosed, 
with the compliments of the Under-Secrotary of State 


India Ofice, January 21, 1911 
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Enclosure in No. 42. 
The Earl of Crewe to Government of India. 


India Office, January 14, 1911 
See my telegram dated the 30th ultimo. 

a sphere is made to run from Kakh to the frontier of 

Afghanistan at the latitude of Gazik, for purposes of article 4 of agreement between 

Germany and Russia; and a modification has boen made in the agreement, to the effect 

that concessions in Russian sphere will not be sought by Germany without an under- 

with Russia being first arrived at. Practically, the result is to hand over to 

nd Russia whole of neutral section of fronticr of Afghanistan. Admission 

on the part of Russia that Germany has an unlimited right to seck concessions in 

remainder of neutral zone may also be road into agreement. Tshall be glad to learn 

your views as to how our position is_alle Admission of Germany to 

participation in line from Khanikin to Toba arontly: conteraplated by Russian 

Minister for Fornigm Afairs, who also refuses 10 clear up the ambiguity in’ article 1 
about Bagdad Railway 


(2889) 43. 


Sir @. Buchanan to Sir Edward Grey —(Received January 24,) 


St, Petersburgh, January 24, 1911 


My telegram No, 18 of tho 22nd Januas 
In a conversation which T had with M. Sazonow last night I took the opportunity 
of impressing upon. his Excelle important it was that Russia should keep the 
absolute control of the line from Khanikin to Tehran in her own hands. I pointed out 
ow little he would have to show for the concessions made to Germany with regard to 
the Bagdad Railway if he now conceded this point and failed also to hold Germany to 
ements which he had asked for in the original text of article 3. 
M. Sazonow replied that no settlement had yet been reached, but argued that in 
the event of his refusing to name a date for thé eomplotion of the Khanikin~Telran 
fed in suspectin construction would be 
hor hand, would bo very 
great, 1 to complete it within 
fixed period. I pointed out that he would be giving Germany a footing in North 
to get control of this Hine, and Tadded that such a step might 
sia and Germany in a serious conllict of interests. If an 
arrangem jory to Russia wore to result from the present negotiations, His 
Majesty's Government would be only too pleased, but at the same time E ventured to 
doubt whether too-ready compliance with all. the ide put forward by Germany. 
would achieve this desired result. 
M, Sazonow expressed agrooment, and said that he had told Count Pourtalis only 
yesterday that he could not accept any material change in the sense of article 3, 
‘he would be willing to connmt to some modiGcation of the text. His 
said that a itary experts was to be entrusted with the 
‘examination of the whole question of these railways. 
M. Sazonow mentioned later on the possibility of an arrangement wherby Russia 
should participate in the construction of the line from Khanikin to Tehran to tho 
but I fear that his views on this question are not very sound. 
said, 10 foretell at present what the final outcome of his 
negotiations with the German Ambassador would be. 








No. 44. 


Sir Edward Grey to Sir G. Lancther, 

Seorot.) 

Foreign Ofice, January 24, 

Turkish Ambassador enquires the 20th instant of Sir A. Nicolson 
whether you had been furnished with instructious to nogotiate with the ‘Turkish 
Government about the Bagdad Railway 

Sir A. Nicolson told Towfik Pasha that His Majesty’s Embassy at Constantinople 
had teen informed that if Rifaat Pasha roturned to that question His Majesty's 

ament would be happy to hear his views and to examine any project which 

might communicate to them. Your Excelleney had supplied with no speci 
instructions, wud there was no intention at present of ly negotiating, as nothing, 
‘on which to negotiate had been laid before His Majesty's Goverament by Rifaat Pas 

Sir A. Nicolson repeated, however, that His Majesty's Government would be ve 
glad to hear what Rifsat Pasha had to say, as they quite appreciated that the Turki 
Government took a keon interest in a railway ronuing through their territory 

Towlik Pasha xaid that in the contract with the Germans the port and terminus of 
the railway on tho Porsian Gulf had a owing to the quasi-independent 
position of the Sheikh of Koweit, and Sir A. Nicolson observed that perhaps, therefore, 
Rifaat Pusha contemplated discussing in regard to Kowe that the wars of His 
Majesty's Governmont were always open to what he might 

Lam, &¢ 
E, GREY 





(2304) Mi, 
India Offce to Foreign Offic. —(Reesived January 26.) 
A PARAPHRASE of a tele Viceroy, dated the 18th January, of 


which a decypher was sent to the F cn the 10th January, is enclosed, with 
the compliments af the Unler-Secrotary of Stato 


India Ofice, January 25, 1911, 


Enelowure in No. 45. 


Government of India to the Karl of Crewe 


(Teligranhio) fanwary 18, 1011, 


RAILWAY across Porvia, 
Please see your tolexeams dated the Mth Jan 
There is advontage rather than the rover the extension 
Russian zone lor purpows of RumoGerman agreement. “A railway could 
viously be built by Germ ny point on the frontier of Afghanistan between 
the intersection of the Russian and Afghan frontiers and Gazik. Now, an und 
standing with Russia is necessary before this can be dono. Our interest in the 
joining Mghan frontier was exprewly stated in the preamble of the 
‘agreement concerning P If the object of the Anglo-Russian convention, viz., 
provention of all cause af derstanding between Russia and Great Britain, 18 not 
to be frustrated, wo bi to demand of Russia, in view of terms of preamble, 
that, in regions whore the convention distinetly records onr interests, she xball not 
agroe to support the intervention of any third Power. It is an indisputable fact that 
n the Test of the neutral zone Germany hs the right to seck concessions. In on 
ont disadvantageous effects to our political and strategic interests in Sou 
asia, the only course open to W4 #8 to remind Germany of the assurances given by her 
to His Majesty's Government, and, when occasion arises, to repeat to the Persian 
Government our warning against granting any concessions by which our political and 
strategic intorests in Persia may be prejudiced, and to threaten, if necessary, that steps 
to safeguard on interests will be taken. 
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No. 16. 
Sir Edward Grey to Sir F, Bertie, 


Foreign Ofice, January 26, 1911 
bassador asked me last week whether any negotiations were in 
ss between His Majesty's Government and the Turkish Government on the 
subject of the Bagdad Railway. 
informed his Excellency of the instruction to His Majesty's Embassy 
to in the conversation. between Sir colzon and ‘Tewilk 
Pasha which is recorded in the despatch copy of which is enc 
Tam, &e. 
E, GREY, 





No, 47. 
hoard Grey to Sir F, Hertic 


; Foreign Of 
THE French Ambassidor read to Sir A. Nicolson on tho 2 

which he had received from M. Pichon reporting « conver 
the Russian Ambassador at Paris, in which he had in wolsky that he 
hoped that M. Sazonow would keep the French Gove of what might 
pass between the German and Russian Goveraments, x0 that the improssion should 
not be produced that Russia was negotiating without taking Franco and Great Britain 
into her confidence. 

olsky quite agreed, aod said that he would convey to M. Sazonow what had 
bee 

Tam, & 
. GREY 





(3230) No. 48. 
Sir F. Carneright to Sir Edward Grey.—(Reerived January 27.) 


No. 11. Most Confidential.) 
(Telgeaphic.) ¥ Vienna, January 27, 1911 
TAM informed very confidentially that the course which th prosont Tnaso-German 
nogotintions are taking is causing a growing uneasitvess at the Ministry for Foreign Affaire 
hore, who are also apprehensive in regard to what took place at: the Potadam meeting. 
Any’ porsi pprochement between thie country and Rusaia is consider to bo 
rotarded by tho une folt in this respect, and by the delay shown in concluding 
the nogot ix determined here ‘that the pourparlors now proceoding 
and Ruwia shall not be allowed to appear to be the origin from 
i an Austro-Russian rapprochement will evolve. ‘The Ministry for Foreign Affairs 
here suspect M. Sazonow of playing a double sa are not at all satisfied 


e was asked by Count Ashrenthal why the nogotine 

y. M. Tschirschky replied that the snatters dis quired 

careful consideration of Germany, ax they went further than the points whieh had 

been disclosed in the “ Evening Nows.” It was thux Gormany, and not Russin, who 
was causing the delay. 

It is doubted at the Ballplatz whother the German Ambassador's reply was 
made in order to congeal the fact that Russia ia showing unwillingness to 

otiating with Germany. 

A report has beon received from the Austro-Hungarian Ambassador in St. Petors- 
burgh stating that M. Sazonow, in reply to an allusion made by the Ambassador to the 
Potsdam , said that the anxiety shown in France on the subject would calm 

rand that Russia was mistress of her own policy. 
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[3278] No. 49. 
Sir P. Rertie to Sir Katword Grey.—(Received January 28.) 


(No. 0. Confidential.) 
Sir, ris, January 2 
IGAVE to tho Ministor for Forvign Affairs to-day au account of your conversations 
with the French and Rassian Ambassadors, as recorded in your despatches of the 
18th instant, viz, to me No, 23, Secret, and to Sir George Buchanan No. 19, Secret 
omitting any reference to the possible participation of Germany in the ‘Tehran- 
Khanikin Railway, and avoiding any mention of Persia and the neutral zone. M. Pichon 
hind received a full account from the French Ambassador in London of his conversations 
with you. He entirely concurs in all Count Bene 
has already spoken to M. Isvolsky much 
M. Pichon's opinion is that M.S is want of experience in negotiation 
and his awkwardness, has been bested by erman Government, and has committed 
himself in the matter of the Bagdad Railway ina manner which is detrimental to the 
Position of France and England in further negotiations on the subject, but he agrees 
with M. Cambon that what M. Sazonow has done must he written of ax a bad debt, 
and the Frouch and British Government= mast now keep closely in touch with each 
her and keop M. Sazonow to his promises in rogard to the additional 4 por cent 
urkish custorns, and pr im from making further backslidingss 
M. Pichon thon told mo that, having learnt from the French Ambassador at St 
Petersburgh that there wa ation on the part of M. Sazonow 10 allow Germany 
» Khanikin to Tehran, he had instructed M, Louis to ret 
and England in Persia, 
ion of th 


int 
ont the French Government scoupt that Germany should 


vin Ws & Wedge between Russia and England. 
Thave, &e. 
FRANCIS BERTIE, 





(3606) » 50, 
Mr, C, Greemeay to Foreign Osfice —(Received January 30,) 


Steamship " Dwcaika.” [off Kurrachee} 
Doar Mr. Males ® Famany 7, Ade 
as been dyn to a recent “Times” telegram from St Potersbur, 
ing with the Gorman note of 1907, and the interview ther anont between the Ci 
and the Kaiser at Potsdam. Tu this telegram it is stated that Russian opinion would 
probably not be unfavourable to the linking up of Khanikin with Tehran by a railway 
to be constructed at the cost of Russia. 
would, of course, by the x wnunieation which it would 
ech Tehran and Bagdad—tho Geruan railway to which would doubtless be 
ly extended to Khanikin—give » very serious blow to British trade and to 
British interests ia Southern Persia, as it would unless % competing ine be built from 
the Persian Gulf, tp the most populous and fertile portions of Persia, and retard 
indofinitely auy developments of trade at the Gulf ports 
Under theso circumstances it is extromely desirable, frou the point of view 
British interests, that the much discussed schere of a railway connecting Mohammerah 
with Weste entral Pertia should, if practicable, be brought to an issue at the 
carliost possible moxnent, and Tam, vouturing to trouble you with this letter because it 
ie probable thut the mative is one that is now, in. view of the Tecaat statements by the 
pan Chancellor, receiving the attention of the Foreign Oflice. 
In is alsc “onsiderubly, not on y 
director of the Anglo-Persian Oil Company, but as a partner in the firm of Lloyd, 
Scott, and Co, which firm has now augmented its interests in the Persian Gulf trade 
by absorbing tho Persian Gulf businesses of the fim of Messrs. F.C. Strick and Co., 
and also as a director of the Imperial Bank of Persia. 
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In these capacities I have given considerable 
connection with the develop 
enquiries, and of consultat sons, official and otherwise, who 
acquainted with the condit nniry and. af its commercial potentialities, I 
have come to the conclusion that the comsteuction of a railway from Ahwaz on the 
Karun, vid Shustar, Dizful, and Barijind, to, say, Sultanabad, which would give easy 
1 communication to K 7 and’ Tehran, would probably 
ive and economi ecting British interests in the Gulf, 
at the same time be the most complete block to Gornun aggression, vid tho 
Railway. 
ha railway would not be costly. I have not maps or figures before me, but 
ont would certainly not be more tha WOL, to 3,000,000, and. Tam 
icials and others Who are well accuainted with th 
only tap proctically the whole of the trade now carried between Persia and Bagdad 
Ge, practically nullify the objective ‘of the proposed Russo-German Khanikin line), 
bur also open up a lange and new export trade in cares from the districts aronnd 
Burijird, Kermanstah, and Hamadan, which ia now quite impracticable owing to the 
wohibitive cost of transport, and which would not even be open to the suggested 
ad route because of the high river freight from Bagdad to tho Gulf, 
19 Bagdad ; (2) that it would in all probability be 
highly nemunerative 3) that it would practically ousure to the British phere the 
whole of the tmde ral and Northora Persia not secured by the Caspian, and also, 
‘open up in competition with Russia a large amonnt of trade 
and other manutactures 
however anno, of 
In without a guarantee of 1 ty because of the 
ty of the country. In the ease of the Anglo-Porsian Oil Company. thin 
guarmnteo was provided by the Burmah Oil Company becatse the potentialities of the 
concession were considerable and the benetite accrued to thom only. In the case of 
the suggested railway, however, there are no euch inducements, and e¢ 
uurantee must come from a Government source. I have been give 
that the Russian Government are disposed to guarantes the interest on the capital 
the Russian portion of the proposed trans-Persian Railway, and according 
telegrara th to do the samo for the Khanikin I 
re any chance of this difhoulty being similarly overcomo, oithor direatly or 
in the cao of a Rritish Ahwaa-Sultanabad Railway in the event of 


If m9, the powerful financial groups which I represent would, T am wire, give their 
heartient support to the furtherance of this scheme, and T could take up the matter on 
bing visit to Tehran whero L expect to arrive at the beginning of March. 
unably there would be little difficulty in securing the concession, or the Russian 
ansont thereto, iil pro quo for Beitish assent to the Khan 
Please hle to reply to this letter otherwise than by commuunienting your 
views to Sir Georgo Barolay, whom 1 shall be calling upon immediately aftor my 
arrival 
Mr. Norman has doubtless inentioned to yon that I am visiting Tohnm with the 
savouring to bring to.n conclusion our outstanding negotiations with the 
ernioent for the loan of 100,000L, and the mining concession, and ali of 
various questions in dispute in connection with telephone lino, barges on 
the Upper Karup, customs duties, &e. At the smo time I «ball also arrange for the 
appointment of « permanent agent for the company in Tehran—probably Mr. Brown, of 
the Imperial Hank of Tarelay'a recommendation, 
&e. 
GREENWAY. 





Sir G, Lanether to Sir Bdvwovd Geey—{Reecived January 30.) 
2) 
Sir, Pera, January 23, 1911. 
RIFAAT PASHA said to me tovlay that he and the Goverment were ansious to 
» what was possible with a viow to bringing about a disappearance af the policy of 
“houderie” between Growt Britain and Turkey, His Janguage was similar to that 
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used by him to Mr. Marling, as recorded in his despatch No. 918, Confidential, of the 
20th ultimo. 

Tsaid I was entirely with him in the matter, but I should like to have some 

what he meant. There had heen no sulking on our part. It was true 

had had to make some serious complaints of the way our subjects had been 

treated at Bagdad and elsewhere by the officials of the uew régime, always 

endeavoured to make the settlement of these cases as easy a8 p ‘Turkish 

iment. We ha also had to complain of eortain acts of aggression and breaches 

statue quo in the Persian Gulf, ant it yet seemed doubtful whether the promises 

of the Porte bad been carried out in this direction. It was the Turkish press and in 
some cases Turkish members of Parliament who had used languag 

reat Britain, and this had doubtless 

\d not see of what the Did his Excellen 
allude to the loan which, in eirei was unnecessary now to returi, 
had not been conelided in. Enghand ? iagine whore Turkey could find a 
griovance against ue. Lf ho alluded to the paucity of British financiers, concession- 
naires, and competitors for orders who now cane to Turkey, L sunxt admit that there 
had heen some disappointment felt by Many had been called, but few had be 
choseu. ‘They bad found business habits here somowhat cumbersome, infinite delay 
and in the end the margin of profit so stall that they wore hardly compensated for t 
expense and trouble, oven if successful, in obtaining some small orders, 

Rifaat Pasha was unable or unwilling to be moro preciso, hut he wid that the 
friondship of tho masa of the people of this Empire had always beon vory marked. in 
favour of Great Brita 5 an anti-British policy 
‘could not live wit Thad alway believed that thin wa 
thorofore it struck Ine as expecially extraordinary that tho Go 
lilo onorgy in settling matters in which our right was unq 
wovorw criticism of General N ned that the clock had been net 

trouble at Bagdad, hix Exoollency 
‘ome for the conclusion of vome arrangement 

the Bagdad Railway. Croplied that T wax convinced you would bo glad 
an wo had b ing his Excolloncy's proposals since last summer, whe 


9 led me to believe that he was on the point of submaitting “then. 


nt wax concluded his Excellency said he thought the Persian Gulf 
med to attach, in would be « 
fT could give 
6 regarding the Ra 
further conwultation with the Grand Vizier was m 
it very xoon. In rogard to thie matter he said hie was quite sure that. we had 
ion of disomaing matters with Germany without the knowledge of the Ottoman 
overnment, Txaid that this was so, and in proof of this T reminded hit that I had 
moro than ouce Jaxt summer told him that we were expecting the proposals he hid 
promised us 
Though Ktifoat Pasha has been speaking to Mr. Marling inn similar steain, there 
can be little doubt that the rcent publication of the Potsdam negotiations has had th 
tondonoy to induce the Turkish Government to desire to negotiate directly with us, and 
to show the people of the country that arrangements of this nature cannot alway 
concluded behind their backs. 
ia Excell 
inful impees 
to tmth whntever in § 8 of the published version, tho Tur 
had led his Excelleney to believe that in the 
what had taken plac 
His Excellency made uo roforence to any alwence of a Russian denial here 
Thave, & 
GERARD LOWTHER. 





(3401) 0. 52, 
Sir G. Buchanan to Sir Edward Grey.—{Reeeived January 30.) 


(No. 25. Secret 
THE conversations which I lave ha foreign Affairs during. 
the past id the language held to u superor on the Orthodox 
New Year's Day, confirm me in the Uelief that ne a 
Minister contemplate giving any new direction to Russia's foreign policy. More thin 
this it would he dangerous to say at the present moment, as it is impossilile to. predict 
what will be the final outcome of the ling betweer 
M, Sazonow and the Ger mbassador, ‘Those negotiations are being protracted 
when the form 
d obtained ot such 
simple matter to record the 
ncessions in & diplowatic act, and when I first arrived at St, Petersburgh he spoke 
of three weeks ax being sufficient for the pur Nearly two months have now 
elapsed, and the end seetas as far off Tt wonld indeed almost appear as if the 
language held by the German Chancellor at Potsdam has been purposely pitched in 
the softest of key M. Sazonov in the belief that he was about to 
score & diplomatic success, and thns to induce him to enter into negotiations from 
which ho could not withdraw without riskin loss of his porsonal pr 
Excellency, howeeer, moon discovered that the assurances which he had 
given in the course of hix conversations with M, Bothmann-Hollweg aud M, F 
were being given rather a larger interpr haw he had soe 
Ww 
had tak 
Potsdam as between the two very strained, aud that 
hue hind lived in daily dread of lea i ured the concession for 
the Khanikin—Tehran Railway avoid this he hind been foreed to meot 
J Railway, though he had been earoful 
term in which the lattor was to be linked np with the 
fature orsian ) . It is enrious to compa 
the language which he has recently held now that Gormauy is insisting that a dofi 
tern shall bo fixed for the construction of the line connecting Khanikin with Toh 
Gennany, he explained to me w fow days ago, tutully ansions to secure at. oper 
door” by which her tmde might enter Pers ot bo put off with w vagy 
peutnise that the railway uocemury for this purp pue day be built. He coul 
ot, consequently fy the date at which this line menoud, 
vy expenditure, he did not wish to 
building operations ax sou as the lino 
Why’ not therwfore let the Germans thenselven 
railway which was to give them access to the Porsian markets? Such an 
t would, le thought, be more acceptable to public opinion in thiv country 
pital on an undertaking which could only promote 


way would 
atrol the railway. Talo repeated to him what you had waid to Count Benckendorfl 
wpecting the danger of the line being wed in times of pan-lalamic excitement for 
asport of Mussulman winded him that when T had mentioned the 
{o hin. on former oocaxon he bad told me thatthe railway would be virtually 
ns, and if he further allo 
ich & way ax to enable ( r 
ruction of any railwas® to the north of Khanikin, T failed to see what he would 
re obtained from Germany in return for all the concessions which he had made 
with regard to the Bagdad Railway 
T ought perhaps to explain that, in order to avoid wseless repetition, I am 
suumarising the various conversations which T have had with M. Sazonow during the 
past fortnight, and that his Excellency is very proze to shift his ground. While he 
has consistently treated the dauger to which you called Count Benckondorff’s attention 
ax a porely imagi ‘equally €01 the arguments to 
which he has had recourse in order to disprove its existence. More than once he has 





























contended that neither th 
ever exist except on pape) 
to obtain some assuran 
everything is being done 


Sadijch-Khanikin nor the Khanikin~Tehran Railways will 
and that all that the German Government is aiming at is 
» Russia which will satisfy public opinion at home that 
safeguard Germany's economic interests in Persia. On 
‘one occasion, however, he adopted an entirely different line of argument. Russia, he 
said, was close by in the Caucasus, and we therefore had nothing to fear, as on the 
first indication of such a danger she would at once seud her troops to Tel ri 
remark is very characteristic of the light-hearted manner in. which his 
rogards the very serious ¢ h the engagements that he is now abou 
take may eventually in much th rit that he recently said tome 
that we could onstruction of the final section of the Bagdad Railway 
by sendin, 







































melads to the Gulf 
conversation which I reported in my telegram No. 19, Secret, of the 
‘once mor to impress on him the importance of ‘keeping 
thie absolute control of the Khanikin-Tebran Railway in the handsot Russia. Were the 
Indian Government, [ said, to learn that Germany was to acquire the right to construct 
and control that ling, they would be fur lo likely to take a favourable view of the trats 
Porsian railway scheme. It was, morvover, surely not to tbe interests of Russia vo 
give Germany a footing in North Perain which might undermine Tussia’s influence 
at Tehran abd oceasion seriou friction between tbe two Empires, His Majesty's 
ernment, Ladded, would be only too glad were the negotiations now proceeding 
to rowtlt In ‘1 doubt whothor 
uplinnce with all of ¢ 








‘24th instant, T endeavours 



























M, Sazonow did not attempt to rebut these 
my Inst remark. Ho had, bo maid, informed the ¢ 
day that, while rewdy to consider in amonded toxt of 





nts, and acquiesced entire 


in 
m. the previous 
ticle 3, he could not entertain 
any proposal that woald in any way weaken the material effect of that article, It ix 





0 Ambossad 

















‘stisfuctory to know that on this point, at any rate, M. Sivonow proposes to take a Fru 
vtand, and it is not improbable that preamure is being brought to bear oa him by the 
military authorities, who will, aa he tells mo, have to examine the railway «question 
from the strategic point of As regards the question of the control of the 





Khauikin-Tebran fino, T foar that his Exc 
thing which he said tome on the subject w 
Reps sho to the extent 


loncy ix far from wound, though the last 
ble to arrange that 
raction, and thus 
















1 think, be no 
not in any way co himself in the’ question of the 
Turkish customs dues. Ho has always told mo that the 
i article 1 of the draft ag pecuniary mucrifice was 0 
be required from Russia was: specially inserte (0 hor a perfectly free 
hanul with toxant to thix question, — He has al that b ‘explained at 
Potvdamn that, as thin way a question which concerned Russia's general forvign policy, 
it could not form one of the subjects of discussion between the two Goveraments Tq 
how more than once tried to argue, in defence of th 
not to oppowe tho realivation of the Bagdad Railven 










































b he has wakes 
J, Russia, 0 









France has ever direotly opposed that sche hey have only’ offered it a 
negative opposition by declining to give it 1 nicial support. Ax the proposed 
ams ilnew vanne without thoir consnnt, they till 








ies, & very effective Weapon for opposing the completion of the 
Ho montlonod to me the other day that be had heard that tere 
ish project for a railway from Moharmmerah to Kbanikin, and be strongly 





lvised us to give it our support "Tt could, ho believed, be built entirely on Persian 

territory, and Yes construction tight prove fatal to the continuation of the Bagdad 

Railway beyond that town. I said that I had never heard of the projected railway, but 

that Erathor doubted whether, if it were constructed, the Germans would ever rmounce 

the ie of bringing the Baga Railway down to the Gu 
Thave, & 

GEORGE W. BUCHANAN. 















P.S—Since writing the above 





! : x. O'Bairne has called my attention to his despatch 
No, 430, Confidential, of the 2ud November last, in which he reported the suggestion 
mado hy M. Isvolsky that Russia should agreo that, if she diil not construct the 
KhanikinTelran Railway within a specified unmber of years Germany should regain. 





























































her liberty of action in the matter I vas dining with M, Sazo 
asked him whether he thought it would he possible to amend article 2 in the senso that, 
if, when from Sadijel: had reached Khanikin, Russia had not commenced the 
coustruction of the Khanikin—Tehran line, she should come to an understanding with 
Germany for a joint construction of the latter railway. M.Sazonow replied that he bad 
only yesterday been considering whether an arrangement of this kind might not be 
possible, but that he rather doubted whether Germany would consent to it 
G. W.B. 
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(No. 194 
Sir, 

THE Gi 
Gorman nogotiat 
* Eveniny 
negotiations b 
the Frenoh and 





nan press continues to be very ative 
os and tho version of the Russian proposals published in the 
tof mont of the articles written on the suljoet is that the 
without doubt gono very much in favour of that, whatever 
nglish papers may write, thin solid fot c id that 
the only hope loft” to those responsible for the misreprosenta 
published in thao newspapers ix that they may be able to create m ny 
naturally intorested in what has passed between the Rawian and German 


































fuct displayed an almost feverish anxiety to allay any 
Fooling whieh the # may have produced amongst the Turks, and to show 
that 4 such a feeling exinta it is entirely due to the manawuyres aud the misrepresonte- 
tions of the French and British, and toa certain extent the Russian pres 

‘As you will nee from the onclosod translation of « leading article of the ** Cologne 
vito,” which hos every appearance of being officially inspired, thix note ia still 
boing sounded, although pains are taken to sbow that owing to the frank explanati 
given by thy Gorman Ambarsador at Constantinople theso mancuvres have failed, 
Gnd the uncasiness felt by the Turks hax nearly if stirely: diaappoared. 

‘Tho article is also not without interest from the point of view of the arguments 
it produces to show that while the Bagdad Railway ix and must alwaya. be an 
ternal Ottoman concern, Germany is interested in it and feels bound to take 
sehatever stops she ean to push it i : 

Ferman trade and commerce, but also because it will strength 
Geta Siete toon wea and oo contrioute bo the cosealdation othe tee Thsbak 
‘anportance both the world in general, 
i the manner | is regarded by sensib 
to be hoped that there will be no more nonsense 
ious shoes in Mesopotamia which ai 















































people in Germany, and. tha 
talked of Germany's territorial and other amb 
a Tmootahine, and which owe their birth almost ws much to the irresponsible chatter 
Of German chatvinists as to the malevolence of the foreign press. i 
TL have also the honour nelose 4 translation of an article in the “ Frankfurter 
Zeitung” of yesterda ware whether this article is inspired or not 
may in any cave be of some as being an example of the way it which 
the question of the accuracy and thé origin of the “Evening Times" publication is 
being treated in the G If the article doo emanate from the Imperial 
Foreign Office it is interesting to note the statement which it contains, to the etfeot 
real agreement comes to be published it will he seen that it is fir more 
Germah interests than the apocryphal draft proposals would lead one to 





















that when th 
favourable to 
suppose. 





T have, &o. 
W. E. GOSCHEN. 
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Enclosure 1 in No. 53. 


from the * Kolnische Zeitung. 


RMANY AND TURKEY 


of the ‘Turkish Chamber as to the much-discussed communica 
ening Times" of the contents of the Potsdam agreement have had a 
thoroughly satisfactory issue, ‘The Minister for Forcign Adhire was able to reduce the 
iclish paper to their mal importance, and to prove that 

thought of challenging the just claims nor injuring the suseeptil 

Ottoman people, It in to be hoped that public opinion in Turkey will now be 
reassured > it was no doubt selzed by a gruat produc 
ain European papers in aystematially inciting th 
only e congratls displayed. The 
uf that ix boing diyplayed in Turkey was bound to be wounded 
by the news that Germany had come to an agreement with Russia about the internal 
ait of Turkey, ‘This piece of news was in to distur the good relations 
exinting between ux and Turkey, Only it was oues moro proved that fies have short 
Joga, anid not only the Porto but also the cooler politic in Constantinople could 
rrwsure theinsalvex that Germany had not beet desitous of interfering in matters which 
do not conewen her. 

In article 3 of the supponod Tnsso-German agreement Germany was supposed 
cord tothe “Evening Mines; to have undertaken to build no railways in ehothe 
zone exoopt the line from Ragdad to the Russian frontier and that from’ Khaaikin to 
North Persia, and tolend no imilar undertakings in that 
zone, ‘To put this somewhat obscure bt light, our good friends 

larval that the wone in quontion wax Turkish East Axia Minor, A look at the map 
will show that, thin torritory dow not at present possess any railway lines. Neither 
Heaotoum, the important frontier fortrow fing towards Rusia, nor, Beindyian, th 
woxterly and mont important garrison of thie part of the world and, according. ti 
division of the army, the mat of the general command of the IVth Anny. € 
are jo thee to on another oe to the coast. No railway runs: from 
hartours of Samsun and Trebizond to the intorior, and the last station in th 
the distant. Angora, wher the Anatolian Railway ends. Under the old 
hend ‘Abdul Hamid, wns altogether oppomd to rilwayx running 
«in hathows, Rumin scone, by 
noone probibiting U 
of the Black Sew tanto tha eoeate 
Russian enterprise 
impossible; the E 
Jnying of railways which would strougthen 
ilitary point of view. By the down 
oreated. “Young Turkey ix now burying herself with prepara! 
With the nim of developing the lund siear the Black Sew’ and of f ection 
theough Axia Minor with Angora and the enpital. By thin ew containing 
ineral trowautos would be plaowd ina posit products to the 
nntional market, out of the way districts would be drawn nearer to the seat 
conteal gove sid troopa cou te quickly dinpastebed fro 1 
to the eastern frontier who at prownt would spend several weeks on the marel, and in 
the event af a conflict with Rumin wont in af proba ve tay late 

Thorw in, of conme, the aforesid agrewment in exis 
Russia. Germany has neither the right nor the desire to troubl 
which the Porte undertakes for Turkey. Such qtentions must be a 
Ottoman nn comet guanese of itm own parwer, and it may be astute that 
Young Turkey would at the present tine not conclude such a treaty. Th any cisn 
however, the subject is one whieh, does cali reflection roust from 
the outset have made all alarmist reports concerning German intervention 

doubtful. The Ambusudor, Baron von Marschall, was also in a. ponit 
the Turkish Mininter for Forwiggh Affhire that there ean 
tion, and, after the diseusions iv the Ottoman Chasnber have bev eo 
hope, pe ‘count upon it too confidently, 
hgainat Chercnanry Ina awn carried on among. the ‘Turkish si ( 





a7 


h such invidious methods that it is very difficnlt 

‘an cod to it, In this convection it may be remarked that the Anatolian 

present ends in a leanch i Angora, hus no concession form 

‘contintiation eastwards to Siv ast and Eraceoum, a is often supposed. Tt 
truth is that this line in 1893, o that permission was gr 
Tine from Eski Shehir to Ki concession for the 

towards Kaisiricl, which lies to the east. This section is about 400 Kiloms, lou 

and the kilemeteie guarantee is fixed at 17,600 fr. Whether this line will be built in & 

measurable space o remains to be sect. This section is not inchided in the 

Turkish Convention, and therefore 


nleo Germany is only justified in watching over 
na in 60 fabran: ab ovarey the protection ef 
" this gigantio wodertaking. Wer 
pain that Use Railway Company fon Ottotoan 6 
subject to Turkish lows The building in an foternnl coucorn of Turkey’ 
Eildratce added to the Hine of rails which strate itiacr: overda 
osopotarin and tho Perwian Gulf’ meuim more stewngth to the power of the Parte in 
Tbscisen wore hee force up to the'present Tig rested on bit weak foundations, Waste 
funds: whol worv formerly thiekly'populated, can ayain bo trough tinder cultivation, 
the mobilimtion and tnasport of ‘troops will be mude easior, the whole Empire's yo 
‘aud offence will le rulsed, All these thingy interest Turkey, but Germany, 
the other hand, ix only in todd to the extent as to how far the new Ottoman State 
wil be capable of developing and assuring her independence and how sho will acquire 
caary strength for that parpow. ‘The stupid talk of German. 10 ft 
cisation {i Mesopotamia, which haa unfortunately been aggravated by much 
the part of irresponsible and for the mort part badly informed Geran chauvin 
iruduaily periahed of its innate atsurdity, and nothing but malevolence can revive it 
recite ef thin, German diplomagy Wt bound to peemiote with all ite 
tension of the Bagdad Railway, be ofa yartciaton to 
doors hitherto closed 
To this lies the German interuat in overcoming 
which’ the constrnetion depends, and policy of lund acquisition ar of 
sining unde inflaence: in thowa ts to th at of ‘Turkish rights ia 
manana out of the questi, 


Enelosure 2 jn No. 58. 


Eixtract from the ~ Pruukfirter Zeitung” of Jannary 23, W911, 


WHE 6th January, that saysterions public mn 

of the Russo-German Potslam agement appeared in the " Evening Times rivet 
of the trick was at first not quite eloar even to those who reoognined the 
Glumay forgery. Was it morvly a question of « journalistic scumtion with wo other 
object than momentarily to rexcuo a Tittle kaown paper fom oblivion! Or did some 
aterested diplomacy play a falwe card, in order to darken the clearness of the situation t 
‘All signs pointed to Paris, whore the wuni-offcial "Agence Havas” quickly put the 
false coin tn circulation through the Paris papers, and all explanations worn excluded 
the interpretation of the * Novoo Vremyn,” according to which ( plomacy 

fand the German semi-official pres has resorted to this premature publication of the 
fugroement in defiance of the understanding came to in onder t ise pressure on the 
‘mill hexitating Russian neighbou n possible 
to olmerve ot of tha, sonmtion and to draw ecliately 
after the " Evening Times” pablieation there appe Tanin,” which is im 
cline touch with the Turkish Government, articles which not only smubscribo to. the 
authonticity of the text of the Ru n agreement, but, moreover, gave to that 
text in som places an interprvtation not justified by the wording, ‘The articles showed 
serious feeding of lar lest ‘Turkish’ interests might be adversly adlected by the 
agreement, and n feeling of discontent that Germany was cegotinting with a third 
Power about Turkih interests without obtaining Turkish consent. Tt was now clear : 
those who Were jealous of the Potsdam agreement had laid the train im such a way that 
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As regards the reasons given to you by M. Sazonow for the inclusion in the part 
ff Persia dealt with in the draft agreement of a portion of the region left ne 
1» Anglo-Rnssian arrangement respecting Persia, you should inform h 
that I appreciate the reasons which have led. him fo follow this course i 
rest assured that the Russian Go ald not support the requests of third 
parties for concessions in that regi 
without previous consultation with His Majesty's Government. 


went to such requests being made 





(3724) No. 56, 


Sir Edward Grey to Siv G, Buchanan. 
(No. 
Sir, Foreign Office, January 331, 1911. 

COUNT BENC 7 © to-day any further informa 
tion as to the F egotiations, 

suid thot I hind now heurd that M. Sazonow thought it possible that he might be 
pressed by Germany to agree to make the Khanikin ecnnection within a definite time 
It this was so it might be convenient to ease ial banlen which would bo 
imposed on Rnssia by gonting Germany to underta pnatruction of the Ting from 

hnin to’ Khonikin, Germany bad now denied categorically to the ‘Turkish Goven 
ment the provision of article Jmft which had become public, binding her ‘not 
to make any railways in Axia Minor north of Khanikin. 

‘The urgeney of preventing Germany from getting concesions for railways in 
Northern Persia had been pleaded. by M. Swzonow originally as the necessity for 
promising the Khanikin junetion. The promise of « y not to apply for railway 
concessions in Northern Persia, and to refrain from making railways north of Khanikin 
in Ania Minot, had appeared to be the quid pro quo which Russin received for the 
concesion she had tate, Tu ook now as if the gut pro quo was disappearing 
altogether, and goncrally the negotiations seemed to be in a very Hud state, 

Count Henckendaeil waa evidently not satisfied by the prospect, and asked me 
whother I had said anything at St. Petersburgh, 

plied that 1 felt that the coustenotion of railways in the northern part of As 
and in the north of Persia was « matter which concerned the Russian Guyer 
wore thaw ns. The hich I reganted as one for:me to press at 
gh was that tho Russian Goverment should keap themselves free to sive 
support, hea uocomary, to secure reasonable terms respecting the Bagdad Railway. 
tial thing in this connection was the consent to the + pe 
Turkish custome dues. It would bo disastrous if M. Sazonow wero tu 
the courne of his negotiations, 

Count Bonckendorff said that he assumed that it was out of the question that this 

point alioull ber gives up. ; 


‘GREY 





(3856) a 


Sir P. Revtie to Sir Kaan Grey.—(Receined February 1) 


(No, 4, Contidential) 
(Tolographic.) _P. Paris, February ¥, 1911 
RUSSO-GERMAN negotiations 
Tn the course of an interviow with the Minister for Foreign Affairs today bis 
welleney showed to me a telegram which he had received fro the Frene 
Atnbassador at St. Potorsburgh, reporting a recent conversation with M. Savonow. 
According to this aeeount M. Sazonow informed Louis that he hoped it would be 
found possible to comelnde. aa a t-with Germany, ‘The’ Russan Government, 
however, considered that on willasy grounda uhey ist insist ax'a rine qd non O08 
tho maintonance of article 3 of the draft agromont, by which Germany undertook. not 
to construct railways between the Bagdad line and the I nd Persian frontiers, 
nor to support applications for the construction of such lines. M. Sazonow further 


said that exaggerated statements had been made as to the impor of Russian 
commerce in the north of Persia; that there was no intention on the part of the 
Russian Governinent ot ¢ Duma of repeating the blunders: connected with the 
Manchurian and e Railway, and they would not be prepared to make 
pecuniary es tw secure the construction of the Tehran-Khanikin Railway ; that 
as the Germans re ‘way a an essential part of the agreement it would 
sbably be found to permit its construction by Germany, or to reserve a 
per cent. shu Rosia, which would give to the Russian Government 
4 controlling interest in the line. This latter alternative would be the est if means 
could be devised for finding the funils uccessary without involving any charge on the 
Russian Government, 
M. Pichon appears tobe much perturbed at. th 
between Germany and Russia, and he told me that ho i 
to the Russian Ambassador on tho subject. His view is that sh 
necessary to allow Germany to in the construction of railways in Northern 
Persia, abe should only be poru jo 50 on condition that other Powers, includ 
France, also co-operated. 





58 
Sir P, Bertie to Sir Edward Grey.—(Reccived Pebruary 1,) 


ntidentinl.) 
P, Paris, February 1, 1911 
ERMAN ne 
y preceding telegram of toxday's date, I have the 
to report that I met M. Pichon at a dinnersparty this evening, when he told 
that he had real to the ft Ambassador the telegram from M, Louis reporting 
© conversation which he J with the Russian Minixter for Foreign Affairs 

Involeky was, however, notable to furnish any satisfactory explanations in the 
matter, M. Pichon reminded him that, with a view to supporting the polley of Rusia, 
the Fronch Government lad abstained from putting forward any applications for 
sconces ind had rofned to recommend Frenchmen as idvivors 
for the Jovernment services, and ho said that he would not be able to justify 
before Parliament the attitude adopted by the French Government if their abstention 
were to remit in the introduction of Germany ax a wedge between Russia and 
England," M: Stronow, he auld ith the Fremoh 

wevmmnent in any way before h Gorman Government, 

esont position af His Excelloney sugaosted 

the Itnssinn Ambassador, ax a personal idea on his part, that it would. be. bettor 

that the Khanikin Tehran line should bo construated by a Russian, Gorman, French, 

and British tion rathor than that it whould become a purely Germian ot a 
Rasso-German king. 

In regard to this suggestion T stated to M. Pichon that the Anglo-Itn 
agreement precluded ux from obtaining concessions in Northern Persia, and that in 
the event of our joining in an international combination such as he bad imontionod, 
it might be expected that in Southern Persia we would adinit Rugsio and Germany to 
participate in tho construction of railways. 





(3858) No. 
Sir G, Buchanan to Sir Ridieard Grey—(Reecieed February 1.) 


(No. 23. Seérot) 
(Telegraphic.) P. St. Petersburgh, February 1, 1911, 

RUSSO-GEHMAN negotiations. 

My tlogram No. 22, Secret, of the 30th Janvary 

Taw M. Sazonow to-day, and pointed out to his Excellency that by tho torms of 
the Bagdad Railway concession the Tine to Kharput was the ouly one that the Germats 
Vind ‘bound themselves to build. | M. Sszonow said that he know this, but thie 

ncession gave the Germans the option of constricting certain 





which they wished to avail themselves in the matter of the Mosul 
They desired further to construct a brauch running eastwards in the 
‘ther M. Sazonow 
nor the German Ambassador had been able to fitid on the map the place to which this 
branch was to ran. ‘The terminus of the first of these li s at the foot of a high 
range of mountains, whilo both of them would run at a con stance from the 
Russian frontier, so that he did not see how he could object to them. ‘The questi 
to be examined by the milita 
authorities, 
Tsaid that it seemed to me that both these lines would bring the Turks dangerously 
noar to the frontier of 





3623) 


Sir Edvard Grey to Sir G, Buchanan 
(No. 21, Secret.) 
(Telegraphic). Foreign Office, February 1, 1911 

TEHRAN-KUANIKIN Line 

‘The language you use ¢ in your conversations with hit on this 

t (v0o your despatch Ni ‘your telegram No, 22 of the 30th 
ultimo) lias iny eatiro approval. 

Tottuch far groator importance than does M. Sazonow to the Pan-Lalasuie danger, 
and T do not understand how he can regard this point with indifference, more 
particularly ia view of the apprehension which he hituself has always expressed of 
Turkish railways in Axia Minor directed towards the Russian frontier, and of our 
failure to induce tho Turks to withdraw from the Urumin district, 

Tt must bo remembered that if the ‘Tehran-Khanikin built entirely by 

y any day be at the disposal of the ‘Turks for aggresive purposes, and 

1 therefore attach the greatest importance ta Russian construction and control, If 

M. Saxouow in riot prepared (0 insist on this, T strongly hope that he will adopt 

propored amendment of article 2 in the sense suggested in the postscript of your 
Aespateh referred to, 

vonow's difficulty Is financial, thery could be two alternative solutions, 

h. hope M, Will seriously. consider. first would be that 

If suggested! nome time ago, sbould participate 

cf the railway, British capital would in th probably be 

forthcoming, expecially if Russia retained the option af constructio tain time 

An it will bo some time before the Sadieh branch is begun, it wonld not ls 
necomary 9 mention such an arrangomont to Germany, who could not object to a 


‘The othor alternative would be the internationaliaation of the line by the admission 
of Froach capital also, Germany to havo 20 per cent., and the roet to be reserved for 
Russia, who would divide her share with Great Britain and France. 





(4080) No. GL 


Sir Badwaril Grey to Sir P. Bertie 
(Sa 14) F pie 
(Tolographic.) P. Forvign Ofice, Febrwa 
TEARAN-KHANIKIN line. 2 
telegram No. 13 means that line should be international only if Russia 
iches the option of making it herself. On this understanding our position in 
the south would in no way be imparred 


ee sss 





No. 6 


Sir P. Bertie to Sir Edward Grey.—{Received February 4.) 


Paris, February 4, WL, 


ng and informed him of the views and suggestions of 
nent, as instructed by your telegram No. 13 of the 3nd in 
er, find it necessary to inform his Excell His Majesty's 
ld be in a position later on to adopt a similar view in the caw of 
. ucted in Southern Persia, substituting in such case the word “ British” 
for the word " Russian,” as his Excellency concurred in the views expressed by. you in 
your telegram No Sir G. Buchanan of the Ist instant, and said th 
would at ouce instruct M. Lonis by telegraph to act with Sir @, Buchanan and spy 
his repmwentations. He quite understands that your auggestion is thut the 
Khanikin line shoald be international only in the ovont of Russia relinquishing the 
option of constructing it 
The action of M. Sazonow and the weakness he hus shown in his negotiations 
with Germany ar 


you, himself, and M, Sazonow, and he 
said that he bad made a suggestion to that effect to the Russian Ambassador. Tho 
latter, M. Pichon said, bas promised at his req jcate the suggestion 
Teussia direct, but be does not von it M, Isvolsky 
ens to do so, he will carry out his promise 
Tsuggested to M. Pichon that, although M. Sazonow might bo perfectly willing to 
a declaration as he mentioned if he were a free agent, he might find it 
difficult to do #0 at present on account of his negotiations with the Germans 





(4364) No. 68 


Sir G, Buchona to Sir Kaeani Grey(Qeceived February 4.) 
2 26.) 

(Telegraphic) _P. St. Petersburgh, 
RUSSO-GERMAN negotiations 
Your tolegram No. 21 of the Ist Febraary 
T xpoke last evening to M. Suzoaow ott the subject of the ‘Tohran-Khanikin line 

in the senxe of your above telegram. 

sooo said thot hough the line would sieree bw dangerous to Russia trom 

the stzatepicel point of view, he quite ‘understood! 
contro} being in Russian hands himwalf facod by 
of Finaneo ‘and: the public rofusod to 

i the lin 

ran -Kh e was constructed under German 
auspic North Porsian Railway was comploted Rassinn influence at Tehran 
wrould be fotally undermined, and Germany would bo wupriene in the Persian capital 

Moreover, he would be sacrificing the most important of the concessions which he had 

succeeded in the Germans to make at Potsdam. 

"To this M. Sasonow roplied that it was just aa fnposeible for Rusia to prevent the 
struction of th hran-Khanikin line as it had been for her to oppose the scheme for 
the Bagdad Railway. If she had placed ber veto on tho construction of the Tehra: 

Rhanikin line, Germany would have bein ‘ve to obtain concessions of afar toro 

importa c, including even the North Persian Railway itself. By consentiny 

ion of the Tehtali-hssikin line she had indseel Clery to 
8 w added that the French wor had just bee 
him as to the possibility of jonalising the lino, ‘The suggestion 
h and Dritsh eapital might participate in tho construction of the fie bud 

Tren made to him to-day for the fist thine, aad fe welcomed it cordially as a. possible 

solution of the dificult 
Texpresserl a hope that, if this suggestion were adopted, Russia would sce hor 

way tutti ler quota of the capa rei, but AL Ssonow expe hs 
173) Pp 
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i me that he thought it would be well that his Governn 
rly at St, Potersburgh, and come to a definite 
at our position was with regard to the Bagdad 





oming from Russia, and said that he M. Cambon then 

was not even sure that British capital would. be available when the time cam 1 and ourselves should sp 

¢ at present the most important point was that he ti understanding with M. 

to concede either the whole or the partial constrnetion of the Railway 

railway to the Germans. He denied that he had «one so. | I 
T next suggested the possibility that Germany might be willing to accept a | we would consider it, with » view to saying tho same thiag. 





doubt as to whether any capital would be forth 





employing it. T said t 
commit himself forth 















that if M. Pichon would settle what he desired to say at St. Peteraburgh 





















the const 





formula by which Russia would engage to comple tion of the line by T informed Mf. Cambon haw strongly Sir George Buchanan had press M. Sazonove, 
xedl dato, at the same time reserving the right to invite foreign capital to partic and [added that, with regard to Count Beuckendorfl, L had not tho slightest. doubt 

M. Sozonow replied that the idea of such # formula had occurred to bitn could wish. 

‘boon thinking of proposing it. He then went on to talk at length o > told M. Cambon that Rifaat P king proposals to us 

nd conciliatory spirit which Germany was showing in thesc We should be ready to receive and 

railway negotiations. I observed that if her attitude was so satinfacto would nsider them. the Grand Vizier, and as a 

make ty about accepting the propos refused it matter of fact no proposals had yet boon mails to us, and nothing was being done 

would show that she bad boon bmnbugging him up to now : Fam, 













that he had becn writing to St. Petersburgh everything 

























formula, while if sho 




















No. 









(4471) 


Sir (, Buchanan to Sie Kdward Grey—{(Received February 8.) | 






Sir Riluand Gry ta Sir ( Lowther 





(No, 2, Secret.) 
{felggmphie) Se. Petersburgh, February 0, 1011 : 

RUSSO-GERMAN negotiations. ON the ultimo the Turkish Ambassador 
‘of the Ith February. informed Sir A. Nicobion that bo expected to. rea 
ay, hix Excellency sid that he hoped that in in regard to the Bagd He us 
it to the Eampe at Pash 
fond, would be eomuuiented to Count rvply_ of the st with’ Germany, where 
ernment vo uke counter-proposals pat forward by Germany, nar! he would soanraotion of tee is 
tele uit of the Turkish ( 
T urged M. show uny weaknoss with rogard t it Oeuane wail eid ak 





Foreign Ogioe, Rebrunry 6, 1911 
Hed at the Foraign Office and 
vo any day the project of his 

tood from a lattor he had 
wos awaiting turn in 
ajeot to you, that an arrangement taust haves been arrived 
the latter abandoned her participation entirely ia the 
south of Tagdad, Otherwise Towtik Pasha did not soe the 
fiscussing the 1 His Majesty's Govern 
This point, which yas an essential one, would be 









My telegram No, 
In conyerwation with M. Sw 
about a wook’s time he would be able to su 
Ministors 1 rovised text of the draft Russo 

















or anid to the Council of 
wh 















mnt, ‘Thin toxt 
































































































articles 2 and 3, Ho said that the propewal that British and. French capi cleared ap when he received # further communication from the Minister for Fore 
participote in the construction of the Tehran-Khanikin. line had greatly improved oe Hw furth ton from the Minister for # 
the situation with rogard to that Tino, He expressed himself as being in favour of a en ee S, 
nome formula of the kind that I had suggested, but said. that he feared that y Coane Bob na 
would object to it, and would insist on German capital having sore share in th to be carr “hho 
‘contruction of the line, He belioved that Geeman participation wonld not be pleasing eG ee 
to the French Governmont. On my olmerving that 1 thought that the French ene. 
Govormnent would raie:no objection to German participation w the extent of 26 per pete 
., M. Swronow replied that an 4 those lines would be the fairest « : fe 
vd, howover, that the bal: ‘a the cost of comsten 
be taken up eventually by England and Frunce, as it was impossibh (4972) ier 
wupply. any of the required capital. ‘Yo this I replied that 
Reowsian views on thia point might have un some change srl. Orey to Sir G. Dechanab 
proposed formula were adopted, hor hands would be left entirely’ free to participate (No. 33) 











nntual construction of tho Tine. Sir, Foreign Ofice, February 6, 1911. 

TILE Russian Ambassador asked Sie A. Nicolson to-day, on behalf of the Ru 
Minister for Foreign Affairs, in what form and to what isnount British 
(4446) No. 65, participation in n-Khanikia line would be afforded. 

Sit A. Nicolson told his Exeolleney that ho wax naturally auablo to give him any 

cr hail suggested as one alternative that, i Russia's 

cans might bo found to turn it hy a participation of 

to how that capital would be furnished would have to be 

a pending the recoipt of data nocossary to form an opiniot 

Ambossador at Constantinople about the Bagdad Railway, and bad said that asked whother the proposal as to participation could bo 

‘Turkish Government would be quite willing to give the constriction of railways to regarded as oroanating from His Majesty’ Gorerament, Sir A. Nicolson ropliod i 

tho Feeneh, provided that they wore railways which suited Turkey. THe had suggested tho affirmative, and gave hin tho xubstance of my telegram No. 21 af the 2nd February. 
railways in the region of the Black Sea, and a railway in Albania. to your Excellency. 

A railway in Albania, M. Cambon said, would be so it difficult, With Sir A. Nicolson added that, to his mind, the best course for M. Savonow to pursue 
rogard to milways in the rogion of tho Black Sea, Russia had a preference and France roll be. to adopt your Excellency’ sugiestion, vin to find formula to the elect 
would have to consult Russia, Hot, as Germany might at any thne got these railways that Russia would engage to construct the Tebran-Khonikin line at a given date, while 
cover of Turkey, it wax desirable that the French Goverament Md give a reserving to herself the right to invite the part 
favourable reply to the Turkish proporal, 





‘or not in tho « 



















Sir Edward Grey to Sir G. Ienuther.* 
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Foreign 0; 
SAMBON tld me today that Rifast Pasha had» 
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ipition of foreign capital, 
Lam, Se. 


BE. GREY, 















* Abs to Ste P. Bertie, Na. 58, Socrat. 
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[4472) No. 68. 


Sir F. Bertie to Sir Edward Grey.—(Received February 7.) 


WITH reference 6, Secret, of yesterday, Thave the hon 
infor you that at the interview which I had with the Minister for Foreign 
with tho view of carrying out the instrnetions contained in your telegram No. 1 
th t, L allowed him to read Sir George Buchanan's despatch No. 25, 
of the 26th ultimo, which I gave to his Excellency without the postscript to it After 
M. Pichon had real it, and told mo that he had received from the French A\ 
at St. Potersbureh information similar to that roported by Sir G. Buchan 
his Excellency the memorwndum, of which [ enclose a copy Lerein, 

he poncurrod in your proposals, and would send the re 

sctions to M. Louis [left the memorandum with M. Pichow 

fatter which I have received from hin this mornin 

returning to ine the hhe states that hi ha inwtructed M. Louis to concert 
with and act with Sir G. desired by you ia regard 
M, Sazonow's negotiations with the German Gs subject of the p 


railway from Khanikin to Tebran. 
a : aay LT have, de 


FRANCIS BERTIE. 


Memorandum communicated to M. Pichon. 
Ceotiis Majo has learnt from M, Sazonow that 
the Russian Minis Roesian 
participation in the n-Khanik 
Mor the to of at rk 
for nome arrangoment ax the follow ad 
feechedt-Khuntttn, Hows enced the construction of the Khaniki 
‘Tehran line, she would come to an understanding with Germany for n joint construction 
of the latter milway. Germany had, so M, Sazonow informed Sir George Buchanan, 
doclared. her readiness to give an undertaking to build the line 
the lin 1 ay_were to build the line ae 
g that Fusaia should purchase the lino on carpet 
PS : T told AM_ Sozonow that 
herself to build the Ragsad 
Railway  conce M. Sazonow said that one ways wus to run to 
Diarbekie and Kharput from a junction on the and that if the others, 
which he had not had time to examine, also ran porallel to the Russian frontier, 
exception might be made in their favour.” In the case of railways running town 
that frontier, however, such an exception could not be rnd 
Sir E. Grvy has informed Sir G. Buchanan that he attaches the jx 
to Russian construction anil control of the Tohran«-Khanikin line, expressing 4 strong 
hope that if M. Snznow sloes not feel prepared to insist on this he will adopt the 
Alternative proposal made by the Russian Minister of Finance referred to above, viz 
if, when the line had reached K had not commenced the construction 
of the Khanikin~Teheun line, abe st » wo understanding with Germany for 
8 joint construction Grey pointed out further to Sir 
G. Buchanan that if the Line were built entirely might any day be at 
the dispoml of Turkey for purposes of 3 
vome toe ago by the Russian, Minis 
participate in tho construetion of the 
Rintoulty wore of & foancial nature British capital would probably be available, 
fapocially 3 for a certain time dhe option of construction were retained by Russi 
nany need not be informed of this, for she could not raise objections to a 


oT 


Russia could reserve the rest, dividing this share with England and France. He 
‘considered that by both these proposals the financial difficulty could be turned, and 

spressed the hope that wonow would take these alternatives into serious 
consideration, as he attached far greater importance M. Sazonow did to the 
danger from ‘Turkey. He expressed surprise at the indifference shown by the Russian 
Minister for Foreign Affairs on that point, especially after the failure of the endeavours 
to secure the withdrawal of Turkey from the Urumia district, and in view of the 
apprehension always expressed by M. Sazonow of Turkish railways in Asia Minor 
ronning in the direction of the Russian frontier, 

His Majesty’s Government attach great importance to tho above proposal, and 
they are strongly of opinion that if Russin relinquishes the option of making the 
Folran-Khanikin line, that line should ‘be intornational to the extent propose! by 

Pichon. 


British Kmbasny, Paris, 
February 4,191 





(4644) No. 69. 


é Sir G. Lowther to Sir Rdward Grey—(Receined February 7.) 

No. 20.) 

(Telogera Constantinople, February 7, 1011. 
BAGH = ‘! 


Potadam agreement. 

‘We suggest that our uction might tako the form of a joint communication to the 
Sublime Porte to the effect that all negotiations connected with the completion of the 
ine to Bagdad must be taken conjointly with France and Great Britain. We should 
add that our Governments consider it quite insufficient for the Ottor vernment 
to submit an agrecment already arrived at, and that wo cannot hold out to the Sublime 
Porte any hope of our agresing to the 4 per cent, increase failing a preliminary 
Agroement, Minister for Foreign Affairs made an evasive roply to the questions 
which I put to him to-lay regarding the courso of the negotiations, 





(4364) No. 70. 


Si Bdward Grey to Sir G. Buchanan. 
(No. 34.) 
(Telegraphic.) _P. Foreign Ofice, February 7, 1911 

T APPROVE your language as reported in your telogeam No. 26. 

M. Sazonow might be told that I trust ho will soriously consider formula you 
suggest as likely to meet present difficulty. Wo should be ready to consider wheiher 
it would be possible to raise sufficient British capital for participation in Tobran- 
Khanikin line were the Russian Government unwilling to take over the whole finaneing 
and construction of it themselves. Failing. this the alternative of internationalisation 
could be entertained (see ay telegram No. 21), but in view of the fact that we have no 
data whatever as to probable cost of construction of line, and that this and other dats 
are naturally necessary, we think the best solution would be the acceptance of formula 
‘YoU suggest, as we should then have time to study in detail the amount and mode of 
Participation of British capital, either wholly or in conjunction with others 
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[8433] No. 71. 


Sir Edward Grey to Sir G. Lowther. 
(No. 40. Secret’) 
Sir, Foreign Office, February 
LHAVE received your Excelleney's despatch No. 62 of the 23rd ultimo, reportin, 
conversation with tho ‘Turkish Minister for Foreign Affairs on the relations betwe 
‘Turkey and this country. 
Tapprove your Excellency's language to Rifaat Pasha on this occa 
Tam 





No. 
Foreign Office to Treasury. 


reign Offer, February 7, 1911. 

by Secretary Sir Edwan! Grey to transmit to you herewith copies 

pondence relative to a proposal to entrust His Majesty's consul at Mohammerah 

duty of surveying the country from Dizful to Burajird, Western 

Persia,” with'a view to the eventual construction of a railway hetween thove two pluces 
which would form a section of the projected line from Mohammerah to Julfa 

Tam to state that, from the moment when the proposal for this survey was 
before him, Sir E. Grey has fully recognised the necessity for ita eventual execution, ae 
it in clearly indispennable that Ilis Majesty's Government should be in possession of 

plete and accurate knowledge of a region in which it ix intended eventually to 

struct a railway vo advantageous to British interests frow political as well as from 
roinl point of view. 
however, the Lords Commissioners of His Majesty's Treasury will observe 
Totter from this clepartinent to the India Office of the 31st December last, he was 
Ted to raise objections to the imunediate execution of the scheme by the consideration of 
the unfavourable impression likely to be produced thereby on the mind of the Russian 
Government, 

It ix now clowr from the language held by the Russian Minister for Foreign 
fairs to Hin Majesty's Ambassador at St. Petorsburgh, ax reported by the latter in the 
enclosed extraot,f that, so far from viewing with disfavour the construction by British 
enterprise of a Tine in this part of Pursis, hix Excellency warmly encourages such a 
wheme, #0 that the objections raised by Sir E, Grey to the proposed survey no 
longer exint 

Tam accordingly to express the hope that the Lords Commissioners may see their 
way to the ehnrge on Imperial tua of half the exp the execution of 
this proposal, which hns, as they will observ Il His Majesty's repro- 
sentatives on the «pot, as Well as that of the Gover ‘and the Indin Offic 
especially in view of the exceptional ftvess work of His Majesty's present 
consul at Mohatnmerah, whereby: an opportunity is offered! which may not soon recur. 

‘The total cout of tho survey is estimated at 1,500 rupees'a-month, and its duration 
at six months, both these figures being taken. us the maximum. 

Tatm to add, with roference to Colonel Cox's despateh No, 68 of the 8th October 

forwarding Mr. Wilson's valuable report on the results of his survey of the line 

Mohommerah to Dixful, that it was unnecessary to obtain special sanction in 
that case because the work was accomplished in the course of that olficer’x ontinary 

neys about hix consular district. q 

am, de. 
LOUIS MALLET, 


© Colona Car, Now 
November 17 5 us adi rember 4; India Office. December 2 
T Sir G. Muctanan (extract) No. 25, Janaaty 28, 1911 (ere No. 82). 
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(1213) No, 73. 
Foreign Offee to India Office. 


Sin Foreign Ofiee, Rebruary 7, 1911 

WITH reference to the letter from this Ofice of the 31st December last relative to 
the proposed survey of the Dizful-Burujind section of the projected Mohammeral: 

a Railway, Lam to transmit to you herewith copy of n His Majesty's 
Ambassador at St, Petersburgh,® and to request that the Barl of Crewe 
may be invited to the last three sentences, from which it will be observed that the 
Russian Minister for Foreign Affairs speaks of an English project for a railway from 
Mohammersh to Khanikin, and strongly advises Hix Majesty's Government to give it 
their support. 

The objections raised by Sir E. Grey to tho proposed survey wore entirely bused, 
as Loni Crewe is aware, o1 trust and suspicion which, in the present positio 
the general question of railway construction in Persia, it would bo likely to arouse in 
the ‘mind of the Russian Government; and not on any doubt as to its ultimate 

and now that M. Sazonow's observations have removed all. fear that hia 
would view the scheme with disfavour it appears desirable that it should 
edled wi nit delay. 


y will forthwith eanse the Lorda Commis- 

sioners of Hix Majesty's ‘ to be approached with # view to obtain their consont 
harge to Imperial funds of half the expenses involved in the investigation. 

It is true that the scheme mentioned by M, Sazonow to Sir G. Buchanan was one 

for o railway from Mohammersh to Khauil and not from Mohammerah to Julfa, 

ir FE. Grey is aware, been proposed by 

ter was the one which hit Excellency 


Tam, & 
LOUIS MALLI 





{4782) No. 74, 


Sir G, Buchanan to Sir Edward Grey—(Receivat Pebruary 8) 


(No. 30, Secret.) 
(Telegraphic) P. St. Petersburgh, February 8, 1911. 
RUSSO-GEE 
Your tele 
A very salutary wdnced on M. Sazonow by the telegrarus which 
reached him this morning from the Russian embassies in and London. His 
tone has now undergone On Monday last he told me that the 
French would be displeased if German capital wero aduiitted to participate in the 
construction of the ‘Tehran-Khanikin line, Today he spoke bitterly of the French, 
hind their backs und concluding a secret 
Germany, now came forward with a scheme for 
ig the ‘Trhran-Khanikin Railway by which German capital would 
essarily be aluitted to participate, He wished to avoid thik. Ho had considered 
which I had suggestod, and had come to the conclusion that it was 
calculated to arouse the suspicions of Germany aa to the sourcoa from which ho 
proposed to raise the necessary capital, To had therefore prepared another formula, 
which ran as followa:—" Russia undertakes to. sequire for herself from tho Persian 
Government the concession for the Tebran-Khanikin lino, and engages to. proceed 
with its construction." Tt was only since he had recoived an axcaranco that he could 
count on the participation of British and French capital that it had been possible for 
him to commit himself to such an engagement ; the wording of this formula would, 
when the time came, leave Rosia a free hand to form whatever consort 
em best to her, aueston of the exact proportion in which British 
Participate was one which could wait, and he did not want at present to press for a 
Aefinite assurance on this point. 
T said that this formna, so far as 1 could jude, would meet with the approval of 


+ Nase, 
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His Majesty's Government from every point of view. We had always urged that 
Russia should herself construct and finance the and the wording of his formula 
would still enable her to do this, should she ever wish it. 

‘On my asking M. Sazonow whether it would not be possible for him to furnish 
me with a copy of the revised text of the draft Russo-German agreement, which I 
might send to you by bag to-morrow, his Excellency replied that he could not do so, 
‘as the text would not be ready for submission to the Council of Ministers till nest 
Saturday 

Tthen pressed him to tell mo in what respects the original text would be modified, 
He said that article 3 would be omitted from the agreement altogether 

stance be embodied in notes to be exchanged between the 
Copies of these notes would be communicated to England words 
“Withont a previous agrooment with the Russian Government, ted in 
the engngemont to ba taken by Germany 

Germany considered that a publ Jaration to the she had no 
political interests in Persia would be derogatory to her dignity as a Great Power, aud 

iclo 4 would therefore bogin with the following wonts:—" the special political 
a are recognised by the Gorman Government,” ke. Sax 
Jormany could not be expected to give m than a decla 
The words “ax well as other concessic i @ territorial nature,” which 
‘end of the first paragraph o 4, would be on Thin 
wus explained by ML Sazonow as being due to Germany's objection to the 
‘exclusion of her subjects from acquiring concessions for forests and mines 

In view of M. Saxonow’s frequent changes of front [ cannot even now guarantec 
that the final wording of the text will be exactly in the terms which his Excellency 
indicated to me, 

Lonly observed to M. Sazonow that hoped that, in communicating his proposals 
to Count Pourtalés, he would let the latter understand that it was impossible that these 
negotiations should be allowed to drag on indefinitely. 

His Excellency roplied that he would toll Count Pourtalts that it was impossible for 
him to accept any farther modifeation of the genoral sense of the agreement, though 
ho waa propared to consider any alterations of a purely verbal character. 





{4873} 


Sir F, Bertie to Sir Edward Grey—(Reecived February 9.) 
(No. 7) 
(Helographic.) P. Paris, February 9, 1911 

BAGDAD Railway negotiations, 

T mot M. Pichon to-night and found that he had received from the French 
Ambassador # suggestion similar to that mentioned in your telogram No, 18 of to-day 
and telegram No, 29 from His Majesty's representative at Constantinople of the 
7th instant. He gaid that though there way be no legal ground for a protest by France 
and England on the subject of the negotiations eonducted by the Porte with the Bagdad 
Railway Company in connection with the proposed line to Bagdad, ho thinks it would 
be advisable to warn the Porte that, if the French and British Governments, whose 
inuarnts would be affected by the construction of such alin, be not consulted in this 
matter they eannot he expected to give their consent to the proposed 4 per cent. incre 
in the edstoma. "Instructions on the subject have been sent to ML Camban, who hin 
Wet directod to speak 10 you in regard thereto. 


M. Hompard has reported from Constantinople that an agreement has nearly been 
reaclied between tho railway company and the Porte, the Intter having declares! itself 
ready to devote the whole of the surplus revenues to the payment of the kilometric 
guarantee. ‘The Turkish Government are, however, unwilling to concede the sheep 
tax in addition, which the company is anzious to obtain ; and this is the ouly obstacle 
remaining to the conclusion of the agreement. 


———  — 








Sir Edward Grey to Sir F. Bertie 


(Telegraphi Foreign Ofice, February 9, 19 
BAGDAD Railway ee heey 
Inform M. Pichon of the substance of Sir G. Lowther's telegram No, 20, and sta 

that His Majesty's Government consider that it would be impolitic 1o enter n, protest 
inst the conclusion of arrangements for continuation of line to Bagdad, socing that 

it would be disreganled by ‘Turkish Government, as being unjustified on any logal 
grounds whatever. Until, however, they are aware of the views of the French Govern- 
ment they will withhold their reply. 





No, 77 
Sir Bubeard Grey to Sir G. Buchanan, 


i Foreign Ofiee, February 9, 1911 
THE Russian Ambassador asked Sir A. Nicolson toulay on behalf of the Russian 
Minister for Foreign Affairs in what form and to what amount British financial 
Participation in the Telran-Khanikin tine would bo afforded 
A. Nicolson told his Excellency that ho was naturally unable to givo him any 
demils. coty's Governinent had suggested none alleroative at, ifaw's 
difficulty was a Gnan be found to tum it by a participation 
of British capital. capital would be furnished would have 
nieowmsury to form an 


to British participation sould 
wanating from Hix Majesty's at. Sir A, Nicolson roptied in 
a, and gave him the aubstance of my telegram No, 21 of the Int Fobrunry 


Sir A. Nicolson added that to his mind the best course for M, Sazonow to pursue 
would bo to adopt your Excellency’ suggoation, viz,, to find a formula to the effect 
that Russia would engago to constract the Tebran-Khanikin lino at « given date while 
reserving to herself the right to invite.the participation of foreign capital. 


, GREY. 





(4975) No. 78 
3. Buchanan to Sir Bdveard Grey—(Iteeeived February 10.) 
St Petersburgh, Rebruary 10, 111 


Ploase see n m No, 30 of the Sth instant. 
In a conversa Hh I hnd with the Minister for Foroign Affairs last night, his 
Excellency inforived me that he had inverted the order of things when remodelling the 
Graft agreement. The Konich-Bagdad section will first of all be reforved to, and it 
will be stated later on in the text that "Russi engages uot tw oppose the’ abovo- 
mentioned railway.” He expressed the hope that this now formula woul meet our 
Wishes, though he could not guarantee that the German Government would accept it 
His Exeeller that, as far as article 3. was coucerned, he would only 
obtain tho acceptance by 
z before them 





(78) 
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(4873) No, 79. 


Sir Baward Grey to Sir 6. Lowther. 
(No, 29.) 
(Telegraphic.) P. Foreign Office, February 10, 1911. 
PLEASE tel your views as to revenues which Bagdad Railway Company 
may expect Turkish Government to ourmark for their use (see Paris telegram No. 7 
of the 10th February). 





(6122) No, 50, 


ichanan to Sir Bdward Grey—(Received February V 


i. 81, Petersburgh, February 11, 1911 
RMAN negotiations 

Tvs sent for yesterday evening tiy M Sazonow, who said that the apprebiensions 
aroused in London by the question of the ‘Tehran-Khanikin Railway had caused him 

much uneasiness, M. Saxe that he had thought that Hix Majesty's ron 
ad understood from what he had told them both we and after the Potsdam meeting 
that the line was of vital interest to Ry He now recapitulated bis remarks on the 
subject. that the position of Russia was fally realised by His Majesty's 
‘we feared tho possibility of the control of the line passing into 

M. Sazonow protested that he had never had any inte 
7 went on to repro 


o Uiroach the 4 
Count Pourtali. I denied that Thad ever reported in this sense to 
byt wail that F had considered it my duty to point out to them that the cession of the 
Tine to Germany waa  powibilig which we eould not allel to disregard. I recalled 
to his memory the language which he had held to me on this subject on various 
sconsions, and reminded him that on one oceasion he had said to me that the best 
tan would rally be for Germany to defray tho cost of the constriction of the line 
the opinion that had boon ésproseedl in the Couneil of Ministers 
by tho Minister of Commoroe, but that ho, for bis part, hud always advocated that 
control whould be kept in Russia's hands 

T told him that a telogrann whi 20 of 8th Fubroary 
would by this time have set at re have existed. 

M. Sazonow then read to grain which ho had received fro 
Benckendorif, who reported that ation on. the mubj 
participation of British eapital with Mr. Tyrrell, who had told him that, in the evont 
‘of Germany giving her consent to the proposed combination, Great Britain would find 

‘sharv of the requirod capital without any difficulty. M. Sazonow expressed a hope 

no mention of this matter had been made hy ux to Germagy. If Germany got 
wind of the scheme she would refuxe to accept his new formula wiless a sbare in the 
onstruction were allotted to her also, His idea was that the Tehran—Khanikin Ih 
should be made a purely Russian undertaking, and that Russia should be left free to 
make whatever fiauncinl arrangements might suit ber. On my inforn 
of what { had s his point in mg telegram No. 30, he replied that 1 had expressed 
his views quite accurately. At the same time, he bagged me to inform you of the great 
importance which he attached to the idea of British partici n the future being 
kopt secent and not mentioned either in diplomatic or financial circles. 

M. Suzonow then went on to ay that the revised version of the dnaft Russo-Gi 
agmonient was still awaiting subminion to the Council of Ministers, that he could not 

copy of it, but that ho would allow me to read it on the understanding that 
it was in the strictest confidence. 

4 the pronmblo, the oof commercial ualty, i record 
recogninod that Russia o4 special political intorests, while a purely commercial 
Shamctee i ascribed Wo those passened by Germany. 

‘The Ath article of the original draft appears ax article 1 in the new version, but 
all reference to concessions of a territorial character is omitted. 

In article 2 Russia pledges horself to obtain from the Persian Government a 
concession for a line to link wp with the Sadijeh-Khanikin line, when, the construction 





of “ this branch af the Konich—Bagdad Railway” shall have been completed. ‘Tehran 
pecified as the eastern terminus of this link line from Khanikin. 
In article 3 Russia undertakes not to obstacles in the way of the 
construction of * the above-mentioned rail at the same time that she 
all not be required to make any sacrifices of pecuniary nature. At the end of this 

article is attached a revised version of the article 3 of the former draft, by which 
rmany engages not to lend material or diplomatic support to schemes for constructing 
ways in the district to the north of Khauikin referred to in the original draft. 

It might be well to express our appreciation of M. Sazonow's action and wo 
tranquillise the agitated frame of mind in which he is at present. Ho soems to have 
dono his best to meet oar wishes. I fear, however, that Germany will not be inclined 

wileome the text as now revised. 





(5147) No. 81 


Constantinople, Pebruary 1, 1911. 


y 

formation T have received it hax been calculated, taking the averages of 

wurpluses of the ceded tithes and rovennes for the last five years, that the anual 

srplns at the Goverament’s disposal (not taking the castoms ‘surtax into account), 

and therefore available for the Bagdad Railway, has amounted to £°T. 334,000, and that 

no less than .£’T, 960,000 will bo at the disposal of tho Government frora'the ware 
sources in the present financial your, taking the returns as at presont known. 

For the Halif-Bagdad sections about £7. 300,000 is required (without counting 
£°T. 76,000 for working expenses). There is overy reason to suppose that this xum 
will be fully covered, but the railway company seam anxious to sot the sheep tax of 
the Adana, Aleppo, and Konich vilayetx (assigned. by tho. last convention). as an 
‘ditional guarantee. 

Above rofers to your telegram No. 20 of the 10th February 





[5122) 
Sir Kdieard Grey to Sir G. Buchanan. 


Koreign Ogiee, February UW, 1911, 
Your selegram No. 38 if 
iu Affairs nay rely un our discretion. Please express to. him 
my thanks for his friendly communication, and my satiefaction, and assure bin that 
wo have said nothing to ¢ 


(5149) No, 83, 
Sir G. Lowther to Sir Bdward Grey.—{Recsived Rebruary 12.) 


No. 36.) 
(Telegraphic) P. Gonetontinople, February 12, 1911. 

HAGDAD Railway. (See embassy telegram No, 34 of Lith instant.) 

According to the ‘*Tanin," a paper in eloge relations with the Ministry of Financo, 
‘an annual increase of £ 1,000 on the revenues already put aside for the construction 
of the line will suffice for the extension of the line to Bagdad, and the 4 per cout, 
increase on the custems daties hae no connection with this. 

Tt is conceivable that the £ T. 60,000 represents the difference botween the amount 
needed, including working expenses and guarantee, for the line from Halif to Ragdad 
‘and £ TT. 334,000 surplus of tithes aud revenue. If the Halif-Bagdad section is rather 
more than 600 kilom. in length, this supposition may be correct. 





No, 84. 


Sir G. Lowther to Sir Edward Grey.—(Received February 12.) 
>. 37.) 

legraphie.) P. Constantinople, Februsry 12, 1911 

BAGDAD Railway. (See Foreign Office telegrams No, 24 of th February and 

of 10th February.) 

It is, I still venture to think, very desirable that some communication should be 
mace to the Porte. ‘The form I would suggest might be a request to be acquainted 
with the nature of the arrangement about to be arrived at in ordor to see whether 
safeguards have been provided for British and French interests. 

Should the Porte now conclude an arrangement with the Germans, without 
mention being made of the Bagdad~Persian Gulf sections being modified in any way, 
then in the negotiations which we expect to conduct with Turkey the latter will hi 
nothing to offer us. ‘This will weaken our posit vurkey 
very considerably, and the pi result will be that we shall either have to accept 
their terms or assume in v1 4 per cent. questions an uncompromising 
titude. 

It might be possible for us to atit any re to the 4 per cent. question and 
confine ourvalves to saying that we shall show no great disposition to deal favourably 
with ‘Turkish requests for assistance in matters touching their interests if Britieh 
intoroxts have not beon borne in mind during the Turco-German negotiations 

Tt would soom that 1 on the railway company and the Ottoman 

wernment is on the point of being reached, and it is consilored that it willl be 
possible to avoid reference of ment, It is not, howover, possible 


the company are said to be very Hight 





(5152) 


Sir G, Buchanan to Sir Kdwurd Grey.—(Iteerived February 13.) 
(No. 29) 
Sir, St. Petersburgh, January 31, 1911 
THE following official communiqué was published in tho prow of the 
28th instant 


* Amongst othor quostions discussed at the meeting of the Council of Ministers on 
the 13th (2th) January was thot of the construction of an Indo-European truuvit 


able to the proposal brought forward by the 
prise that a xpecial commission (‘wookété d'studex") should be 
tuted for a preliminary study of the question, ov the understanding, however, that 
the realisation of the scheme shall not involve loss to the Russian ‘Treasury oF damage 
the econ 
this subject will take final shape as 
at an greenest.” 


On imy alluding to this communiqué in the course of conversation with M. Sazonow 
yesterday, I enquired whether the condition that the Imperial Treasury was to «uffer 
no loss micant that the Goverument would only give the projected railway their moral 
support, his Excellency replied that anything in the shape of a Government guarantee 
was out af the question. The on) | support which the enterprise would 
rwenive would be a certain share in any surplus profits which might accrue to the 
Stato railways from incroased receipts due to the transit traffic in gvods and passenscers 
through Russia, 

Thave, &e 
GEORGE W. BUCHANAN, 





(5154) No. 86. 
Sir G. Buchanan to Sir Edward Grey.—(Reevived February 13.) 


St. Peteraburgh, February 6, 1911. 

L TOOK the opportunity of « conversation which I had with the Minister for 
Forvign Affairs this afternoon to speak to him in the terms of your despatch No. 31 of 
tho 31st ultimo on the subject of that portion of Persian territory that was left neutral 
by the Anglo-Russian agreoment of 1907, 

His Excellency gave mo the assurance that the Russinn Goverament would not 
support the requests of third parties for concessions in that region, nor consent to sich 
roquests being made without previous cousultation with His Majesty's Governmont 

Thay 
GEORGE W. BUCHANAN. 








(5212) 


Sir G, Louther to Sir Edward Grey—(Received February 13.) 
(No. 90, 
Sir Pora, Febraary 8, YOU. 

WITH reference to my telegram No, 20 of yesterday relative to the progress of 
the negotiations for the con ind Railway to Bagdad, 1 have the honour 
to econ “ ish Jouno Ture” of yoatorday, 
on this aubject 

T havo, & 
RARD LOWTHEK. 


Enclosure in No. 


Eztraet from the "Jeune Ture” of 


Lx Cmts pe Fer pk Bagban, 


UNE réanion a eu lion dimanche au konak du grand véair i Inquello ont nasisté 
Jes Ministres:des , des Travaux publics ot M. Huguenin, directour général du 
Chemin de Fer de Bagdad. La conversation a ronlé sur lo trongon reliant Halet & 
Tagdad de 600 kilom., ainai que les sommes destinées & Ja garantie kilométriquo. Aveo 
ce dernict troncon la ligne ferrée.atteindrait Bagdad. ta totalité des travaux serait 
Six ans, toate force majeure prévuc, Ils seraient attaqués des deux oftéa A 
lagdlad ot Halof. 
du Chomin de Fer de Tagiad espire mettro on exploitation dans 
«quelques mots tne partic du trongon Erogli-Adana dont les travaux sont tes avaneés, 





5158) No, 88. 


Sir G. Buchanan to Sir Ridward Grep—(Kteceieot Pebruary 13.) 


- St, Petersburgh, 

THE Rose-Gernan negotiations have made but little progr past 
In the couverstion reported in my telegram Nov 22 the 
20th ultimo, ML Sazonow informed: me that the question of the Tehran-Khaaikin 
Railway was still under discuasion, and that it wax complicated by the fact that. the 
Minister of Finance had declined to assime any Siaancial responsibility for the 
nstruction of the line. He had himeelf been trying to conclude an arrangement under 
which Russia would participate to the extent of GO per cent. in the undertaking in 
i contevl; but, while he woukl have no difficulty in 

to assent to this, he did not Know how to weoure the neces 
the must admit, bad approached the question in. the mast conciliatory 
seit was willing to accept any arrangement agreeable to Russia. All that she 

Ss 








eal when once the 
> leave the construction, wither in 
ake to build the whole line herself. In t 
utter case, she wonkd give Russia the option of purchasing silway 
constructed, ta price to be settled by arbiters 
On king his Excelleney whether it was trac thet the fi 
hundred tnillion roubles, and whether he thought that it would be aay for Germany 
to fine even 40 por cet emquired capital, M. Sazonow replied that the 
which I had quoted was exaggerated, bat that at present it was imposible to estin 
tithor the cost of its construction or the approximate amount of the rcsipte wh 
would ev ly yield. Count Pourtalts bad aswred 
would re a we five years, the b 
quite easy for 
He did nx 
wurtalis was trying to bluff him, but it was possible thas 
entemplated postponing, or even abandoning altegether, the contintntion 
welud Railway to the Gulf, and di pi t have net 
side for the Gulf section t axtruotion of the Khanikin’ Tebran line, 
With regs referred to in article 3 of the 
M, Sawn jerman Ambuwador hud told him that, 
Germany had uudertaken to constrict certain 
run from a point on the main line to Diatboki 
m were also to itn farsa to the Teussion 
their favour, Whou I maw hix Exeolleney again pointed out 
mokie-Khurput line wast Termank were under an 
1 that, ax regarded the other linok mentioned in artigle 12 of the 
ely a question of option. M. Sazonow replied that he was aware 
oof thin, but that th wanted to exerci thix option In the ons af two Tine 
namely, one from Mosul to Arbil and the other from « point on the Dialn to a place 
which neither he nor the Gettoan Aimbusador hud been able to tind on the map. As 
both thew lines were at a considerable distance from the Russian fi 
firnt off them had its terminus at the foot of a lofty mountain reg, he did not. me 


FS 
ho could abjeot to them. I contented mymlf at the thine by remarking that they 
eomed to me to bring the Turks within the Persian frontier, 


but in a nubsesjuent conversation Tuet that the Mosul-Arbil 
Railway would district if, ax was alwys 
ponaible, they were able to carry « fe the mountains 
ML. Sazonow ‘nilmitted that there might bo some truth iu this, but xaid that the lise 
from the Diala was, he believed, only intended ry 
far from Khavikin. He ha (6 w P vonying that, 
while he personally saw 10 ol ut line, the whole question 
‘of these milwayn would have to be oarefully exan 
that, ae in the ‘camo of the other two lies, Geemany had ooly the op the 
obligation, to build them, he thonght that it ought not to be diffioult to seine 
aygreoent with respect to the 

T saw his Excellonsy aguin on the ard instant ond communicated to him th 
waubatance of ‘especial ntrves on the 

‘attached to the Tehran-Khanikin Railway being constructed 
conteulled by Russia. M. Sazonow replied that he quite undorstood and shai 
jews ou thix question, though he did not. hinwelf see how thin line oo 
‘any circumstancon, be a danger to Russia from a xtrategic point o 
all along been endeavouring to retain the control of this ratlw 
ut ow w the Minister of Finanee nor the Russian pu 
which he nd 


The French Ambawailor, his Exeotloney then proceeded to way, fad just been to sae 
hin, and had also spoken bout the uternationalimtion af the lias "The ides t 
Hieitiah and Fr web capital might participate in the enterprise was a new but weles 





ut of his present didioulties 
enquirin ver, in the event of this idea being adopted, Russia would 
mate her quota, his Excellency replied that it would be impossible to raise any 
mey in Russia towards such an undertaking and he very much doubted whether. 
when the time eame, any British capital would be forthcoming. He would, however, 
do all in his power to attain a solution of the question in the sense sugested, 1 
rewarked that the important thing at th was that Russia should not 
commit herself hy any promise to code either as a whole or in part to 
ny. While I quite. anderstood the financial difficulty with which. 
outed, I would axk him to reflect on the fatal blow that would be stru 
ssia's influcuce and prestige in Persia were Germany to 
refore the North Persian Railway hy 
see what Russin would bas fi Germany 
Sumow replied that be ha mitted his Government in any way at 
esent, but that Russia could no mor prevent the eventual oonstrnction of the 
hran—Khanikia tine than she had boon able to oppose the Bagdad Railway scheme 
I been obliged to consent to the construct thin line in o 
winy's renunciation of other and more important claims in } 
might one day have included the coucesion for the North Persia 
rting once wore to t of internationalinativ wquiired whothor 
loncy thought that would aceopt a the effect that when 
the Sadijeh fine reaches Khanikin "la Russie prooéd Ja constraction de ta Higa 
Khunikin~Ty eh se rimorvant lo droit d’inviter Ia participation de eapitanx 
Strangers Saxonow replied that ho had hithelf been considering whother 
some such formula might not get aver the difficulty, and, allor recs 
he has so often told me of the concilintory and stiightfinward manner in which 
iy hax throughout treated. the question of this milway, remarked that he did 
not see what objections she could raise, T observed that if' sho did ruin object 
his Exeelleney seed not nas they w that all that Cox 
Pourtaléw had told h o wax humbug and tha ny wanted the railway 
for other than trade 


wey on the Gth M. Swzonow of his own 
morking that U had changed greatly 
hotter now that there wax a question of the participation of Fronah and Feitish 
al. T then asked whether he had come to any decision about the formula, nud 
xcollency replied that he was quite in fa w which T had suggeated, 
but that he feared that Germany would raise objections unlom she was also admittert 
fon an equal footing with England and France; and he believed that the Ki 
Government wished to exclade her 1 gether. Ax in w conven 
with my Frouch colleague a fow days ago, M. Louis had suggested. chat. Germnany' 
share should be restricted Us 26 pur omer Haid that I did hot thiak that. thes was 
the case, and that if 23 per cent. wore allot pot cont. 
might be divided between the other throe y wut added 
that France would have to divide Russia's share them. 1 
remarked that it was to Russin's interest to Teave the door open so that he could do 
what she liked when the ti The Swlijeh-Kbanikin line could not under the 
toot favourable ciesutustan another xix years, and many things 
might happen in that time. Tussin public opinion might thon take an entin 
difforent view of the matter, and favour the idea of the Line being wholly or mainly 
constructed with Rusian capital 
In the course of our conversation hin Excellency told me that lw f bout the 
md of the week to lay before the Council of Ministers the revised t ho draft 
a nd that, aftor it tad been savetioned hy the Emperor, he would 
communicate it to Count Pourtalts ws Russia's roply to the proposala h “ 
werrunent hal wubmitted with respect He 
y show it to me. The question on which it would be the most 
dificult to arrive at an agreement was that relative to the text of article 3, which 
deals with railways to the north of Khanikin. This yoatter was, he considered, such 
an important one for Russia that ho would bo obliged to make a frm xtand with regard 
tit T encouraged him is: this idea ax I think that a Turoo-Gormays railway. lw 
from Mowul to Arbil would be fraught with dan Anglo-Tussian interest in 
r 
ne again y nunieated to him the 
substanes of your telegram No, 34 nubject of 





6s 


Khanikin line. His Ex ed by reading to me two telegrams which he had 
received from Count Benckendorif reporting conversation which he had had on the 
same subject with Sir Arthur Nicolson. He then proceeded to ay, with considerable 
warmth, ch had quite lost their beads and were accusing him of 
dstanding: with Germany behiad their fackx tn 
it was they who had originated the proposal for the interna 
with the particp an capital saked hi wi 
was that he had told me the other ¢ ¢ French wanted to keep th 
ther out of the undertaking, but his Excelleuoy denied ever having said so 
wd, he continied, thought over the formula which I had suggested, but he w 
that it would necessarily involve German participation and this he desired 
He had therefore propared another ; “Tan Russie sngnge & obtenir pour elle 
sion et it procddor i Ia construction de la ligne.” This wording wo 
hier Would have done, arouse C 
to obtain the necessary « m whatever 
cunsortinm sho pleased when the tin r to the exact umount of 
capital which Great Britain would eventually contribute need not be discussed at 
and bw did not wish to press for any definite wmurance on this point. It was 
% that be bac been assure tion of British ond Frouch capital 
\gunge, one woud imagine that he had never entertain 
the idew of coding the rallway in Whole or in part to Germany, ond I think 1 
clunged attitude ie probably dae te the language which Sir Arthur Nisoby 
» have held to the Russian Aunbussadors and Paris. told M. 
that, so fr ax T could judge, nothing could be 
it appeared to moot ot w 


nt to forward to you by toxlay's messenger 

ax it would only be wulanitted to the Council of Ministers on Saturday, It 

id, been very ditfioult co redraft nx it was necemary to change the wording 

completely, so that it might not in any way remwmble th 1 by the 

"Evening Timex” After some prosing, howaver, M, Sazono wo that the 
g wore the principal alterations introduced into the of 


will disappear from the agreement, and the engagements taken by 
urd to railways to the north of Khanikin will be recorded in 
exchange of notes, of which copies will be communicated to England and-France, 
engagements will, however, bo modified by 1 
préalable avee lis Tussi.” "Otberwinn 
Arti 
pdoiaux 
en Parse aticun i 
ed that it wan ben 
she had no politioal inte ni, though the Ger 
Tscelleicy fad reminched Count Portals sacs so 
that the ‘surance whiel the i ‘ng, equally angw 
the purpose, The words * nis pcessions de eatnctire terri 
the Inst line of the fiest paragraph « nitted, ax G 
objeots to her subjects being precluded from seeking taining ur forest concexsions 


i any olservations on these new concessions which M 
ou to them. T expressed 

the bopet ae : i clearly to under. 
and that he lofinitely prolonged by turther 
demands. on Ge w informed mw that he proposed saying 
rents, be will not consent to any more 


¢ 50. apitlly from day to day, that 
wnt will exactly correspond with 


Thave, te. 
GEORGE W, BUCHANAN, 








Sir E. Spryer to Sir Edward Grey—(Received February 13.) 


Dear Sir Edward, 


Bagdad Railway, 

resident of the 

uy, being my cousin, C was in a favourable position to negotiate 

a commorcial agreemont, of which the basis would have beea the control by: English 
capital of the southern part of the line:from Bagdad to the Persian Gulf 

L expressed myself sanguine with regard to the result of such negotiations, 
Your rwply was to the effect tha 
< could be done without “une conversation A quatre,” as you could not net 
without the knowledze and consent of France and Russia, 

The Germans declined to disouss the matter on that basis, and tho matter 

dropped. 

Pit was resuinod by Sir ith your knowledge, antl, as 1 undorstand, 


question ite phase, 

at's note to the Persian Government alarmed the Turks, Tho clainun 

put forward by Great Rritain as to her rights and privileges in the Porxian Gulf 

section increased Turkish suspicion, so that the chances of Turkey y agreeing to Germany 

coding that portion of the concession to build the xouthorn section of the Bagdad 

Railway to British capitalists are now very: much reduced, if indood they have tit 
disappeared altogether. 

The Potsdam understan oved Russia from the group of Powers 
supposed by the Turks to be antagonistic to the Bagdad Railway onterprise. 

‘The position was further complicated by the ‘Turkish loan negotiations, which 
turminated in tho signing of a contract with Germany for 11,000,001, Turkish bond 
after France and England bh leclined to amint Turkey. 

When T save shortly aftorwards ho waid that the 
Ofice did not thon encourage Tritish eapital being put at tho disposal of the 
Governmont, and at my interview with you in January, you confirmed that, although 
You wore not altogether averso to British investinents in Turkey. 

1 ventured to tell you that as Turkey was a country with gront resources, but in 
equally great neod of capital w develop them, it seemed a pity if Great Britain were 
to mine the opportunity of participating in such development 

To continue a negative peley xorme to me to place Groat Britain at « political 
and commercial disadvantage. Reports from Constantinople which I have received 
from a person of position and authority who went out on my firm's behalf fally confirm: 
what Libero Muted. shorsvend lay streas on the great importance of ge in the 
British attitude towards Turkey, and of demonstrating that Great Britain’ friendship 
for Turkey still exists, 

11,000,000), negotiation with Germany consists of 7,000,001, firm stock, with 
i. 4,000,000, more. My proposal. is to try to obtain thot option stock and 


satisfied that therw is no chance of participating in the firm stock, as the 
icate, having taken the risk and being certain of placing the stock in 
would not for a moment consider any stich proposal ; but it would in any 
opinion be worth while trying to obtain the option stock for this country, and I vent 
to urge this, as I have reason to know that a friendly attitude on the part of the British 
Government in this matter wonld be welcomed in Turkey, and, further, would pave 
the way for an agreement regarding the Bagdad Railway. ia could not now 
object, and as regarls France, it is common knowledge thi jection to the loan 
was t a great extent duc to the jealousy of each other amo npeting banking 
groups, Moreover, 1 understand that France has practically stuctionod a Turkish loan 
‘of 2,000,001. for making roads. 

Action of the kind T have ventured 1 suggest, if taken at all, should be taken 
very soon, but as I statod to you at our last meeting, I would not move withont the 
good-will and encouragement of the Foreign Office, If that is forthcoming, I believe 

ourable pesiion to negotiate for scaring the option bonds, 





1 am as confident as regurds the outcome of such negotiations as I was two years 
ago regarding the Bagdad Railway proposals, and I trust that Great Britain will not 
miss this opportunity 

Tam, & 
EDGAR SPEYER. 





St. Peterviurgh, February 13, 1911 
RUSSO-GERMAN negotiations Your telegram No. dl, Seoret, of the Lith 
February 
M. Sizonow is much pleased with your message, which I conveyed to him to-< 
but he tollt me that he is now faced by a new difliculty. On his wibiitting the roviaed 
version of the agreement to the Council of Ministers, that body had expensed. the 
opinion that an ontery would be raised in Russia if the Government, before taking any 
to build a railway in North Persia to promote the nic interests of 
to plecgo iteelf t0 construct a railway which wonlit fucilitate ¢ 
of German goods, On the other hand, the Duma would never xanction the grant. by 
Goyornmont of « gnarantee for railway in Persia whi 
to badly in need of railway development, — } 
turn for fioancial smpport to Parik and London. ‘The constracti 
Enzeli to ‘Tehran would be sufficient, and hi to sweeury financial support 
lino from the French anit English ‘financi » wore ready to participate 
construction of tho line from Khanikin to Tehran. Secrecy must be observed with 
regard to the Intter line until the agreement with Germany was published, while there 
was 10 such obligation with regan to the line frown Enzeli to Tehran, It was therefore 
necosary that the two fines should be treated separately 
On iy soggesting that he should take the opportunity of the publication of the 
Rugso-Cerinan nce that the Russian Goverument intended to obtain 
«concession for the lite from Enzali to Tehran, his Excellency said that, before. doin 
this, ho imust be sure that he could lay his bands on the money required for the 
construction of that line. 1 asked whether he would be satinfied with 
from Hin Majesty's Government tot] that they would do what ¢ 
intorost British copitalists in the undertaking, but 
more definite than this, "The Ii thin 
ramunerative than the Hine from Ki ‘Tehran, and he points out a 
coustruotion of the former line might bo regarded ax a first wage in the coustruction 
ns-Persinn line to India. “Ho said that it was impossible for him to and te 
vised text of tho draft agreoment in itx present form wntil he 
received from London and Patix some nasurunces as to the finaneial aspect of the 
question, 





(5574) No. 1 


Sir G, Lowther to Sir Edward Grey.-(Reeeieal February V4.) 


lewruphia) _P. Constantinople, February V4, 1911 
BAGDAD Railway, 
Negotiations with Bagslad Railway Company atv being conducted on the following 
oninge to a volur to mo today by the Minister for 
Foreign Affairs 


No revenues, auch as fyture “temettu,”” future monopolies, surplus of ceded 
went., beyond those already accorded, to be asked for by tho 


wnt woukl probably grant the company an ontlet we 

and call on it to. give up its right to construct the section from Hagel 
lf which was in a fair way of being reached, the internationalisation of the 
Bogdad-Persion Gulf ms though remaining an Ottoman railway, would be 





Proposed by the Porte to Great Britain and Powers interested, the suggestion being 
that France, Germany, ourselves, and possibly Turkey, should join in acquiring shares, 
Although Bussorah could easily be turned into the outlet, the Turkish Government 
woulll prefer Koweit, but for that an arrangement with Great Britain as to its politienl 
status would be necessary. His Excellency observed that, frou the standpoint of 
preservation of the present static quo was impossible, and obviously 
territory was the only terminus for an Ottowan railway. "His Excellency 
added that the international syndicate should also build the terminal port 


Rifast Pasha asked me to keep what he had said secret, and observed that his 
object in speaking to me had been to let His Majesty's Governmont. know the general 
view of the Ottoman Government in the matter, and that ho would eventually 
communicate the proposals af the Turkish Government i wei 

His Excellency added that wise similar Ianguago to the French 





No. 22. 
Sir Edward Grey to Sir G, Barclay, 


Confidential) 
(Telographic.) _P. Foreign Ofice, February 4, 1911 
T HAVE, been considering the bost means of safeguarding British intoroata in 
connection with the question of railw truotion in Persia. In viow of rooent 
vents and the rumours of a large railway lan, it would appear tome to be advinable 
in the first i © to reoall to the recollection of the Porsian Government the resnript 
datod the 16th September, 1888, which the then Shah addressed to the Ministor for Fovedgn 
Affairs, giving 4 positive assurance to His Majesty's Government that uo southern 
railroad would be granted to a foreign country without previous consultation with 
them, and that they should have priority over others in the construction af any line it 
that area. 
night be well aind the present Ministers of tho existence of thia 
undertaking, which may have pacaped their notice, aud to way that wo consider it ta be 
still binding, andl amsumne that it will be observed as a matter of course, notwithstanding, 
Paine (the analogy of the Bagdad Railway Concoaion would 
case). Before, however, making any communication to the Persian G 
and those of the Government of India. 
tho Persian Government to accept such a cot 
spirit, wo would add that Hix Ma 
much’ by their solicitnde for the security, indepen 
by a dosire for the expausion af British commerce, would Hing to discuss with 
wen the question of railway construction in the south, whenever. they are ready 
Until there are railways in the wouth the Central Government cannot hops to establish 
thority, and the safoty of transit would advanco the economi¢ welfare of Peraln nx 
inuch as it would benefit our commence, But the disposition of the Perwian 
Government must deterinine to some extent the dixcurtion af the whole subject 
M. Sazonow has himself suggested to Sir G. vl apply. at 
‘once for the concession uf « line running fre 0 oppasitic 
ore, eel be anticipated from Russia on this head, and commercial opinion agre 
advantages such a Tine would possess 
In. these circumstances, the two lines to which we attch the most importance 
are — 
1. A line from Mohamimeruh northwards to Khurematad, with « branch to a port 
to be constructed at Khor Muss 
A line from Kerman to Bunder Abtax 


Others in unter of merit are the following — 


3. A line from Bushire vii Aliahad to some poin 
A line from Bonder Abbas vii Shiraz to Abwas 


If we decide to apply for a concession for tho building of No 4, 1 should 
like your views on the rather diftioult question of how we ought to proceed. in 
the matter. Shonld we in the first instance approach tho P Government; oF 








should we apply to the sbeikh and obtain th “ ds? 
sch the Porsian Gove ct such act 


way would have to be more or less under British management, though it 

would obviously remain Persian in name. ‘The Persian Government might receive a 
ntage of shares as purchase money for the concession, while the syndicate who 
Trea the scan ealght be given No scheme hax been consitlered 
in detail, but I do not anticipate any ty in obtaining money in the city for 


Bofore instructing Lieutenant Wilson to proceed with the survey of the section 
( t portion within the Russian sphere), for which it would 
the circunistanices to utilise his services, we should like 

Id_be safe for him to undertake the work i the ‘present 

whether he could do so at all without 





Sir Edward Grey to Sir G. Buchanan. 
Foreign Offce, February 14, 1911 
Your telegram No. 80, Sooret, of the 13th February 


In the caso of any railway which would secure better access for Rritish and 
Russian trado to Porsia His Majesty's Government would bo quite willing to «00 British 


eapital help i the The question of how British trade can. be enabled 

pote with rival routes from Mesopotamia by means of certain lines in Southern 
Poruia is at tho prosont moment under consideration, and in this connection it would 
ho well to rofor M. Sazonow to correspondence which took placo in 1008, respecting 
Julfa-Mobammerah Railway, Ho will soe that throughout we have bean influenced 
by motiv ¥ corresponding to thove by which Russia is influenced with regard 


¢ guarantee, W have to face 
southern lines, for which we could not 
pent guarantes. A fortiori ix would be 
ine money for railway construction in Northern Persia when 80 
guarantee ix forthcoming from the Rusaian Government. If we decide to. give. an 
ffusrantees ourselves, we can, of course, ny do it for southern lies, of which you will 
hear more, ax scheme now under ideration matures, 

Wo had assumed, in case of ‘Tebran-Khanikin line, that there would be a Russian 
guarantee, of, if not then, an international guarantee; and 1 hope that M, Sazomow 
will soo that it ix impossible to induce Beitiah capital to invest raouey in north Persian 
railways without a guarantee, and to do for Russian trade in the north of Persia what 
it would certainly not do for British trade in the south. 





(5575) Bo, i, 


Sir E. Goschen to Sir Edward Grey.—(Reeelvet February Xs 
(No, 36) 
Sir, Bertin, February 13, 1911. 
I HAVE the houour to report that the “ Norddeutsehe Allgemeine: Zeitung.’ 
its usual suunmary of the pwentwot the week, refers at some length te the Bagdad Kailway 
question, and says that 


to the Persinn jegotiations couneoted with the schemo would be 


conducted by the Turkish Government direct with the company and not with the 
Gorman Government, the "Norleutscho” reproduces, by way of commont on thie 


statement, a telegram sent to the “Kélnische Zeitung" by its Berlin eorresponden 
which sums ap the official German attitude at the present moment in the wl 


the Bagdad Railway Company to weloome the 
I in the ent “Koluische” says 
on ur for objecting 
tion of the 
people had been equally 
railway might by this time have been comphoted, and then no doubt 
would have been loft ax to its real character, which was that of a gre al Tine, 
nied in the first place to open np th innecessible parts of 'T 
nl to benefit equally the commerce of all nations, the consciousness that t 
i ” says the " Kalnische,” 
Jing maclo nervous by criticisms 
forvigen prow, which have no justification in fact 
Hamburger Noche Iso reprodces the am (row the  Kotniveh 
ntating that it was probably inspired by the Doutsche Bank. It then goox 
‘on, to quote a re ant in the “Neue Politisel Korrespondens" to the 
fect that up to tween Sy anid Kaglasd with ropar! to tha 
Bagdad Railway had failed in consequence of tho Ei nd for the inter 
nationalisation of the line—a id whieh 
could not accept, as th iy 
being financed and c rgor Nachrichten " mays that, 
tempt to obtain any control over. the line, she could only: he 
be condition of her unreservedly assuring to Turkey co 
whole railway. Finally the artiole disounses the questio 
on the Persian Gulf, “ where Persian, Turkish, and Arab terstory reat, he 
ly w kish sovervigaty but in reality partly independent aud partl 
under Britixh control.” After cheocrlng tas it was ficae ge cally ‘adeaitted that 
the Tin terminate at Koweit, the writer quotes “an apparently womi-oficial 
statement” in the “Manche mente Nachrichten” saying that the i 
gaining ground that Bassorah will have to be chosen us th 
inwtend of Kow » "Hamburger Nuohrichten” concludes by saying that it 
begs n this v it would be much better that the line should, from beginning to 
Thave, 0. 
W. E, GOSCHEN 





(5736) No. 05. 


Sir G. Buchanan to Sir Baward Grey.—(Iteeeived February 16.) 


St. Petersburgh, February 15, 1911. 
». 49 of yesterday. Russo-Cerman negotiation 
cation "in the sense of your above telegram 10 M, Sanonow 
from the Russian 
that M. Pichon, ia. speaking of the propos 
iran Railwity scheme, had used hopeful and 
¢ language, and had promised to subrait the proposal to the French Ci 

of Ministers. He was evidently depressed hy the nature of your reply. Lasked him 
what stops he proposed to ta ho said that he hud led the German Ambassador 

to understand that he would communicate the revised version of the draft 

to him before the end of the present week, and le did not sea how it would 

now for him to prevent the Khanikin=Tehinin Tine from falling to the Ge 
urged hin not to absndon the formula which he had shown mo, and pointed out tbat 
Russian public opinion, might ‘be sated if he would apply for » concession for 
the line from Enzeli to Tehran; time would thus be given t9 us for discussing the 
tuecessary finanoial arrw ts ‘To this M. Sazonow replied that this would over 
be accepted by the Council of Ministers unloss they got-an assurance from ux thit 
Russia would not be required to defray the cost of constriction. 1 next. suggested 
that he inight revert to the formula which 1 had propoiad to him otigivally, but he 
said that this formula would also be objected to by Council of Ministers, which would 

jaz i 








7 


Fefuse to be a party to any arrangement calculated to seenre a f 
for Germany. I ventured to point out that Russia, by refusing to eu 
or give any gnarantes, would be virtually abandoning all idea. « 
in Persia or of maintaining her influence in that country, To this he replied that 
perhaps I was right, but that if the Government adopted this attitude they eould not at 
any rate be reproached with having facilitated Germany's access to Persia 
Told him that our messenger arrived on Saturday, and begged hin to ¢ 
ntil 1 saw hing again after the tuessenger's arrival, remarking at the 
if France was tvally ready to participate, and if it was possible, a 
admitted, that something towards the cont of the line from Enzeli to Tehran might. be 
contributed by Tussian financial honses, then he might always count om the possibility 
of private English firms being found willing to contribute the remainder. axonow 
ssiid that be would wait, but insisted on the importance, both f 
general, of some ar 
heard fi 
Turkinh Go ioues the Bagdad Raby 
Britain. It appeared that Turkey hail already sounded Germany ie to approaching 
‘and the attitude of Turkey and Germany in this matter was one of the 
sequences Which had resulted from the meeting at Potedam, His Excellency added 
that he was sable to understand why Great Britain, if her requirements as to. the 
lf section wore about to. be matitied, up, the question of the 
construction of railways ia Souths Peryia,’ T borving that it was by no 
means certain that her requirvente a to th 4 be satistiod 
T venture to hope that it may be found possible to furnish me with instructions 
before next Saturday, the 18th February 





(5394) No, 9. 
Sir Kiteard Grey to Sir G, Buchanan, 


Foreign Office, February 1 
‘OLD the Russian Ambwsaudor to-day of the substance of your telegram No 
Seorut, and of my telegram in reply 
Toxplained to him tht our great difficulty would be to induce British ex 
ways in the nticipated that British capital w 
» thin in any railway in Persia without a Government guarantes. British capital 
could not be expected to do for Rusian trade in the north of Persia what it would sot 
do for British trade in the south, 
a that the Ruwinn Government might be unablo to give a guarantee for 
the proposorl railway in the north new to Count Beackendorf 
hint nome surprise 
Taleo told him that M. Sazonow apparently thought that he could 
with the negotiations with Germany until the Russian railway in the 
T reminded Count Benckenorft that T had at the beginning of thes 
disenesions about negotiations thot it would be a great pity if the Rassiva 
egotintions with Germany wory broken off, as it would certainly make the lations 
potween Russia and Clersnany difficult 
Count Bonckendorff was fully alive to this consideration 
T took the oppurtunity: of jot Tenckendorff with what great roliet [ 
had heard the news of the withdrawal of Russian troops fram Kaxvin. 
Tam, &e 


F GREY 





(4216) No, 07. 


Sir Badward Grey to Sir (3, Buchanan. 


0, 47.) 
Sir, gn Offer, February 15, 1911 

L TOOK an opportunity of telling the Russian Anitasador to-dag that # 
Turkish Minister for Foreign Affairs had spoken morn than uneo to Sir Gerand Lowther 
on the subject of the Bagdad Railway, and had waid that he expected soon to he able 


nuit proposals in writing, But_wehad not so far received any written proposals, 
and we were therefore not yet ney We had, however, expressed our willingness 
consider them carefull 
that the Turks had presumably mado an arrangement 
aany which would empower them to negotiate with us. 
aid that Tassumed that they were discussing the matter with Germany, but 
they had not yet told us definitely that Germany had given them a freo hand to 
negotiate with us as they pleased about the section from Bagdad to the Gulf, which 
was the important question: 
Tam, &e. 
E ¢ 





No. 08. 
Sir Edward Grey to Sie F 


Foreign Offee, Felnuary 16, 1911. 
EN view of tho fact that tho Russian Government ure not willing to provide oither 
capital of guaraneo for railway from Enaeli to Tehran, we have boon asked by Russian 
Minister for Forvign Afairs for arsurance that British capital would be fortheam 
Russian Minister for Foroign Affaire states that M, Pichon. has given syipathotic 
pelul reply ax rgarix French capital, and you should ask him what the proxpoot 
really in, 
If the French Goverument ¢ Jon Minister for Forvign Affairs out of his 
difficulty on this point T shall be delighted, but I do not believe British capital ean by 
induced to invest in any Porsian railway without « suarantec. 





(5574) No. 0, 


Siv Kdward Groy to Sir G. Lenether. 
Poreign Ofiee, February 10, 1911, 
Your telegram No, 2 
willing to receive the Turkish proposals for consideration, and you may 90 
inform Minister for Foreign Aftairs 





(5930) a, 100, 


Sir Edward Grey to Sir B, Gosohen 


K 


Seornt.) 


reo of conversation torday ( 
the Christmas holidays, 1 had held out the expectation that after the Cabinet had 
reassetabled a reply would be sent to the German Chancellor's memormdum. He 
tasked whether 1 could give him any further information 
T said that we hind alr ly abont the exchange of naval information. 
I hind sont that without waiting for the Cabinet to meet, a¥ Count Mettornich. had 
1 two that this wor decidedly a matter which could be discussed independently 
I political discus hud already bad @ conversation with the 
aicellor about it 
Count Metternich said that be had Jately heard that a communication had. heen 
rveoived on that point 
As to the larger question, I told hina, informally and privately, that the week beforw 
Inst T had drafted something which I thonght might be gg n Chancellor 
in the foru: of a inemiorandum of conversation, Shanoellar had given 
is communication to you, My absence Inst week, and that of the Chancellor af the 
Exchequer, had vdolayed matters a litte, But the draft would be considered by t 
Cabinet 1d Thoped to be able to send the communication soon. 1 also 
that it wi vance matters a little fardh 
T saw nothing in what the G had stated on definite points, 
such as the Bagelad Railway or railways in Persia, that should prevent an agrooment 





Between nef slitical interests, not because we desired to 
push our own political intluence use we did not wish to see the statue quo 
disturbed in-a way whieh aight alter the politieal situation to our disadvantage. But 
this statux quo did not, in our view, ‘ise exclnsive commercial arrangements ; and 
if, as T understood, the object of the Gorman Government in Porsian affairs was purely 
commercial andi al, T did not see why our respective commercial interests 
should not be of agreement ‘ 

Count Metternich entirely assented to the statement that German interests in 
Persia were commercial and not political 

He then asked me whether T had much nows from entioned th 
troubles in the Yemen, and whether anythin with Turke 
about the Persian Gulf 

Tsaid that Rifaat Pasha had informed us confidentially that he hoped to make 
proposals to irs about the Bagdad Railway. Wo had expresse 
receive anil consider Whatever proposals he made. But there con¥ 
amount to much yet, and no doubt Rifoat Pasha had kept the Gen 
in Constantinople iiiformed of them, Our reply to. the German Chancelloe wo 
probably touch pon the question of the Bagdad Railway, and it wax n little dificule 
to know whethor wo wore to negotiate with Germany or with Turkey 

Tara, ke. 





No, 101 
Sir Edtourd Grey to Siv Kdgar Speyer. 


Foreign Office, February 6, 1911 
your proposal to try to obtain and 
ption stock whieh jo to make wp tn 11,000,00 
‘he German loan to Turkey 
tis not in my power to control the operations of the British money market, and 
cannot therefore give advice on the mubject ae 
Tam, & 
E. GREY 





(6284; No. 102. 


The Bart of Crewe to Corernment of India— (Communicated by En 
February V7.) 
(Pelographic 
RAILWAY 
elon eter No elegans dated the | Sel Max, 1910, frm, your praee 
Hetagrta was wonton the Lith February, 191), xo Hie Majesty Mister Tehran, 


Turks Offer, February 16, 1911 


[Already printed : See “Secret Series print, Fobruary 1, Section 1 (5647)) 


Your views on general question should be communicated as soon as possible by 
telegraph propriety of railway guarantee to be shared by Treasury should especially 
be considered ty: you, Proposals made in the telegram from Sir E. Grey to Hie 
Nojentys Ministor at Tehran ate connected not with the scheme for n rallwa 

put with situation created by Bagdad Railway, Lines of prituary importance 
should be selected, ax it ews nocowary to avoid frightening the Porsian Government 
by making too large a devnuud 





v 


(5956) N 
Sir P, Bertie to Sir Edward Grey.—(Recoived February 17.) 


(No, 10. 
(Telegraph Paris, February 17, 1911. 
TH reference to your telegram No. 37 of the 16th instant, T have the honour 
to report that I'saw M, Pichon to-day, and spoke to him in regard to the prospect of 
Fronch financial assistanoo for the ‘construction of the proposed Enzeli-Telran 
Railway. M. Pichon told mo that, in reply to an enquiry by M. Isvolsky as to 
whether the French Government would be prepared to facilitate the provision of 
French capital for thix railway without a guarantee from the Russian Govornmont, 
had told bis Excolloncy on tho 12th instant that he would be porsoually vory jglad if 
the money could be found in Paris, but that it would bo impossible to judgo whother 
Frouch «yndicate would entertain the Russian proposals until surveys hud been 
mode and estimates of costs and other details were examined. If the Russian 
Government would not give « goaranteo, cothor seourity would probably: have to 
he provided. 
M. Pichon thinks that concessions of some kind might be found to afford the 
requisite security 





5956 No, 104, 


Sir F. Bertie to Sie Edwaril Grey—(Keecived February 17.) 


Secret 

clegraphic.) I. Pari, February 17, 1911 
RUSSO-GERMAN negotiations 

In the course of an interviow with M. Pichou to-day, his Excellency told me 

the Russian Ambassador had spoken to him an the 12th instant on the subject of 

Potsdam interviews. M, Tavolsky said on that oceanion that he knew that it had beon 

wht in London that vome necret agreement had heen come to between Russia and 

rinany at Potsdam, and he enquired whether the French Government entertained 

picion. TE «uch were the caso, M, Involsky said, he was instructed to give 

of his Government, the moxt solemn assurance that the 

rman Governments hod made no arrangements beyond those which 

n communicated by the Russian Government to the Government of the 


Pichon replied that the French Government did. not suspect their ally of 

Iuded with Germany any secret agreement which had not been divulged 

to them; but, at the same time, they considered it regrettable that the Rusia 

Government had not taken them into their confidence before the arrangements with 

Germany wore negotiated by M. Sazouow 

M. Pichon told swe that M. Tevolsky hd thon said that he hoped that, should tho 

subjeot of the Bagdad Railway, 

1 inforsned of their progress, and that he had 
M. Isvolsky had sugested, 


French Gover 
they would keep the 
ropliod that le would be wil 





No 105: 
Sir Edward Grey to Sir G. Buchanan, 


Forcign Office, February 17, 1911 
E appear in M, Sazonow’s statements, that a 
prieal explanation of my views on certain points which appear to be clear is the 
Tean make to your telegram No, 39 of tho 16th February 

a has advanced 50 rely agree that a failure of nogotiations 

between Rassia and Germany tically disastrous. 
2. ‘The Russian Government are naturally in a better position than anyone else to 
weigh the disadvantage of giving Khanikin~Tolvan line to Germany, We can hardly 
press objection if the Russian Government feel it necessary and can reconcile it with 





their interests is reganls other matters arising out of Anglo-Ttussian 
eement, they keep their hinds free to co-operate with ua. 
| & Without some guarantee I eannot hold out prospect of British capital being 
willing to invest in Persian railways. That French capital should do so either would 
doubtful 
1 of Bagdad Railway, we do not yet know if wo are 
going to get what we want, nor will a satisfactory settlement of this question prevent 
British trade from remaining dependent on ling from Bagdad to Kbanikin, and possib 
line from Khanikin to Tehran controlled by Germany. The acquisition of independent 
means of access by railways in South Persia, constructed under conditions w 
seoure equal com ailva ne an important question for 1 
y case, in onler to provent rs in South Persia. from falling al 
ther hands, 1 iro to take up the «question the 
hho substan amunicated to the Russian Ambassador. 
wenso, adding that T summed up tho 
I. Sazonow monst confirm hie promise 
rivavy that a branch ftotn Khanikin to Tehran shall be made, and that Russia 
must decide whothor nhe will make the Tine herself or got it made by foreign capital, 
of leave it to Germany to make it. ‘This quostion will have to be already decides 
the timo when, some years hence, the promian has ta be fulfilled. 





(6029) No 106. 
‘The Kart of Crewe to Government of India.—(Received at Foreign Ofier, February 18.) 


aruphic.) P. Indin Office, February 1 
KOWEIT. Please expedite your reply to my tologram of the 27th January, ax 
subjeot will shortly be broached by the ‘Turkish mt. A sehome has been 
indicated by th Minister for Forwign Aff i a 
the railway, though te Ottoman, would hares being 
ly ; ud addition of 
ye ogram above 
referred to, would presumably be cosisidored emontial by yon. 





6086! No, 107, 


Sir G. Buchanan to Sir Kiwart Gray.—(Received February 18) 


St. Vetersburgh, Bebruary 18, 1911 


Your twlegrim No. 56, Secret, of the 17th 


T saw M, Suxonow to-day, and hie Ey his revised draft of the 
agrecinent hud virtnally beon ‘accepted hy ‘The articles ax 
telegram No. 33 of th 
modified ns follows 
Article 2 begiitm : Ruy 
of railways in North Persia 
the remainder of the arti ling ax before. 


Y boon made in order to watiefy Russi 
Tho following hos been akded aa a fourth arti 


In the event of Russia waiving her rights in the matter of the couneetiog tiny 
mentioned in article 2 in favorr of other eoncessionnaires, the rv 


cof the agreoment will not he affected thervby,”” 


This article is added in order to 0 danger of Germany repudiating th 
agreoment in the evont of Ruasia coding her right to construct the railway to 
international syndicate. 


A. Sanonow pointed out cht vt formula would allow Rnssia time to make 


whatever financial arrangements might comnuavd themselves to her, and lie therefore 





cn) 


propose to say nothing to Germany about the possibility of French or English es 
participating. He added that he hoped that the Council of Ministers and the Emperor 
would now give their final sa id that he wonld in a few days be able to hand 
the revised do 





6087} No. 108. 


Jhanan to Sir Edin Grvy—iReceived February 18.) * 
(Telegraphic) _P. St. Petersburgh, February 18, 1911 
RAILWAYS in Persia, 
Your telegrams Nos. 52 to Tehran and 55 10 me. 
Ww M. Sazonowr this afternoon; and cousunicated to him your viows as to 
‘way coustraction in the south of Persia. He asked whether His Majesty's Govern- 
jent_ were contemplating the constraction of any special line, and T said that no 
boon arrived at on this point, hat that T expected to hear slortly 
n you on th 
At the samo time, Jt it woll to romind M. Saxonow of the favourablo wi 
which he had exp 
Khinikin. Todd 
England, there hi 
presumed that the latter Tine would be as favourably regarded by him as tho other. 
in supporting the idea of tho Mohammoral-Khanikin Tine, 
tuoted hy the opinion that the construction of that lino would put 
» 10 that of the Gulf section of the Bagdad Railway. ‘The probability of such a line 
being eventually constr ex, bronght to his notice ina ti ‘hin 
gram be bad sub “onneil of Ministers, and the Council had approved 
project on the sane grounde- it wonld check the construction of 
ulf seotion of the Bag At the aaino time, the Ministers of Commerce 
ance had pointed Fulf section of the Bagdad Railway were to 
would not regant the Mahamnerah-Khanikin line wit 
equal favour, 
that these two Ministers would obje 0 wz from Mohamnmeral, 
ina due northerly direction. British ruil J have thonght, lay 
further to the south, 
T thou let the subject drop, but, ia view of M. Saxonow's remarks, I think it would 
be well, before taking any steps for surveying the tra’ of tho M 
Khorromabad line, to obtain the assent of the Russian Government, 





No, 109, 
Sir Edward Grey to Sir F. Berties 


Foreign Ogieo, Pebruary 18, YU. 

<0 ta your telogeam No. 11 of the cb you might 

roontion eon lly to M. Pichon that wo had no suspicions of tho charucter 

indicated by Russian Ambasador at Parc Woe adiit that M, Sazonow has been 

quite frank with us as to his difficaltins, thongh we think he entangled himself too far 
at Potslarn, 





(6648) No 10, 


Sir Rdward Grey to Sir G. Buchanan, 


Foreign Office, February 18, 1911. 
COUNT BENCKENDOREF spoke to mo to-day about! a tee for the 
‘Tehran-Khapikin railway, saying that evidently it had been a British guarantes which 
M. Sazonow had had 
T said that of course it was out of the question that thorw should be « British 
guarantee for a h of Persia or for the Tehran-Khanikin line ; for the 
other plices in which we werw ditcotly interested, 
would certainly have priority. 














He then asked whether we would join ia at i antee. 
_, Lrepliod that, if Russia, Fi nd Germany wore all to guarantee the Tehran— 
Khanikin line, I personally should be in favour of joining in that guarantee, because [ 
should then judge the matter, not as fp 
agroement. “Teould not, howeser, commit the Government, or do more than express 
my own personal opinion, at this stage, 

Tam, 

E. GREY. 





No. Ith 


ther to Sir Edward Grey —(Reecived February 20.) 
(Ne 
Sir, Constantinople, February U1, 1911 

THAVE th a despoteh from’ His Majesty’s const 
general at Beiront, aS the transport of 120,000 ton of 
rails for the Day Horns lino to Alepp 

Thave, &e 
GERARD LOWTHER. 


Enelosure in No. 111 


maul-Geneval Comberbateh to Sir G. Lonether. 


, Rejvout, Febeuary 2, 1901. 

J TIAY'E, the honour to report that Mr. Acting Vice-Consul Harris 
Meissner Posta, the engineer of the Bagdad Railway Company, visited Tripoli towards 
the middle of January in eounection with # cont nd the 
‘vwuch Railway Company for the transport of 120,000 tons wo 
Aleppo ax soon as the Tripoli-Foms section is finished and in working order, 

Store-houset havo also been rented for the use of the Ragdad Rail 
preparations are being made to build a stone quay for land oorle that aceive 

oxprine 
pa are w indicating an intention on the part of the Bagdad 
allway Company to proceed actively with the lust section of the Tine, and to use 
‘pall ow a baso of operations. 

Tunderstand that the contract price for the carriage of the rails wns high, and 
that in both fixing th for the stores at Tripoli nove of the sual German 
frugal charactorintics 

&e 
H. A, CUMBERBATCH, 


(6164) 


Sir G. Lowther to Sir Edward Grey —(Ieeeived February 20,) 


No. 100. Confidential.) 
Sir, Pera, February 14, 1011. 

23rd ultimo, T have the honour to 

to mo rogarding the negotiations 

and the Bagdad Railway 


or for any 
of the proceeds of the 4 per cent, customs increase, nor for the sums to be derived from 
the proposed temettn tax, nor from the monopolies which it was contemplated 


establishing. He hoped then that the « as laid down by His Majesty's 
Government, that the receipts from the cent. should not be devoted either 
lirwetly or indirectly to the Bagdad Railway, Would thus be complied with. T obsorved 
this question had always been that we could not agroe vi 

nt on out goods without our being able to point t 
go for our traders in another direction, To this his Excellency 
nud said he thought we should find it in what he would propose later on in 

Tho company wo nnd for the future sections on the revenues whieh hind 

1 sot aside fort tions, which, with some saorifice on its part, would 
prova suflicient for the completion of the final sections to Bagdad. 

Ft may also be that sich Iarge economies hve been made on the building of the 
carly sections that the bolance will be sufficlent for the final sections which, ance the 
milway arrives at. Aleppo, will be comparatively easy of construction. Rifaat Pasha 
‘went on to say that the company would be allowesl to divert the present traed of the 
Ting to Ales which concession it has always endeavoured to obtain, but t 
which the staff of the army had invariably objected, On tho other hand, and this was 
the basis « whole arrangenont, the company woukl give up ite ‘rights. to th 
building of ¢ id-Porsian Gulf section, His Exeellengy. said that ho hid 

at what We reqaited was that our cominercial jnteroxts in the 
0 Gulf aud Mesopotamia should be safeguarded, and that wo fearod that w 
J-Persian Gulf section to fall. into tho hands of a third Power, our in 
might he endangy The Ottoman Government would consequently” kugae 
although the ald remain Ottoman, that vection should be 
Great Brit rioany, presumably and perhaps Turkey, having each a w 
Although Russia took an interest in the line, she woald certainly not put ony 
into it. The terminus of the tine could be either Busorah, wh 
could, without undue expenditure, be made into a. good p 
4 that the terminus of an Ottoman Railway could only ritory’, 
if Koweit were eventually decided upon, some modification o presont 
ticfactory statux quo Would be necessary, and ho hoped in view of the desire which 
friendly rolations, thot wsatinfactory 
question " Ottoman Government 
would, of course, should the plan which h , be propared to give 
ndertaking in writing that Koweit sh uated to'a thint Power, His 
Excellency said also that the port of Kow proposed plan also. be built 
syndicate a the railway 
Excellency said that ater on be would be prepared to lay these proposals 
in writing, but he begged that in the meantime they should bo regarded ax 
contiential. 
He would, h sportunity of com ng to the French 
or the conditions unter which the Ottoman Government wore negotiating 
Railway, and hix plans for the eventual setiloment of tho 
question, 
Thave, a 
ERARD LOWTHER, 





6170) No, 113, 


Sir G, Louther to Sir Edheand Grvy—(Receivedt February 20.) 
(No. 106) 
Sir Gountantinople, February 16, 19M. 
terday, Uxtated that Rifat Pastis lad said that the 
eparel to give Great Britain a written o 
‘ower, It in difficult to mew what. pructical vi 
have, and, to judge by your despatch dated the 20th January to 
Oftice, it would appear to be mther « question of obtaining, in cortain 


fan engage 
the India an 
contingencies, « reliable undertaking that the internal status quo of the Sheikh of 

fa territory should be respected —a. co go whieh woul acon hat 


compatible with the acknowledginent of Turkish snzcrainty or sovereignty (nx stat 
espateh No. 28, Socret, of the 18th January, to Sir F. Bertie), Koweit’s | 
is undefined, and ho» been considerably encroached on ly the Turks, especially 


rate the tap attaehead to valuww Tot W. Gi. Palgravels 
Y 





82 


‘ontrul and Eastern Arabia," where the sheikh’s territory, marked in diffe 
thom that of Tusa andl uepenilens Cental ssiis fy Tate ohe ak 
forward, those parte of Namik nnd Mic 
tening worth of Fas Prenally the land frontier would 
stipulations wade ws to the administration on both sides of the line, The while position 
is, in & way, vitiated by the abmormal condition o 7 Cacstantacnie vines 
preseat Cental Govern r 
the state of singe, and wou! 
ised. 
article inthe “'Tanin,” Lamail Hakki Bey Babanaade, deputy for Bagdad, 
discusses the question of an arrangement with England concerning the Bagdad 
and the Persian Gulf, He saya that, from the Uarkish standpeint, * 
question ix the Persion Gulf and the Ba takes second. plac 
quention, differences. and tistnderstandings have 
tho Intter it is only atrmised that they’ may aris althoug 
wereignty ik established ntl cleat in the Persian Gulf tis attacked! by Englatsd at 
me points, whereus ir the inatter of the railway even England admitx that Ott 
werwignty cvtibot be diseaised.” He goes a to aay that. the object of tt 
standing canuot be to assure important interests to Eiighind or any otber P 
should be to, put an end to the rivalry of two Great Powers, "Ifthe matter is judged 
with gen te clear that confinion cat Tat, unless thers n meres sl of 
drawing wulawful profit from the confusion.” Turkey. be says, has no auch aim, bat 
unfortunately the, statements of Tnpoctant Eaglah So teases 


‘over the Bagdad Ri 


: ¥y Ottomale stat to negotiate on the txix of control 
Porhope the talk of conteol ix ximply © achewe to nullify the negotiations from. the 
starts But 1 for at nay rate port of the dark curtain will have beet tui 
Ane some ddixclonee, which is a goin in itealf 

ud permimible questions had been dixcumwd afore thi absurd 
propa was ward, Wa olent intention would have been shown, 


yore i th in quention, a taka ober queationn, thigh are claimed ma 


Therw are the treaties eonelude with bella, 
awation have as rogurds third partion 
the Koweit question, éo, ae 


Inmnll Hakki Boy thus rain the questions of Babrein, Katar, and the true 
shies I¢ 164 Muscat asd it Swoukd.ecrtstnly seam: palitos fot operetiee fo nore 
definitely the at theno places, viedzele Turkey, beton 
‘Tharkiah pretensions to Koweit 

bhave the honour to enelow m translation of an article in the “ Tkdam,” d propos 
of an atrangemont regarding Kowoit and the Gulf. It is conceived fn a more 
reasonable au friendly spitit, but represents perhaps the nomcommittee paint of 
iow, aa opponed to that of Iamall Hakki Babunvade, atd other: such extremists ax 
tu now in power. Should the present al erigin Iead to ‘an obeaination or 

ing of the chauvinivt any discweions with ‘Turkey concerning 


& 
GERARD LOWTHER. 


Enolosure in No. 113, 


Buetraet from the * Tiday.” 


‘Tengume we Axaurrenne 


LES Puisncos soceupent maintenant de leune intérdts en Orient ou des i 
nm intéedts en Orient ou des intérdts 

lca eroient avotr ep Orient, 1 tre Tea Puissanios ne r 
era ate qe eli de dr ae 
‘ période d'existence que notre vie politique traverse actuolloment est tres 
importante au point de vue de Ia sauvegande de notre avenir. La moinire fate que 
ncn pourrione commettre aujourd'hui dans notre politique étrangtre peat donner Hee 








sa 


3 des conséyuences des plus regrettables pour Tavenir, Aucun pays n'a une influence 
aussi grande que TAngle ul de questions qui nous unissent avec 
TAngleterre ot gai amtneront forcement un éhange de vues contre les deux 
Gouvernements que nous devons connaitre le plus t le les points de yuo de 
TAngleterre sur toutes cos questions Quogue I'Alle va la Russie 0 
dautres points de yuo, regatdées comme plus furtes quo TAngleterrs, la dipl 
tinglaise est, pour nous, plus importante que toutes lesautres. Car cest le Gonv 
anglais qui pourra jouer le plas grand role politique en Orient 
rn propos aus diplomats yu e souit pass convainens deos rile de 
cr los Posultats politiques qui découleraient de la conelasion d'une ente 
grande Paissance. Nous eroyons que VAllemagne, le plus grand 
ni de l'Angleterte dans les domaines dn commerce et 
les propositions que T'Angleterrs pourrait lui faite 
to amitié envers ello, i faut mows 
xa pol 
Rilward Grey avait fait prewv 
de la. Bossi 


pouepaclers suns lidsitation. z 
la pridiction de Ia Vomiche Zeitung.” qui, on répoum an 

pourra se produire VAngleterre et Ia 

Nous sou ‘wots 





No, 1M. 
Sir (, Barclay to Sir Edward Grey.—(Receivel February 20.) 


Pp Tehran, February 20, 1911. 

RAILWAYS. 

Teoneur in the course indicated in first three paragraphs of your tologram No, 
of the Mth Febroary, bat L should prefer not to take action at the prosont mom 
To broach tho question of railways ot thie juncture would, I have good reason to 

sliove, embarrass the Regent, and T think it would be politic to postpone moving in 
tho matter for a weok or two in the hope that Naxr-ul-Mulk will by then be firualy 
tstublished, At the proseut moment his Highnos ix endeavouring to allay tho ante 
British and anti-Russian feeling in the country, and circumstances may shortly bo more 
favourable for treating the railway question. 

T would reconnmend, after consultation with Colonel Cox, that when His Majesty's 
Government decide to apply for th horremabad concession I should 
bo authorised to approach Persian Government and to inform yhoikh ws soon ws 
application has becn made, as T fear Pervian Government would resent alternative 
Tt appears to me highly desirable that Liewtenant Wileon’s services should now be 
utilised for a survey of the sections outside the Rwsaian zane. Colonel Cox telegraphs 
that since he wrote his despatch No. 2641 of tho 2nd October to Government of India 
conditions have becowe more promising than he anticipated. Improvement may be 
only temporary, and Wilson should be authorised to start immodintely if he is to 
undertake th 

With regard to risk which will attend Wilson's journoy, there appears no likeli 
that there wl be ess danger at sone later perio, At all events, Wilson willbe abl 
to judge, after he has stayed a little at Dizful, of the advisability of persevering. 
delay which has elapsed will, however, make it impossible for him to obtain 
ssnction alluded to in paragraph 9 of, abore-nentional despatch of His Majesty 
‘consul-genoral, and he will have to use his diseretion in the matter. 

T agree with fix Majesty's consnl-general in thinking that no useful obj 
served by consulting Persion Government with regard to the proposed U 
might try 10 obstrict ; they could not in any case assist or protect 




















(5158, No. 116. 


(No. 49.) 
= 1 HAVE i 
IAVE received your Excellency's despatch No. 37 of the Oth instant, mporting 

conversations which have taken place hetween,youtwelf aod th Minister for 
Foreign Affairs relative to tho negotiations in, progoss bet my ad Russia 
respecting the Bi wag and railway construction in Per 

Tho language held by your Excellency to Mt. Sazonow various occasions 

Iain, & 
F. GREY 





(6520) No. 116. 


10.) 
weraphic.) Py St. Petersburgh, Rebruary 21, 1911, 
Sth February 
hh the agreement, in the form in which it was shown, to: me on 
‘Saturday last, was handed to the German Atabasador to Tu handing it t0 Count 
Ponrtalis, M. Sazonov expresied to his Excellency tho hope that it would be accoptod 
A it toed, and that the German Government would not propos ons which 
were not of a parely verbal character, Count Pourtalee bjection, and 
resproeated the hope expressed by A, Sazonow 
ML So “ 
Sizonow auldressod! enquiries to mie as to our negotiations with the ‘Turkish 
Government, T think it would have a tranquilis i 
to tell itn that His Majesty's Goverument would keep hin 
of thean negotiations. I see that nome such assurance haw been given to. the 
Ambassador in Paris by the Frunch Government. (Sir F. Bertie’ talegs 
the 17th February.) "4 





6356) No, 117, 


Sir Kdward Grey to Sir (i. Boreloy 
(No Si, 
(elographie)  P. Porcign Office, February 21, 1911 
TAGREE in postponement ax anggested in your telegram Jot the 2 
February itm 2 beaten — 
You should in no caso make any move without further instmetions, as we have 
ok yo learnt iow of Government of India 
should like. to know whither you cousider Mohameagrah line greaten 
nportance to British commerce, or whether, in thie connection, you Prefer other 
rs 





1s 


Si Edward Grey to Sir G. Buchanan. 
(No. 63) ee 
ruphic.) Foreign Office, February ‘1, 19 
TIKUTENANT WILSON'S survey, Your tingruie Neil. ees 
I 


der that we should obtain Russian concurrence before giving Wilwa 


Of cours, no surewy would te undertaken in Russian wpbore 





No. 119. 


Sir E. Speyer to Sir Edward Grey.—{Received February 22 


ir Edward, 7, Lathbury, Lanilon, ebruary 20, 190. 

T AM obliged for your lotter of the 16th, in which you write “It is not in my 
power to contr: iperations of the British money market 

Lam afraid the langua purport of my letter must have been misunderstood 

What T sought to obtain from you was statement that the F 

not continue to discountenance thi Turkish bonds in this country 

If the zn Office ‘lisapprov wach issne the British public would not bo 


reign. Office would 


asked by my firm to wubserie 
As your lotter is silent ou this point, from which approval eannot, ia my opinion, 


be inferred, no attempt will be made to secure the option, and no: isstie will be mad 


by my firm. 
If the British public desire to invest in a now ‘Turkish loan, they will have to 
apply to Germany or France, with the result that the preponderating financial interest 

in Turkish mattors will certainly not be held in this country 
ne Very tealy 


EDGAR SPEYER 





No 12 


on to Sir Kdward Grey—{Received February 22.) 


urgh, February 


: of tho 2Iat February 
consult M. Sazonow before beginwing the survey of the line he may 
think, after his recent remarks to me, Uhat we are not acting stmightforwardly by hit 
Tam, therefore, strongly of opinion that he should first be consulted, In our rocont 
convermtions, he has repeatedly referred to our approaching nogotintions with Berlin 
to give we the imp if suspecting that 

aod froin: hitn 
Rumsian Government wtated in their aide-mémoire of the 16th August, 1008, 
that some arrangement would have to be made to prevent the railway from. Julfa 
Mohammeral, which was then being discuss, from affecting injuriowsly the 
nic interests of Russia in North Persia. 1 think, th that it would be wall 
fm M, Sazonow that the wurvey which we ire to make ix only a 
that We should come to an understanding with the Russian 


proliminary measure 
struct tho line 


Goverument be 





No, 121 
Sir Edward Grey to Sir G, Buchanan. 


Foreign Ogice, February 2%, 1011 
with regard to agdad Railwo 
As yot wo have received no definite proposaly on the subject (see your tolegram 
No, 8 ofthe 21st Febrwary), though we havo inforwed the Turkish Goverunent that 


we aro willing to consider any which may be made in-writing, Your Excel 


be kept posted co the subject for Minister for Foreign Affair’s information, 








(5542) 122, 


Bie Bacar Grvy to Ste Baur Speyer. 
(Private.) 
Dour Sir Edgar Speyer, Foreign Offs, February 22, 1911 
YOUR reply to my letter seems to imply that I must have some responsibility for 
‘The object of my letter wax to aay that 1 could not undertake responsibility for 
thi T roast adberw: 
Youre very truly, 


E. GREY 





(6698) No. 123, 


Sir P. Rertic to Sir Bewurd Grey—(Receiced February 
(No. 865) 
Sir, brwary 
WITH roferonce to my despatch No. 77 of the 18th instant, Thave the h 
inform you that, in the waiting-room at the Ministry for Forvign Affairs toxlay, the 
R mbussador referred, in conversation with the Gorman Atubassador, to French 
newspaper habits, and stated that “La Libro Parole” hae published an interview with 
him which had never taken place, 
Thave, &e 
FRANCIS BERTIE. 





Sir G. Buchanan to Sir Bdword Grey.(Received 


49. Socrot.) 
(Tolagraphie.) P. St. Peterarargh, Fe 

YOUR telegeam No. 60 of the 23rd February : Railways in Sout 

In necordance with your instructions, 1 made ® communication on the 
mubject to M. Sazonow, who expromed his thanks, He made no comment, but only 
remarked that the report whieh hail reached him as to a scheme for building a line 
from Mohammorah to Khanikin was presumably snfounded. 





7161) No. 135, 
Sir G. Buchanon to Sir Bdward Gery.—(Receivet February 27.) 


(No. H. Seeret,) 
Bir, Bt. Petersburgh, Bebruary 21, 1911 
SINCE tho departure of the last memongor the Riso-Germas negotiations have 
teen advanced a ntayo; and M. Sazonow hn at last, after much hesitation and after 
repeatedly changing his position, succeeded in remodelling the draft agreemont 
‘own ant his collonguen’ mtisfaction. The difficulties with which he has h 
during the past fortnight have proceeded not m much from the vide of 
from the opposition which some of hix proposals 
Miniatern. 
In my dexpateh No, 37 of the 9th February 
had received from the Ruin Ambswadorw in 1 
neeomity of taking more account of the wishew of # 
Such an inprowion, indeed, did these telegrams make on him that, after pondering ovor 
the nutter fur forty-eight hourg, his Exeelleney sent for me a in an agitated 
‘and reproacbful tone that hie attitade with regard to th hanikin Railway had 
Jeon completely misundarstood by His Majesty's Government. Had he not, he sid, 
‘explained to us both beforw and after Potsdam that the posiwsion of thix line was a 
inatter of vital moment to Rumia? Why, 








nt over it, in a way that we had 1 pver the Bagdad Railway 
Conld T tell him what had happened? Had Coont Benckendortf, whi 
excited, exaggerated matters ! He had hoped that Sir A. Nicolson, 
assin 50 well, would have had more confidence in him, but he feated 
from the latter's language to Count Benckendorif that this was not the case, He wns 
aware that the uneasiness felt at Paris on the subject was due to the fact that 
French Ambassador bad misrepresented hin a nent to under 
J that he had actually broached the question of the cession of the line to Germany 
with Count Pourtalés. 
‘lied that His Majesty's Government perfnctly understood the special position 
Hid with neeard to the Tine x quextion, but that they did not wish 
to moo it prom into we ix Majenty's ane 
te had wubmitted to Count Pourtalis a proposal f Thad foleit 1 
to wan a cession was an eventuality with which they si 
be conf ded his Excellency of all that he had sid to me 
dificultine which prevented Russia engaging to oonxtruct the Tine herself, and asked 
what impression his Ianguoye could possibly have left on me but that he was 
verioudly contemplating this step, All that M. Sazonow wax all svar was that it 
wns not he, bat the Ministor of Comers, who had in the Council of Ministers contended 
that, as tho lino could only further Germany's economic interests, it, wax better that whe 
should bar tho cot of its construction, He had porwnally always advooated keopityg Uho 
eavouring to eflest on arrangement with 
which Ri if the extent of 60 por cent, ‘Tho fot that the 
way could not be bul other xix years would have given him time to gut over 
the financial difficulty 
Tdid not think it necessary to continue the discusion further, #0 I morely obsarved 
that any a ne which might have bees felt in London would have been wet a 
the Sth inxtant, in which T had reperted my Inv 
ng to him what, 1 lad wold in thy 
telegram, M. Saenow romarked that T fad exactly exprowed hia views, though b 
rulwequently attempted to deduce from a conversation which Count Honekendortt 
Thad. hd. on tho ‘previous day with Mr, ‘Tyrrell, om tho subject of British 
pation, that our fears were not yet allayed. Treasured himon thie points nud 


eontrol in. Reva’ hand 


Jod to impros on me the importanoo of our xaying nothing either in 
diplomatie ¢ . capital in 
‘hiran=Khaatkin line, for fe y 
remarks on the aame subject, his Excellenay, rxpootedly, wid that ho would 
ve me the pyr 0 fe af the d mnt, althongh it h 
been submitted either to the Council of Ministers or to the Emperor, He could not let 
roe take « copy of it, at he wanted to be in the position to say to Germany, xhould the 
text again be divulged, that the only copies in existence were in the posimsion of the 
two Ministries for Forign Avira He would, however, allow mo to read it, T thanked 
his Excelleney for this proof of confidence, and That wubsexquently thee honour to forward 
to you a mummuary of its contents in my tologeamn No, 38 of the 11th inytant, 
Toalled again oo M, Satonaw on the 1th iustant to convey to him your thanks 
and appreciation of the friendly communication which he had wnde fo us. Hix 
fax much pleased with thin moxsage, but anid that fresh 
Conucil of Ministers had objected to the enggement, which 
to the construction of the ‘Teb line 
tho Russian public would denounice the Gove 1 spending 
money on a railway which war to open the Persian markets to German tendo before 
they had taken any steps to provide for the coostruction of a railway in the north which 
would render a similar servien to Rossin goodk Ho thought that a line from Enxe 
to Tehran would sulfice to tranguillise public opinion ; but unfortunately. the Dama 
would nover allaw the Russian Government to gi uarantee for any railway in 
Persia while railways were 0 urgently needed in the interior of Russi, Ho muxt 
therefore appeal to Paris and London for financial assistance, and he hoped that the 
financiers who wero interesting thommalves in the Tehean-Kbanikin Kine wold be 
isposed to take up the mort The line ftom Enveli to Tehran 
wentunlly constitute the first section of the trans-Persian tail 
Ferestive advantage, was Tikely to prove a more probable 
rehran-Khanikin line. While the two lines might be treated as owe ax fir na t 
financial arranigemonts for their construction were eaucerned, complete aecreey mint be 
observed with regard to the Intter itil after the publication of the Russo-German 
agreement. 











ested that his Excelleney might meet this new difficulty by announcing, 
siwultancously with the publication of the above-mentioned agreement, that the 
Russian Goverment were taking steps to obtain fru the Persian Goverument a 
ession for a line from Enzeli to Tehran. The question of financing the Tine could, 1 
thought, be left for future discussion. M. Sazonow replied that he could not ask for 
the concession until he was sure of being able to find the necessary capital, as it was 
mont. important that this line should bo commenced as soon as possible, so as to forestall 
hw line from Khanikin to Tel 
‘On the receipt of your to 9 of the 14th instant, Tinformed M. Sazonow 
that, without a guarantee on the part smiment, it would be v 
difficult tne us to induce British capital to participate in either of these railways : ¢ 
we wore ourselves considering the question of the coustra. railways in Southern 
Pe © promotion of our ecotomie interests ; that we 1 tually: have ¢ 
16 the question of a guarantee; and that we could n 
doin Northern Persia what it would probab 0 do in Southern Porsia, viz 
ment sgaarnntes, This communication weemned 
to dopress oucy wai, badd more hopeful ap 
pathotie view of the quostion, idl not. atte eal bis disap, 
with our nuswer. He. had, hw sail, promised t nt. Pourtaliss th 
draft of the ond of the weok, and, 
did not see how he oukl now prevent the TehranKbanikin line passing into the 
of Germany. T said that he eould do this by adbering to the formula which he tesd 
inorted in hie new draft, and by obtaining, at the sane tine, tthe 
Enseli~Tebran line, or hy reverting to the f U had lly suggested. to 
him, under which Russia would rewrve the right of inviting the participation of foreign 
capital. Tt wan quite unnecomary to band over the railway to Germany straight off 
It would be time enough to do » . found it insponaible 
the noowmary a in and Londew. He should rere 
i ernment guarantee 
hor quota of’ ital might entail the of railway construction 
in Peri raweeuent Tome of bi mice and prestige. M. Sazooow rvplied 
it be the cane, but he fared that the Council of Ministers would not 
n cither of the alternatives of which T had xpoken. They would, he said, be 
4d" wore they to contribute to an undertaking which would open’ the door tc 
Gerronn goods in the scuth and leave it shut to Rumiian trade in the north, ‘They 
‘not, 0 the oth be reproached should the 
constructed in spite of thelr keeping entirely aloof from it. Hix 
ct that he would do nothing ull T saw him again after the ari 


ion M obseeved that it was inost important, 
booth fir the in 1 of Europe, that on nt should be arrived at 
ween Russia and 1 Count Benekendortl 
centand that h wus o0 the wubjeet of the Bagd 
t first assuring hemelf that 
it wax approved aly disposition on the 
part of the German aus the indirect result of the Potslam 
Interview, His Excellency « with regard to the li 
whi approaching negotiations wire to be conducted, and coneluded by 
that if we wore going to get all we wanted with rogard to the Gulf sotion 
not understand why we ware now taking up the question of railways in South Persia 
I replied that Eis Majesty’s Government wero ax anxious as his Excellency that the 
dd te brought to a satinfactory conclusion, but that, ax 
nx certain that we should obtain what we 
wanted relative to th 
When 1 saw M. Satonow reevipt of your tole 
day, I was agreeably surprised to find that hi had 
overcome the opposition of his colleagues to the wording of article 2, which deals with 
the Tebran-Khanikin Railway, by inserting 9 fow lines at the commencement « 
lated to allay any apprehensions that might be felt here with regard to the 
railway. M. Savonow allowed mo to read ono more the revised text of the agrvement 
in what he gave me to understasid would be ite final form, Tt now consists of a preamble 
and four articles, ; F d 
‘The preamble records tho principle of commercial equality, recognises Russia's special 
tical interests in Persin, and ascribes « purely commercial charactor to the interests 





Article 1 is wd reproduction of the th artic 
that Iwas able to detect was the omission of 
s of & territorial character. 
Article 2 reads, as far as Tecan remember, as follows -— 

“The Russian Government, having the intention of securing from the Government 
of the Shah the concession for the construction of a system of railways in the north, 
es to obtain simultaneously u concession for a linking-up line for the Sadi 

in Railway (without Tehran being specified us the junotion), when that branch of 
the Konieh-Bagdad Railway shall have been coupleted.” 


Article 4 states that Russia will place no obstacles in the way of “cette 
though sho canst bo required to make any financial sacrifices. Int 
which M. Sazonow showed me on the 10th Ronieh-Bagdad Railwa 
I, roferre railway ”—or words to that 
»" ‘The article concludes with a revised version of thi 
met and article respecting the railways to the north of Khanikin, Germany engaging 
to lend ber material or diplomati mich enterpriat without a proviows 
understanding with the 
Article 1 is to the following efleet — 
houkl the Russian Government wuive, in favour of other concessionniros, its 
rights with rogatd to the Tinking-up tine provided for in artiole 2, all the othor 
stipulations of th prownt agree n force.” 


‘The object of the above article ix to guard against the danger of Germany 
rupudinting’ her obligatio oe the agro of Husain coding her 
righta with regard. to the ‘Te M. Saxonow 
told mo that fw dd ig to Cor peeting, the 
posible participst ‘Tho formula which he was now 
iting would give him a perfectly toe Mund, and cnmble him to make what 
I arrange he liked the time came, It was probable, he thought, 
that Germany would merting in tho Sod netide, after the words 
wultaneously a concession for,” tho words “and to procoed 
but this was « small matter to which he would rain no 

objection, 

In the course of our convermtion his Kxoelloney reverted once more to the 

of our railways in South Persia, and enquired whether wo had tioular 
Ttold ‘him that, though Lexpeeted sh 

nation, ax nothing whatever had been decided 
ember having spoken to me strongly a fow weeks 
line from Mohimmerah to Khanikin, So far wx f 
ertain no seh project had ever been put forward, but 1 believed that 
ohatmmerah to Khuramabad bad boen spoken of, and T presumed that this 
ject wouid find equal favour with his Excellency. M. Sazonow mplied ‘that he had 
nas he had done in favour of a Mohammorah-K railway. Leeaune, he 
ved that such a Tine would strike « death-blow to the prolongation of the Bagdad 
Railway to the Gulf. ‘The Corneil of Ministers, to whom he had communicated what 
be had heard on the subject, hind approved the project on the mame grounds, ‘The 
Ministers of Finance and Commerce had, howover, remarked that two mich patullol 
railways would be de trop, and he very much donbted whether they would approve of 
railway running due north from Mobammerah to the Russian sphere. He would have 
thought it would be eronts to conatrict railways furthor south, and ho 
did Hot mee what grent ea we would derive from such line, as it would run 

for 9 cousiderabie distance along the banks of the Karan, 

‘On my calling ou his Excellency thie afternoon, M. Suzonow informed mo that. be 
tnd just handed to the German Ambassador the revised draft of the Russo-Geemnan 
agreement which be had shown me on Saturday. Ho had, ho mid, endeavoured to 
imprest on Count Pouttalis that he hai gone aa far as he could to mut the wishes of 
his Government, and had expressed the hope that the German Government would 
Acoopt the agreement as it stood and would confine itself to proposing purely vert 
alterntions. “Count Pourtalis had reoiprocated thik wish and had personally raised 0 
objections to the text. 

In the course of our further conversations M. Sasonow once more referred to the 
subject of our appronching negotiations with Turkey. He bud, he maid, questioned the 
ae on the subject, but his Excelfency had professed entire igtorance, 
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IT told him that all that I knew was that we had informed the Turkish Ambassador 
in London that our ears were open to auything that the Turkish Gov 
wish to say to us on the subject of the Bagdad Railway, and that, so far as 1 was 
aware, no definite proposals had as yet been submitted tous I’ think, however, 
would be advisable to satisfy his Excelleney’s curiosit we could 
ms which he 
Lax to the coum of 
No. U1 of the 17th instant that M. 
woh an agsuranien, and T fear that if we fail to do the sa 
wo aro wanting. in confidence towards him, 
Thave, te. 
GEORGE W, BUCHANAN, 





(7150) No. 126, 
Sir G. Lowther ta Sir Eiwearl Grey—(Reveived Pebrwary 27.) 


(No. 120. Confidential.) 
Sir, Pera, Bebruary 21, 1911 
Sth inwtant, T have the hanowe to 
ed several comments on. the 
Ibject of the 
ho Persian 


Fmbasay for information on tho subject. 
have boxun, and that when they do their succes will not bo od by my. giving 
fs to the course of their progress. ‘Thess rumours are bh 
members of which a 
negotiations progress with England, and. t ; 
1g oF punblng to extremes the present Ministerial crisis. They are thus part 
{ purty political manceavres. Ii on interview I had yestonday with the 
his Highnew had pmetically nothing to. aid to Rifaat  Pasho's 
ion reported In my despatch No. 100 of tho Lith insta formed him, 
xd in your tologram No, 40 of the With instant, of your readiness to consider 
propoaals that the Ottoman Government might make on the subject. Hakki Pasha 
red to Rifont Pnsha's communication, and said that the dificalty was that thoy 
hot begin negotintians with us until they had settled with the Gorman company 
tho basis of their renunciation of their rights in the Bagdad-Gulf sections, a 
hoforo arriving at such m settlen to avertain and lay down the 
genoral nature af the arranger 
Hf. Ho alluded to tho peenniasy im 
1 Horr Gwitiner had discussed mattors with 


nse cn the other and 
‘expensive sections o Koweit was of course the natural 
terminus and harbour, but that, if it wax impomible to come to a satisfactory 
arrangement an that point, Bossorah would havo to become the terminus, despite its 
obvious drawbacks, and, ‘roferring to Koweit, remarked that “England might. feel 
assured thit muy plhee sho recognised ax Turkish would remain Turkish." Hak 
Pasha’s use of the word “‘recognis” if intentional, would seem to indicate bis 
contemplating the possibility of ing nable 0 induce England. to resgnise the place 
ax Turkish in the committee's acoeptation of the word. On the lattor poi 1) Hakki 
Boy Babanaadlo, in an article in the *'Tanin " of Ww neloms 9. 
translation, givos us the committee standpoint. the sheikh the 
autonomy of any Mesopotamian Arab tribes, eg., the Reni Lam, Muntelik, &., a 
would insist on having Ottowan police, customs, and gendarmerie in Koweit, thus 
restoring Ottoman. influence, which hax suffered some sort of interruption aince 102, 
to its original condition,” He weoms conveniently to ignore the fact that 
that date Turkey can point to no real act of sovereignty in Koweit, « 
taxes or dirvot administration in any form. T have before alluded to the 
nome members of th committee to invite England to refer the matter to arbitration 
Tewail Hakki Boy haw laid gevat store by the argument that Sheikh Mubarak }as 
accepted the exclusively Ottoman title of pasha, It may be well to remember that 
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Prince Ferdinand also accepted. the title of pasha, as Vali of Eastern Roumelia, whero 
there were no Ottoman police, gendarmerie, orcnstonas. The Turkish claim to Kow 
Katar, Debai, &c., on the grounds that such places acknowledged Ottoman sovereignty 

suzerainty in the sixteonth century is of course preposterous. They haye then only 
the basis of con he inadmissible Ja isis. ‘The constitution proc 


F 
El 

Midbat P: subsequently have yielded a 
semni- ous and semi-tesnporal alles ‘atiph, but in 102 he broke 
suck ties and bound himself to Great Britain, Ismail Hakki Bay's estimate of Turkish 
influence previous to 1W02 is thu: 

Tun from Rifaat Pasha today that the negotiations with the Gorman 
company are not proceeding as smoothly as when ho last spoke to me; and it may bo 
‘that when pourparlers wi Ismail Hakki Buy and mon of his 
type may bo less influential than they a 

Thave, &e. 
GERARD LOWTHER, 


Enclosure in No, 126, 


Pricia of Artiole in the “Tanin" of February 


Discussion about an Butente with Bugland, 


FOR some time there has been keon anticipation of discussion for bringing about 
an entente Ketween the Ottoman Government and England eonoeraing the Porsian 
alt, the lant section of the Bagd y; &o,, and the latest information gous to 
wow that. the foundation-stone ix to be laid ‘hy an exchange of viows between Rifaat 
Pasha and Sir Gerard Lowther, ‘The opinion expressed by the formor, that 
imporuint questiovs ought to bo discussed hy statesmen tnd not in the colunins of 
nowspapers, ix thus confirmed. 
dgo by the wnreascnable claims of the “ Timune " and ximilur papers, U 
‘bo hope of peace between tho two partion. But in the mora moderate papors the 
appeared a change full of promise, For 
of a novice for England to play-an ambitions, graaping rilo 
werrawe het resoun arfary cxanct remain without milan 
upon iti ucliah politic Suit Canal projects 
attitude abows ws that the sense of wh ot quite extinguished in the 
ngliah, which brings ux hop and overthelews, there are still 
insiatoncies caused by ignorance. For instance, a tolegram from London to a 
Fronch papor says that the English Cabinet will confitin Ottoman soverelan rights over 
Koweit without difficulty, provided tho aheikh's autonomy in roxpocted and the harbour 
of Koweit ix loft in English hands. Koweit harbour his nothing to do with England 
now. Is it wel aw a roward when Turkey has adopted a favourable 
policy towards England with mgand to the last section of the Bagdad Railway? How 
can the expressions “ Ottoman sovereignty “and “ Exglish harbour” be reconelled ? 
To toll the truth, the telegrun is nonsense; and we think auch o scheme is no more 
Tikely to be put forward by Engl Io oe 
The real bon y J to the Bagdad 
Rah ally there 
bo; it is a weapon—a dependent question—which will serve to sete the 
jueation. We do not know how far anr views are shaved officially ; but if there ix one 
thing certain, it is that our consenting to listen to England's aims and objects with 
mogant to the Bagdad Railway is a great favour and sacrifice, ‘There is mutual 
sacrifice in a bargain ; and we ask England for her views dom of the 
Pagdad Railway, and tell her to zive up her important position in the K 
questions. ‘That is the first fonndation-stone of an entonte, 
Wo think England is coming rond to this view. ‘The object of “control "ix now 
seen fo mean preponderant participation in providing the capital, English being « 





language which admits of such elasticity. All the row about the word "control" must 
therefore be attributed to the elasticity of English. 
If the 1 i plain business, there would have been no need 
Ambassador about the railway; there would have b 
negotiations between the Ministry of Public Works and the company which was wil 
to provide the capital. But as the real object was the Koweit and Persian Gulf 
questions, it was felt that diplomatic approval was needed. When the basis of the 
entente has been laid with regard (o the political and diplomatie points, the commercial 
ant conomio part of the question ought to resume its natural course and Wo leave the 
soft eatspaw of diplomacy with its hidden elaws. 
ate and firm conviction is this— 


first cause of hesitation will be removed by fixing on Koweit as the 
Ragudad Railway, 

2. Tho Shoikh of Kowsit's antonomy will be maintained in accordance with the 
Principles followed with regard to tribes; but as the position of Kowoit will incrvase 
in importance and delicacy there will have to be police, customs, and gendarmerie in 
tho harbour, aod they will be Ot In this way Ottoman influence, which has 
suffered. sotn 1902, will return to its original condition, —\ 
harbour will have to be built in Koweit, and there is uo objection to its being 
eousteucted with forvign capital ; but the position of the harbour will not di 
that of any other of our harbours which have been 
advantage end to the doubtful posi 

land cou y in hor mind and not wfraid decyphorable) w 

The extraoedinary ai shat will 
different—for the Bagdad Railway i 
Sngland. This means that in order to gain the teil 

of a clouror definition of Turkey's position in Koweit we practically 
future yourity and life—a bargain in which England is again the gainor. But wo 
allow ourselves to be taken in over this bargain in order to extend our future friendly 
relations with England. If the “Times” and its like eowaplain at this «ign 
friondahip, and Lord Crowe, Lant Lansdowne, and others again sow tho seeds 


coldnows by roferwnces wounding Yo Oxtonan dignity, Eugland will Wo haeied not by 
tux but by English wtatontnen 


(7409) Ne 
Government of India to the Bark of Creice—(Received at Foreign Office, February 27.) 


(Wolegraphic.) February 28, 1911. 

PLEASE: refer to your telogruns dated the 27th ultimo ant the 16th instant 
regarding Koweit, Following telogrom, date the 10h February, received. from 
Resident, Perai If, who was authorised, curing visit he was paying to Koweit, to 
endeavour, without informing sheikh of motives, to elicit the latter's views 


“Sheikh bas been assured by the present vali, whom he has not yet met, that 
‘Tarkiah Government wi ready to grant him » firman guaranteeing to preserve hia 
proant position and to abstaise altogether from interfering in Koweit government or 

re, if only ho would consply with their wishes by taking out Turkish papers for 

ponle}. howe orertutes the abeikl asid, bo had! alwa rjected (1) Bocas he 
‘believed his action in so doing to be in accordance with our wishes; (2) becwuse he 
thought that au adjustment on other lines of difficulty regarding property would be 
achieved by us in due course, itv virtue of our agreement with him. Te 
Personal belief hat te would in future. receive fair play in rogaed to his 
property, if ho plaoated the ‘Turks by registering his son[s), He said that, in his own 
ease, he would not apprehend likelihood that much registration wonld result «ltinately 
in Turkish interference at Kowoit, despite the firman; he felt, moreover, that his 
engagement with us safozuarded Koweit; but he rust in this connection accept our 
ostinate of future possibilities, which hy considered Rritish Government were much 
beter able to gage than hina 

“Sheikh replied in the affirmative to an enquiry whether, in the event of Turkish 
Government being ready to grant firman in satisfactory terms, and of owr obtaining 
from Porte documentary wivlertaking of atrict observance of firman, he considered that 
Ihe would ho rendered quite secure, 





“Above means wonld appear to provide sufficient recognition of ‘Turkish 
sreignty to satisfy Turkish Goverament, and provided our engagements 
kh held good and were reaflirmed, it would apparently not be resented by 
self. 
"With regard to suggested payment of tribute by sheikh, it is eorrect 
say that tribute never has been paid by sheikhs of Koweit. Receipt of com 
honorary title of kaimakam, annual presents of dates from Bussorah, (anthorities 7] 
and sending of voluntary co-operation, such as that rendered in 1871 to Midhat Pasha, 
n tite of emergency, have been the extent of indications of Koweit shoikhs 
dopeadence on Turkey, ‘There might be a tacit resumption of these indic 
which ceased in 1808; but Cearnestly deprocate any suggestions of payment of teibute 
which would seom wunecessary and unexpected. Sheikh would greatly resent any 
huch suggestion, and impression crepted amongst othor Arub sheikh in relations with 
tux would bo off Worst possible character, 
» suggestion No, (4), effective control by land ws well as by sem, 
us in Egypt, is, Tp by ‘control of port.’ Unless 
if we did not control last section of the railway, frontier 
ight with innumerab itis 
Questions of ex-territoriality, &o would ly aris 
minus of railway, and large commercial port with f 
houses © civilised administration, over which Mritish Gove 
would Powors on sheikh's bebalf, must exercise supervisic 
have to be substituted for erude régime of sheikh 
Stipalation that Warbs, Bubiyan, and Um Kasr be recognised as in shoikh's 
phere of control, and removal of prosont Turkish guards should be included in way 
1 recoguition of Turkish suzcrainty 
tipalation would also appear to be necewary that definite de 
weit the terminus should be «pecific condition of recog 
this stipulation. is made, it would be open to Germany, 1 
‘our part, 10 say th wwenient place for tort 
oration, to be ot Fao or Buxsorah. Tt must b 
it might have been found nocomary by i 
requirements of oil trade or railway from Moammorah to Julfa, to dredge the bar 
e Tagdad Railway reaches Persian Gulf 
“Tt in clear, moreover, that transferen wotns utes and transit duty 
now rondored by Turks at Buxsorah to Sheikh of Koweit’s pocket will not be agreed to 
manent Wo get bulk of customs 
ot Huswornh, is to. be 
um ‘onsiderntion which will 
mainly influence selection, 
“I t opening of railway: negotiations, if not long deferred, may be 
awaited before is wotth 


Change of policy in involved by proposal of Hix Majesty's Gove nd it ta 
camestly recommonted that nothing in our position should be a cd until 
(1) predominant control, xay 60 per oer rol a minimum, is secured. 
by ses in section of rallay from Ragdad to Koweit (2) abmulute contol of harbour 
and port of Koweit, by land and sea, ix whared by us with sheikh. 

‘As a corollary, it ix further urged that, before negotiations as to auxerainty are 

@ epecitic awirance that Koweit shall be terminus 
Resident's views have my general support, provided these essential conditions ean be 
scoured. Proferably no question of payment of tribute should be raised ; all that ia 
required would seem 10 be an arrangement under which customs receipts at Koweit 
are divided. botweon Turks kh, to compensate the former for losses of revenue 
it Hiossornh, Th i mn agteemonte with sheikh will not 
invalidated by recoguition of ‘Turkinh «uzerainty 
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7212) No. 128. 


Sir G, Rarelay to Sir Edward Grey—(Received February 27.) 
(No, 68,) 
(Tolographie:) P. Tehran, February 27, 1911 

RAILWAYS. Reference to your telegram No. 54, dated the 21st February. 

Of the proposed railways in Southern Persia, British trade would, { think, benefit 
the most by the Mobammersh-Khoremabad line. Developments in Bagdad Railway 
‘and in Russian railway construction in th hi would, of course, determine the 
Hlogeee of its wwefislness 

A direct route would be provided to th distributing centre 
i Hannadan, from where 40 per oont in are distribu 
hie current of British trade now passes vid Bagdad, and if thi 
it would appear essontial, ‘of the scheme to Tink up iad Railway with 
Hamadan, that the Mobammoerah line should be constructor, ante we can be sure that 
the cantrol of th Gulf’ section of the Bagdad Railway xball be in. British 
bonds, aud that we can prevent British wi-borne trade vid Pagdad being penalised 
‘nut of the market, 

The Mohamwern’ line would low much of its importanoe for onr tra 
he sure on thin poing ; it w evertheless, 1 belioy atford the 
of accom for British merehandige to. th 
Hamadan,” Ab, it would not seem desir 

tho impo 
railway syxtem in the north with 
Howing Bri unefitnow of the line would, of 

v, greatly Incrvase. ‘This prospoot i x mich n Tink would be 
very dimdvantageous to Russian interorts, but even so, with the Mobammer 
Khoremabad fine we should be better plied to defond our trade against Russian 
commercial invasion should Russia begin to construct southwards frotn ‘Tulfi 

If His Majesty's Government decide Teawon to postpone for the present 
the prose 1, Colonel ( 
to @ line from Abwaxe or Mobatnmorah t 
Hushite boing linked up by a branch, 

Bunder Abia-Kerman line is, of course, not no urgent, as ft would I 2000, 
Please rofor to " 2 informed by 
Mr. Preces that the word " tramway 1 to avoid using the word 

allway.” Ho hopes that und % may be adopted: 


(7629) 


Government of India to the Bart of Creiwe.—(Receivel at Foreign Office, Mareh 1.) 


wgrwphie.) B. Februaryf23, 1911 
toleygeam dated the 16th instant. 

in connection with tranePersian railway, « despatch 

rain, in which all four lines referred to in your above. 

gram have been discussed. A tine from Mohormerah to Khoremabad 

would have to compote with tranyParvian railway and with the line from Bagdad to 

Khanikin, ond consequently would, in our opinion, bo useless for practical purposes 

Now that tranePorsian rilway ix to bo counterpoise to Balad Railway, lino from 

Julfa to Mohammorah, which would have been useful axa counterpoine to that railway, 

has quite fost its valu harsmnarsl-flameden 

Tino should bo obtained meroly for earmuarking purposes, as against any attempt at a 

conneotion by this route of Hogdad Railway extension with the Porsian Gulf. At the 

satuo timo dispatch of Wilson to survey Dizful-Burajind seotion up to Russian sphere 

would probably be a joo move politically. Wo share view of resident, Persian Gulf, 

that prick consultation with Persian Government is unnecessary. Wilson asks for 
rorvices of soldier surveyor, which we woul give hn, 

Lines (1) between Mohamnmerah and Bunder Abbas, vii Khor Musa, Bekbehan, 
and Shiraz, and (2) between Kerman an Bunder Abbas, bave our strong support ; but 
line vii Kirgiz from Bushire to join line (1) ix deprecated by us. Cost of such a line 
woul be very great, and both as u bar to Gorman entorpriso and as a commercial 


p that we should have recourse 
ander Ablux vid Khor Musa, 
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project it would be quite unnecessary, since all trade would be attracted to Bunder 
Abbas by Bunder Abbas-Shiraz—Mohammerah line, and importance of Bushire asa 
port would be entirely destroyed. As regards financial responsibility on aceount of 
railway guarantee, we are prepared to discuss proposals for sharing liability with 
Imperial reve 





(7646) No. 130. 
Lond Grimthorpe to Sir Edward Grey—(Keceived March 1.) 


80, Hortland Place, London, February 
rouble you anes mare, but this titne it concerns a’ business 
without the consent and approval of the Foreign Offic 

plotion of a railway commenced by Fussin in 
raian territory ant. Now. 
tly, they are free to go an with it, and Perhaps vou 

Tat thac when Twrote to you last I was sending my representative, Afr; Willis 
to examine a forest in Manchuria. It turned out to be better than was. represented, 
and we have bough ho made friends with « highly placed 
Ho has recontly roooived a tologram 
treat with roxpousible pooplo, Aftor 
consultation with financiers in London and Paris, I find that it will be eury to arrange 
the construction of the railway (for which no enormous sum ix requirnd) upon 
have laid down, Tf the Foreign Office wes no objection, 
to St, Petersburgh and will try to obtain thow torma, If he 
cannot obtain them the business will be dropped ; if he cau, the railway will be wade, 
The Rasim official informed him that the Deotache Rank were trying to got the 
bo, but that the Russians proferred to give it to an English xyndicato, if 
jory terms conkd be arranged. Tf eith ans or English are to make this 
, Lahoud think it wonkd be advisable to yan influence frou that 
hut that ie a political question upon which Tam. not 
‘of Englinh policy in that part of the Fant 

with which you only au 

will g 
Do bost for Engh 

“our i 


GRIMTHORPE, 


Enclosure 1 in No. 130, 


Note rerpecting Julfa-Tabnecs Railway. 


Printed titersiy,) 


SOME fiftecn: years ago the Russian Government wanted to build » milroad of 
erest from the frontier alinost wotil "Tehran. 
lish Government then opposed most decidedly against this plan, aud 
n only built a main road until Tabreer, and Raasia entered an understanding 
‘agland, acconling to which Russia undertook that it would not put rails upon 
the road before the It March, 1910, 
anyhow has been built in such a way that 118 versts of the ond, the 
a of which ix 140 vorsts, are built in a way ax to carry immediately 


This road his been built by a eompany-on shares, the ahares of which really are 
in possession of tho Russian Ministry of Finan 

lis Excellence P., real statos counsel, ix the chairman of this company, and 9 
comrae he also belongs simultaneously to the staff of the Finance Ministry. 

Hix Exeollonce P> got in the beginning of January (Russian style) from the 
Minixtor of Finance the authorisation to treat for the financiation af this railroad. 

‘This railroad not being on Russian territory, and being bound after ninety 

wars to fall back to the Persian Government, the Russian Government ean guarantee 

hothing on this railrad, aud cannot ask money from the Duma for it, and in goueral, 
for political reasouis, prefer to make it a seemingly private concern, 











However, the Russian Government is pre ints stock, valuated at about 
4,500,000 roubles, which consists in shares of iy equalling the cost price of 
the ronds, &e., alre a kind of guarantee for the debentures to be issued, 

he Porsian Shah has to get a half of tho remainder of the profits after the shares hn 
got Lb per cant. dividend. 

The application for the conce mg to my knowledge, has been made 
since my departure frou St. Petersburg 


Enclosure 2 in No. 130. 
Short information about the Building of a Railroad on the Main Road of Tab 


LENGTH of the road 110 vorsts, of which rudy to put the rails and sleepers on 
118 vorsts, whereas 22 vorsts to be Iuilt 

According to the statistical information concerning the cargo movement between 
Russio and Persia across the trau-Caueasian frontier on band, the movement to and 
fro for the ling to be coustrncted and for 1910 is contemplated with about 6,000,000 


Groax Income 


for cargo teaflic, at rates frum 1/6} per verat and pood, “ petite vitesse" — 


8 tab lato cosiderntcn— 
Yon wa egy 


‘Toul 


Cargo ten 
Temenger 
(8) Tnfependent of the trai 


the rolling stock and. the conc 
) ciated at 


We proauno to tae dp per cent. debenturos for the ninety-five years’ eon 
at 86 por cont., the imue to be made at once for the whole umount. ‘Time 
construction, two yeare 

Under wuch conditions there will be loss on the issue reserve for two yours’ intrest 

for a total of 21°17618 por cant, of the capital 

‘Thorofore the nominal expital, not including the promotion expenses. shall have 
to be 11,800,000 roubles. 

Tho interost on those debentures will be about 540,000 per aunun 


Cousoquontly, roughly spoken the result would be 
Ruahlos 


Girvan income Ne i 1423,000 


Faxyerses on expleitation 
terest 0 dateututes 


St. Peteraburgh, January YOLL 


London, February 23, 1901. 








No. 131 
Sir G, Louther to Sir Edward Grey—(Reeeived March 1.) 


(Telegraphic Constantinople, Mareh 1, 191 
T HAVE just received the written proposals of the Turkish Minister for Foreign 
Affairs respecting the Bagdad Railway, and am forwarding them by today’s bag. 
They do not differ materially from the communication which, as reported in my 
No. 100 of the 14th February last, Rifas to me verbally, I 
T would forward the memarand 
The proposals of the Porte are to form a new joint-stock company, with eapital 
furnished by British, Fronch, and Gi pitalists, and by the Ottoman Government, 
the latter providing 40 per cent. iene 20 per cent. each 
for cost of m to be made by State bonds to by issued in 
Constantinople, Paris, Berlin, and London. 
As the political status of Koweit, which ix mentioned as the most suitable terminus, 
presents certain “particalarities,” ond as the Ottoman Government must have the 
is under their direct administeation, it will be neceasury to regularise the 


‘Phe memorandum also calls attention to the utility of reaching an undorstanding 
roganiing the respective rights in the Persian Gulf of the two Powors. 





(7662) 


Sir Bdward Grey to Bir G. Lowther 

(No. 56.) 
(Tolographic) P. Foreign Office, March 2, 1011 

BAGDAD Railway 

It is easential that we should have precise information ax to whether the Turkish 
propewals ax communicated in your telege of-thentiiweels have bavi rade 
With the approval and cognisance of thy 

Ploass make necosary enquiries of Turkish Gove 





(7880) 
India Ofiee to Foreign Ofice.—(Received March 3) 


India Offee, March 3, 1911 
wit © to your letter of the 26th January regarding the status of 
, I am directed by the Secretary of State for India to forward, for th 
ccretary of State for Fi 
with the Government of India,® 
Tam to say that the Earl of Crowe concurs in the opinions expressed by 
nt-Coloncl Cox and the Government of India, The necowary conditions 
dont to any concession on the part of Hix Majesty's Government with regard to 
tho statue of Kowoit appear to him to be + 


x for Hix Majesty's Government of predominant coutrol in tho 

Bagdad-Koweit section of the Bagdad Railway, for which purpose he considers 66 per 
cent, of capital and control inadequate 

2. A binding at Koweit will be the terminus. 

3. The absolate control, jointly with the sheikh, of the harbour and port, both 

‘and ashore 

4. A satisfactory agreement between the sheikh and tho Turkish Government as 
to the division of custome and transit duties, In roturn for this, Hix Majesty's 
Government might admit, and advise the sheikh to admit, Turkish suzerainty over 
Koweit to the full extent compatible with > 


(a.) The complete autonomy of Koweit in respect of its internal administration, 
to be guaranteed by a firman to the sheikh, and confirmed by a written undertaking to 
His Majesty's Government, as proposed by Colouel Cox. 


* Viscount Morley to Government of Todia, Febeusry {16 (Telegraphic); Government of Inia Wo 
‘Viscount Morley, February #8 (Telogeapbic) Sain a! aoa i: 
(1773) 20 





) ‘The maintenance of our agreements with the sheikh. 
‘Phe recognition by Turkey of Um Kasr, Bubiyan, and Warha as part of 
Koweit territory under Turkish suzerainty, and the withdrawal of Turkish guards and 
symbols af authority therofrom. 


A reasonable settlement of all property disputes, the sheikh taking 
papers for his son, should also be inclnded i 
be understood that, if the question of tribute isnot m 
tho division of customs duties, &c., in a liberal spirit 

Whethor the Turkish Government will be prepared to neyptiate on this basis 
will presumably depend largely upon the value which they attach to considorations 
Thainly aa eenthnental order Om tha other hand. the contesion witch Hts Majesty's 
Government aro pre to ruake, in facilitating the uso of Koweit as a terminus for 
tho Bagdad Railway, is of a vory substantial nature; and in considering what we may 

ouably expect to receive in return it must be borne in mind that the position which 
His Majosty’s Govorument have built up for themselves at Koweit, and fortitied Uy formal 
agromonts with the sheikh, is—toguther with the sinilar position which they hold 
at Mohammorab—the ono solid amet that they possom in howe rogious, and that' they 
have been at pains to wequire it prucisely for some such purpose as that to which it is 

J to put ity while quite apart from. all qaation Of compenat 
Mo for them (ae Mr. Marling bas pointed 

despatah No. 1 uiry Inst) to abandon 
suoh a loss of prontige ax would be disastrous to their general policy and interests in the 
Persian Gulf 

For thoso reasons Lord Crowe would mgard the conditions reeapitulated above as 
essential to n eatinfactory xettlemont. It is clear that in any negotiations that may be 

ved groat caro rust be taken to avoid making any admissions with regard to the 
status of Kownit that may be used to our dete Md the whole negotiations 
prove abortive, or should some place other than Koweit eventually be adopted as tho 
terminns, 

In conclusion, I am to express the hope that auy opportunity that offers may be 
twkon to dispose of the other outstanding questions referred to in say lotter of th 
‘With December, 1910 (annexed). 


Tam, de. 
R. RITCHIE, 


(8029) No. 1. 


Sir G, Lancther to Sir Edieard Grey.—(Iteevived March 5.) 
(No. 56.) 
(Folographio) P. Constantinople, March 
WAGDAD 
quiry contained in your telegram No, 56 of the 3rd instant, 1 
foreign Affairs that the German Government is 
gonerully cognisant of the conditions proposed ; and that the Gen bavidor has 
Sntitaated that his Government could not agree to any foroign 1 ing « larger 
shate in the Ragdad-Persian Gulf seetion than the Germans, The sotual document 
ning the Turkish propowals has, however, not been shown to his Excellency. 





{8104} No. 135. 


Sir G. Lowther to Sir Bdseard Grey—(Ieeeiced March (.) 


(No. 134) 

ir, Constantinople, February 28, 1911 
WITH referonee to my telegram No, 36 of the 12th insta honour to 

forward herewith copy of ci bi beeey on 

the subject of the funds aynilable for kilometric guarantees for the extension of the 

Bagdad Salleay. This useful statement shows clearly that Turkey has an amplo 

margin for tho Halif-Roggtad section 


ARDY LOWTHER. 
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Enclosure in Ne 
Memorandum by Commercial Ataché to British Embasey at Constantinople 


IN tho accompanying statements an attempt has beon made to establish as far as 
ie possible the on of the surpluses yielded by the revenues which have been 
specially sot aside for the paymont of kilometric guarantees, and annual charges on 
sccount of various loans, with a view of ascertaining the amount of liquid funds which 

pected 19 be at the disposal of Government, and which could be 

jonion of tho Bay nls Bagdad 

wove the wurplases fo 3 AM 3 
ul the fi ul ee i] 

ly accurate, 
Statemon : surpluses yiolded hy the tithes revenues assigned for 
payinent of the arantoes of the lines of the Anatolian aystem—Haidar 
PuahionAngora anid E ia Railwaya—after the payment of these guarantocs, 
and aaa tho amounts of tho charges which hee: to be met ont of th 
surpluses, vix., the working exponsox of thé Konia-Erogli section of the Bagdad 
hallway, and, secsestly, Wie mssocnts whos bea to be fakees to wake ap the Tabuttcienny. 
of the revennes of the tithes allotted to the payment of the anuuity (¢ T. 120) of the 
t. Bagdad Railway-Konia~Exogli Baleutla 0 (lat. series), 
Tho net aurpluses, after deduction of tho two above-mentioned chargux, af the 
longing to tho Anatolian xystem, are shown. in stotement " By" along 
from tithon, and the reven apart for the payment af the 
f railways other than Anatolian and Bagelad, as well ax the 
put froe of thes guarantee and annuity charges— 


cartof tho total amountscf those two surpluses —_£°T, 
oer 

toa ethane jn Staten i> 
297,000 


Lewsing an average liquid rurplusc of. os 


Roturas for the year 1926, which will end on thy 28th (13th) March, 1911, fores 
shadow, however, a substantial incr 


he Ao 


aid were : 6 TO 
dor working exjeuaee Kaaila-Rregii 22420 
180900 


Kxpeoted murplos "0 oe BRO 


‘ithe and other revenves earmarked for otbor milway 
fruarantoes anil annoities are wnyacted to Tealiay« surpluy if ato 


Prom sehieh permaneot charge must be deducted. 


Leaving « prot surplus for 1386 


4. The kilometric guurwnteos fur the Bagdad. Railway sion. from the. present 
railhoal, Hall © been converted into the 
paymont of an annuity af ©. 42 ns, oi 
© 'T. 200,000 for series 2, and £ 'T. 220,000 f 

According to the stipulations of the additions 
of the 2ad Juno, 1908, the Government share (75 per cent.) in the surpluses dor 
from the ceded reventes administered by the Pablic Dobt has heen aasigued to the 
Payment of this annuity, after a permanent charge of £'T, 124,089:30 due for the 
service of the 1904 loam of 4 per cent, hus been mot Tt is olowrly understood, 
however, that those surpluses will not be available for mecting the annuity for seri 
and 3 until the complete extinction of the threo short loans oontructed with the Imperial 
Ottoman Bank (to in 1906 and one in 1907), the advanees obtained from the Deutsche 
Bank in January and March 1908, and a’ sbort loan fom the Anatolian Railw 
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Company in March 1908, all of which are a charge on the surpluses of the ceded 
revenues (Government shure) 

Provision ha the case of those surpluses falling short at any 
time of the required amount of £ T. 420,000, and it is stipulated that any insufficiency 
in ane year is to be made good from the first proceeds of the shoop tax of the following 
year collected in the provinces of Konia, Adaua, and Aleppo, with the proviso that the 
tax collected in the Aleppo district cau only be utilised after the payment of £'T. 
due annually for Russian war indemuit 

The gross surpluses of the ceded revenues and the a 
share ( in detail for five sears in state " Tt-will. be 

s been increase, that the amount of the Government share in 

was £ but that the average for the five years ix 

for 1326 (1910-1911) is expected to be not less 

than To tho annual surplus after 1326 (1910-1911) will be aided the 

Goverumout share af the interest on the reserve fund of  T. 2,000,000 af the Public 
Debt, which will amount to about £ T. 

Already stated, cortain charges have to be paid out of these wurplases, and 

thow which are to bo met by the surplus for the year 1826 (1910-1911) are the 

following 


‘epayiieot ofthe Feusaide 
Wt oharge 
‘Ainity for the & pr rat, lou of 1908 


Leaving » protabe balance of, 


Rayected surpln (or 1926, 


The pormauent charges to be paid ont of ceded the your 
1526 (110-101}) are 


‘Annuity foe the 4 per coat loa of 1908 
‘Annuity forthe Hagdad Rallwny, Seriow # nnd > 


Total “ sans 


ull amount of £ ‘T. 420,000 will, however, not be required until the railway 
od Halt 
Admitting thet the probable amonnts to be realised from the year 1397 
will bo equal to the expected surplus of 1326, vis., £T- 600,000, the Gover 
then have a balanoe in hand, after deduction of the permanent charges, 
er. 
OF sow aes ee : rene 
us the share of intervat a rowers fond xo00 


Toul c Tao 


5. ‘To sum up the situation— 


On the basis of the five years’ average of genoral surpluses, viz, from tithes 
and other revenues ussigned to Anatolian and other railways (except Uagdad) and 
service of loans, ax well as those frot ceded revenues sot aside for the Bagdad 
Railway, weries 2 ond 3, the figures will he ax follows — 


wm from tithes (including A 


i rot cad verve (Govtreent ars) 
Par nt Sere fend ule Dobe 


se1090 


‘Sarplunes wt the diopomal of Government ., BARE 
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(@.) The situation worked out on the basis 325 and those 
expected for 1326 would be : 





(expected), 


£7. 
Srplos from tithes and otber revenues. 1,150,000. 
Sarplas frou ceded revenen | Hato 
Share of tulerest co reserve Fond 4 


barges to be deducted 


Surplns at depo 





(~) Should the calcula over, be strictly confined to the surpluses of 
revennes earmarked for the Anatoli Ragdad Railways, the figures, basod on the 
returns for 1325 (1909-1910) and 1326 (1910-1911) (probable), would be respectively as 
follows — 





fr 
Sorpl f Uihes 29,010 
Serpe fou ian, fooio00 
Share of interest on reserve fad 


Permanent cha 
Ximoity for 
Aunty for Seren 2 and 8 


At disponal of G si ere) 





The amount which may be due on account of working expeusos of the Erogli- 
Halif section, say 3,000 fr. per kilom., viz. £7. 110,000 for the 810 kilom., has not 
been taken into account in the above calculations, and this sum vill consequently have 

ted from each of the balances. 
Estimating that the length of line to be constructed from Halif onwards to 
Bagdad to be about 600 kilo, 


The sam required to meet the annuity for this section would be 
if expaors A 3,000 fr. pur kilountre 


surpluses derived from tithes and revenues wot a 
goarantoes uities for loans for the year 1825, aud those expe 
£7. 581,638 for 1325, and £7. 907,041 for 1326, may norve as a 
the probable surpluses of the future, and it is thoraforo evident the Government will 
have an ample margin in hand for providing tho anuuity necomary for the Halif- 
Bagdad section without engaging any further revenues 
Should the Government, however, decide that the annuity of & ‘T. 900,000 and the 


working expenses of 1 T. $0,000 be only paid out af murpluses of revenues apocially wot 
aside for the service of the Anatolian and Bagdad Railways, tho sums at the disposal of 
Goverament derived from those sours woul! probably, ass shown in de cleulation 


(©) in dhe provious paragraphs be inadequate, and itis in tha caso quito conceivable that 
the Bagdad Railway administration might insist on the guarantee already given of the 
Bprteaa of the sheep tax of ‘Konia, Adana, and’ Aleppo being extended tothe Halt 

lagdad section, in order that any insufficiencies of tithe and ceded revenvie surpluses 
for payment of the annuity miglit be fully covered. ‘The total proceeds of the shoep 
tax of the three districts is close upon £ 'T- 300,000, from which «40,000 has to be 
deducted for Russian war indemnity account, 


773) 
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Statement “ A." 


Starzqxst showing details of Surphuses for five years, viz. 
(1909-10), yielded by the Tithes set aside for the Payment of Kilometric 
of the Haidar Pasha-Angora and Eakishehr-Konia Lines of the Anatolian Railway. 





| Working Rxpenses 
Sirerfayront | of Baga Ie 
afer Payout | way, Koni Kreg 
Sct, paid from 


TKI 





‘The tithes sot aside fn 1226 (1010-11) rere of 
he gunrantoes pall In 1830 were — 
aidar Paabi-Angora 
Vakishohr-Konls 


Working expenses of the Bagsad Railway 
ahd ut of thie spl, 


Statement “ B." 


Starmunsr of Surpluses yielded by Tithes (including Anatolio) and othor Revenues set 
aside for the Paymont of Kilomotric Guarantees and Service of Loans. 


Ey 


1 
| Net Surplua of Tithes | Net Surplus of Tithes 
‘ad other Rerenves | ‘Total of Net 
‘swigued to other” | Surpluses of 
Railways at serview | Colne tal 2 
tt 


1aug3t Banas 
‘50,708 Ss 266 
1OH762 e3ur00 


Tota =| Rano 





Average for five years, £7. 698,388 Kxpected surplus for 1896 £77 1,160,000. 


Permanent charges os those surpluses are the following — et. 
‘Gurreut account with the Imperial Ottoman Bank (Statutory) | .. 105.000 
‘Takon hy the Oterman Public Debt in fea of the Rommelina Teibute.. 114.000 
Part ol the annaity of the 1904 Jou of 4 pee cent. we 40,000 
Annual expenditare for irrigation works i Konia plain 25,000 
‘Military anoport F 10,000 


27.000 


Statement “C." 


Sonproses from ol Jed" Revenues belonging to the Publie Debt for the Years 
1 to 1325 (1905-1906 to 1909-1910). 





Governmeat share of 
per cent. 


Average fee the five 
Years nee 414,608 
Expected samples for 
faeeasioty) -. 100,000 400,000 





wrest on the reserve fund of the Public Debt of © 
accarding to article S of the aunex to the Decree of Moharrem, will, after the ¥ 
be added to the general revenues of the Publie Debt, and will thus increase the sui 
by about £7, 75,000 per onnum. OF this sum the Govornment will receive 75 per 


cont, or £'T. 58,500, 


February 19, 1911 





{8109} No, 136. 


Sir G, Lowther to Sir Baward Grey.—(Recvived March 6.) 


(No, 139, Confidential 
Sir, Pera, March 1, 1911. 
RIFAAT PASHA handed to me to-day the enclowd memorundum, which he had 
sneral 


dnd 
L told his Excellency that [abstained from taking any on the proposal 
and that 1 would forward the memorandum to you by the messwnger who is leaving 


insu of the negotiations with the 
ied that the Ottoman Government 
Prompt setlement, | Refering tothe advantages 
toh y ‘said that, strict ing, there ware uo conditio 
‘The fot that’ the company Would bo able to complete ‘the line. sooner than was 
anticipated would constitute a suficiont advantage 
Lhave, &e, 
ARD LOWTHER. 


closure in No. 136. 
Memorandum communicated to Sir G. Lowther by Rifaat Pasha. 


LINTERET qui sattache  Vachdvement du Chemin de Fer de Bagdad-Golfe 
Persique, la nécessité Intente dassurer V'application de la majoration douanidre de 
4 pour cent aminent le Gouvernement Impérial & envisager, pratiquement, l'examen, 
de ces deux affaires avec le Gouvernement de Sa Majesté britannique, en tant que 
lesdites affaires intdressent, sous certains de lours aspects, le Gouvernement Royal, 
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Le Gouvernement du Roi a posé une ¢ondition & son assentiment & la majoration 
projetée, savoir, que Ie supplément de recettes qu'elle produirait, ne fit pas affecté aux 
i iques du Chemin de Fer de Bagdad. Sidone le Gouvernement Impérial 
ottoman amenait Ia compagnie dudit chemin de fer A ne pos dover de pritentions sur ce 
rupplément de roosts, fn condition exigéo serait remplic” ‘Tel ext Ton des aspects de ln 
question 
Diautro part, & raison des inconvénients qui empéchent Ia Compagnie du Chemin de 
Fer de Bagdad do construire et dexploiter dans les msémes cotiitions que le reste de son 
Féseat, le trongon Bagdad~Golfe Persique, qui est compris dans sa concession et dont la 
construction est, d'silleurs, absolument nécessaire pour assurer & cette voie fernée son 
débouché naturel, il sagirait dobtenir que Ia compagnie renoneit au droit qui lui fat 
concédé do construire ot d'exploiter également le trongon Bagdad-Golfe Persique. Tel est 
Foutre aspect do Ia quostion 
Or, le Gouvernement ottoman » dg engags, au sujet Je ex ts, des 
pourpariers avec la Compagnie de Bagdad; ot 
deenidre acyuiescera 
yent oux renttes appeléen A se 
ie cent, maix uwei A toutes autres 
om ryeuttes qui ¥ 
Dotto publique ottoman orto et dautant plus fondde & compter 
renoncintion, que des caleuls de statistique dtablient la progression 
da rovenus dont la Compagnie dle Baislad dspam setuellemont et 
qui, partant, Tui nesurent, dant un avonir prochain, des resources muffisantes pour 
Vachdvemont do Ia vole jusqu' Bagdad, sans qu'il faille lui affector de rocottos 
nouvel, 
ie Gi 


TL aperg 
utile ot expédia pour ledit t 
; lont le eapital nerait fourni tant par le Gouve 
in Iui-ndme que par dew groupes de cupitalistes anglais, francain ot 
Go npital eat A ddpartngur de Is figon saivante: 40 four sent. por 


moat Impérial, 20 pour cent Achaoun des groupes se capitalistes dtrangern 
Lae Pale oenisetio pourrony o ayrtheno aetonl de la ‘onia= 
Tad, tre covert par une 
Gouvernement Impérial et dmimww A. Londres 
fia slo consteution, ai Te capital actions de la société nouvelle ot toute autre 
modalité de formation d ét de Vétnissian, seront naturellement niglios aprie 
entente entre lo G Tropérinl et les gronipes intéresndn. 
que point terminus de In voie forrée, Golf Persiguo, on ue aaurait 
t envingger que Ki ensuite. Le Gouvernement 
fn ae Kouett ext, par a u6 pour mevir de débouché au 
for. Comme oopenslant la situation politique de Kouelt préwente cortaines 
particularitas, ot quo, d'autre part fogiquement, que le point won du 
Phemin de Fer do nj sit 6 i du Gouvernement otte 
i nit désirable de régulariser, on promi ipports de Kotilt vis-dovis ale 
YEny pourra rendre posible Nexploitation du port A eréor dans cette localité 
par In sowiété ancnyme nouvel 
Par la mdme occasion, apparait Motilité eewntielle d'une enteute entre le 
ot le Gouvernement de Sa Majesté britannique, & Veet de 
on du Golfo Persique, respectivement par rapport aux droite politique 
inn dex deux payn,¢n dtablineant, wun Gquivoque, In position de 


cto que lew intéréts de la Grando-Bretagne Voppeseut & la pénétration de 
tiorees influencen étrangires dans le Golfe Persique, il est non moins certain que, sur Ge 
Ios até ementiols du Gouvernement ottoman coutrent avec ceux du 
xyaume-Uni, Empire ottoman n'étant, isposé & eneourager les 
Pudaarices encore ine h lew autoriser & da fluence dans cen contre 
Do vorte qu'une parité dintérdis entre le Gouvernement ottoman et le Gouvernement 
beitannique, jolnte& lour égal désirdarriver A woe enteat sur tous tes points qui ont 
pt jamie divider Toure vies, mint lox convior aujourd ui & aburder, dans attméne 
esprit d'amitié et de conciliation, Io riglomont délinitif des questions ci-deaus 
éaumérden, 
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Sir V, Corbett to Sir Kiteard Groy—(Reevived March 6.) 
(No. 17.) 
Sir, Munich, March 2, 191, 
THE question of the Bagdad Reilway continues inno alight degree to occupy 
public attention here. Statements made on the subject. in Parliament and th 
that appear in the British press are closely followod by the ( 
lose no opportunity of insisting that the question is on 
and Germany and only very indirectly Great Britain 
The " Frankfurter Zeitung” of to-day's date t at some length and 
with more than the usual franknoss attitude of tho British and 
ran ress Wry 
‘ou to observe that, 
journalists hay 
subject which is 60 clesira England's domi i,” mays tho writer, hor 
supremacy in the waters of tho Porsian Gulf, and her alleged protectorate over the 
‘Turkish town of Koweit aro made the ground for claims which have dirvet reference to 
invdisputab i int important point of all—tho English Govern- 
tment ie 10 be forced to lai Yor England tho control over the so-called last scetion of 
the railway, that is to say, over a dixtance of some G00 kilom. from Hadad southwards 
to the Persian Gulf “The granting of this claim ix to bo the sine yud non for 
reasonable and friendly relations with Turkey and Germany. Somo particularly 
tracolent journalists even talk about an a in this sonsd or a danger 16 the 
the world. 
ye question of the railway: mi far better hope of a 
factory solution far England if our u sido of tho channel 
got rid of a habit which is clearly: deeply ingrain 
claims and rights. It seems t bo an indixputable fuct that England doos elain an 
od protectorate over Kowoit, and similarly the so-called control over the final 
section af the railway. This, how tho uostion the pint imply is, what 
over the termi section of the future line. ‘Tho wiser 
at all for such a right, and no one can take 
lent journals, No one will wish to prove 
England from assuring. he 1 to make the socoring of the 
in India an excuse for establi al rights over ports and railvays in 
M be to claim a or Southorn Italy. 
Kowoit is just about ax far fro 
ig from Naplex In the 
‘Turks aro notoriously ereat opinion 
to belie ‘ grounded of the two. But whethor the 
solution of the q) gives England «partial or a complete protectorate 
over Kowoit, her claims concerning the southern section of the line are not in the Teast 
advanced thereby. To argue from a protectamte over Koweit to a control of the 
railways in South Mesopotamia is like claiming control uver the whole Spanish railway 
the strength of the possemsion of Gibraltar, It is certain, however, that 
on in England on this point is now following « more reasonable lino, and this in 
‘Tho ‘Statist " hne recently shown with the utmost olearsioss that Turkey 
istress on her own territory, with power ta build uch railways as sho 
id to treat with thove companies which she hus chown for th The 
inh nowspapers could calm themselves snore easily with the the 
iGioially expromed hor wish to come to an amicable unde 
+h Government on 1 of Koweit and the other mbjeo 
moderate th 
Tagdad Railway at present are 1 
nt and the Bagdad Railway Company, which is under German management, 
4m this reference we havo already repeatedly pointed out—lnaty on the 16th February — 
that any nogotiations of either party with a third mnst proceed on the basis of a mutual 
agreement 10 take wis action. Without this the Turkish and English Governments 
and the German and English financiers are neither able nor willing to begin posi 
negotiations, ‘Those hupatient individuals who seo the Germans already at the docrs 
of Koweit and desire to drive the Forvign Office to take vigorous measures it order to 
provent so terrible an eventuality would do well to satisfy themselves that Turkey and 
the interested parties in Germany have the next say in the matter. ‘That it is so these 
(173) 2B 
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same ingpirers of public opinion in England have themselves to thank, seein; 
was they who at the crucial moment succeeded in preventing England's e 
in the undertaking. We have sufficient trust in the sound business sense of the 
Englishmen to bolieve that it will eventually win the victory over the extravagant 
Political chauvinism which has hitherto impaired British aetion in this matter. With 

nglishimen it is possible to discuss business, though not politics. If 
Englishmen would only treat the Bagdad Railway problem from the paint of view 
of their own practical interests they would doubtless find that the Turks and Germans 

mld meet them in a reasonable spirit. 
Thave, &e. 
VINC CORBETT 





fo. 198, 


) SiG Barstay t Sin Bdward Grey — (Received Marsh 6 

lographic.) P. Tehvon, March 6, 1911 

RAILWAYS, Reference to my tolograms Now 68 and 71, dated the 
Februnry and the 2nd March respectively 

T Vonturw to wubinit that before Hi Majesty's Government braich the sub 
railways in Southern Persia to Persian Govnruin ht be worth our while 

rst to some British house that they should apply for the concession which is most 

tant Lo nn, 

Vokil ul Roya, whom the bank manager hax sounded several tiniex on the xubject 
of m railway concesslon, appeared to favour the idem 

Imperial Bank of Persia might pomibly be induoed to apply for the concussion we 
desire, nnd transfer it to third parties if obtained. 

Hank manager's sugzontion that he should try to obtain a eoncesion hax already 
boon approved by head office, but the only proposal that has been mooted wax a railway 
Tight up to Tehmn vii Hamadan from the Karun valley. In tho light of 
comuuntentions from St. Potersburgh, which bave made it clear that Rusia weed 
Hnaucial cooperation. for the line Khasikin-Tehran vis Hamadass, auch «90 
might bo worthy of consideration 





(8442) No. 1 
The Barl of Crewe to Government of Initia ved at the Foreign Ofice, Mareh 7 


th yEP, India Office, March 3, 1011 

RAILWAYS in Persia, See your teloram dated the 23rd February 

Your letter ix awaited. Moanwhile, however, I xbould be glad to know whether 
you have considered wituation that will arise in the event of Bagdad Railway being 
extended to Khanikin and Trans-Persian line not being built. Line from Mobaramorah 
to Khoremmabad ix proposed, ax only meaus of saving and exteuding our trade in 
Western Persia, precisely in order to compete with extension of Ragdad Iailway 

ho following is nocrot — 


Opinion is expressed by Foroign Office that probability of our obtaining a controlling 
the Gulf soction of the Bagdad line is very «mall, but particifation on our part 
evortheloss be worth while 





No. 40. 
The Kart of Creve to Government of India—(Received at the Foreign Ofice March 7.) 


(Toloenphio,) P. a Office, Marvh 3, 1911 
BAGDAD Railway. See my tologram dated the 16th February, 191] 
‘Turkish Government's proposals are summarised below. Any observations you 
may wish to offer will doubtless be communicated by telegraph : 


ination of a new joint stock company’ is proposed by the Porto, the capital of 
which would be provided in the Selloming exivortoos : 


* Forty por cent. by Ottoman Government,:20 per cent. each by German, British, 





107 


Freach capitalists. State bonds to be issued in Berlin, Loudon, Constantinople, 
and Paris, to provide for the cost of construction, As terminus must be under the 
direct adzinistration of the Ottoman Government, and as the political status of Kon 
which is mentioned as the most suitable terminus, presents certain particularities, it is 
necessiry to regularise Koweit's relations to the Turkish Empire. Utility of arriving 
at an understanding as to the two Powers’ respective rights in the Persian Gulf is also 
broaght to notice 





Sir FP, Carberight to Sir 


p 2 na, March 7, 1911 
GERMANY and Russia, 
In conversation with mo to-day Count d'Achronthal said he gathered, from 
he had received on this subject, that Russia and Germany bad ‘arrived 
g as regards tho main points of their nogotiatious, and that the fin 
reetment was now about to be drafted ; but there were still the details to discuss, 
wing to the technical difficulties of the different questions at 
» had been somewhat delayed, 





(8628) 
Government of India to the Kart of Crewe.—(Received at Foreign Office, Mareh 


(Telographic.) P. March 7, 1911. 
PLEASE refer to your telegram, dated the 3rd Marob, as to effect of extension to 
Khanikin of Bagdad Railway 
consider that line from Mohaminerakitt Khoremabad bocomes of primary 
ce in the event of proposed transPersian line falling through. Our viow ax 
utility of former line was expressed on the understanding that trans-Persian lino 
would be eonstructe 





(8629) 1 
Government of India to the Bart of Crewe,—{Recoived at Foreign Office, March 8.) 


(Telegraphic March 7, 1911 

RAILWAY from Bagdad to Persian Gulf, Please refer to your tolegram dated 
the 3rd instant. 

It is hardly powible to take seriously tho Turkish Government's proposals, which 
would have the absurd result of placing England in the same position aw that of 
Germany and France in Mesopotamia and the Gulf: proposale also imply that, for 
sake of 20 per cent. participation in section to Gulf, wo should desort shoikh’ and 
surrender absolutely our position at Koweit. Turks would at once begin to encroach 
on rights of trucial chiefs and Sheikh of Mohammerah, whose confidence we should 
Joee by parwuing such a policy 

Wo should inform Turkish Government that it is our intention that our position 

and in Gulf shall be maintained, and that there ean be tio question of coding 

mn increase of 4 per cent., and that the additional 3 per cent. will be 
withdrawn in 1914 unless satisfactory conditions are made for our participation in the 
rection to the Cull 





(7646) No. 144. 
Sir Edward Grey to Lard Grimthorpe, 


My dear Grimthorpe, Foreign Ofiee, March 8, 1911. 

T HAVE now bad time to consider your letwar of the 26th February, in which you 
ask my official opinion from the point of view of British interests in regard to a 
scheme for the construction of railway from Julfa to Tabroez, 














T have no objection to your entering into communication, as you propose, with the 
Russian Government with regard to the scheme, but T can ‘give no definite opinion 
about it tll T know the details and the views of the Russian Government as conveyed 
to yon. 
urs very truly, 
E. GREY 





(7646) No. 145. 


Sir Eitward Grey to Sir G. Buchanan 


71. Confidential, 
Sir Foreign Office, Mareh 8, 1911 
[TRANSMIT to your Excellency herewith copies of correspa with Lord 
Grimthorpe lative 16 a acheme for the eonstructior from Julfa to 
‘Tabrooz,® and I have to rquet you to report to me a wh 
able ain respect 
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I HAVE the honour to tranamit to you herewith translations of two articles 

using the present phase of the Bagdad Railway question, which appeared in the 
Norddontache Allgemeine Zeitung " of the 5th instant 

Tho firnt article ix obviously inwpirod, and the soond la reproduced fe 
Frankfurter Zoitung "t by the sembollicial organ, and there 

to roflect the views of the Imperial F Office 
L have, &c 
W. E. GOSCHE! 


Enoliaurv in No. 146, 
Batrnet from the“ Nordideutache Ally 


Trunalation,) 
FOREIGN papers continue to. discuss which 
going 00 betwood Turkey and England abont the agedad Railway 
Aceount the logal bnaix on which the Bagdad 
well known, the Ragdad question, aa far-ax the eoastruction of the line to B 
concerned, ited between Turkey and the Bagdad Railway Cx 
the above-mentioned discussions can only refer'to the section fr 
Persian Gulf. This weotion too wil, iu ecstmon with the whole railwa . 
over Turkiah territory. Tt in also included in the concemsion ranted to the German 
company which itapoxos obligations on the latter iis Turkey ae well as on Turkey 
possibility either for Turkey of for. the Ceeman company. to. cary 
nigotiations with third parties respecting the constriction of the railway. I 
party, especially England, has ang’ wishes respecting the railway, it 3 thir 
to formulate thean and to ‘com theat 10 the two partion be 
Tew Wishes would then be mu esumained in a friendly 
In another part of this paper we publish a long article of the “ Frankfurter 
Zeitung.” dealing with the wane abject. © 
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) ¥ Foreign Office, March 9, 1911 
Il carefully consider the proposals of the Ottoman Government (sce your 
Ist March), and_in due course send in our reply. But your 
nce aildress an official note to Rifaat Pasha pointing out that 
ndum is in direct conflict with my telegram No. 61 of April 

229 uf the same year, anil gives 
our attitude respecting the conditions of our assent 


it quite clear in writing that His Majesty's 

red increase of customs for a fixed period if 

in Mesopotamia wore settled in such a Way that Hritish interests 

wt by the disturbance of the statua quo in those regions, and if the 
the borrowing powers of Egypt were remove 





Foreign Offce, March 9, 1911 
moot will probably have to approach Persian Government 

sion for merak-Khorerabed line, opinion hing: agreed ‘that. I 

¢ of vital importanes for the projection of Bridah trede in wotera Persia, I 
ow'e reluctan an we are anxion proceed in the matter with the 





No. 149, 
Sir G, Buchanan to Sir Eidward ( eed March 10) 


St, Petoreburyh, March 10, 1911 
Mohaimerah=Kh scheme, Your telegram No. 84 
t that, when M, Sao : recovered from the Hlness 
at peomnt, 1 ‘ roattor with hin It is 
wowever, that he may not be w e, and 
Jnl wt Uhe Ministry at priwont 
Hisense rontters to any 
should point owt that the branch lin ix to be constructed from 
Iway into Northern Persia will give German goods eamy necons to the 
ald be tapped by the Tine now in omdr to 
mnie intere regions, we Tequi Tine. The 
dnd line into Ni Will. render forvign competition 
inovitable Russian Gover realise that, oven thi 
Mohatamerah-Khoremabad lise may be somewhat. prejudicial to Russian tr 
ic essential for un to place ourselves on equal tori with German; 
hap, bo possible 46 interest Itussia in the undertaking by inviting 
her to build the northern section runt Tulfa, and by offering her financial 
nssintance th > rendering it easior for her, hut in this ease « difficulty 
would probably arise on the question of rates. (Plaaxe we the wisle-mémoiro of Augunt 
15, 1908, communicated by the Russian Government, ) 
Te might also be pointed out to the Ruasian Government that their consent to the 
ierah to Khoremabad: would 
be rained by the Government of India to. the 
ailway across Persi. 
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150. 
Sir G. Lowther to Sir Edveard Grey—{Received March 10,) 


graphic.) P. Constantinople, March 10, 1911 
BAGDAD Railway 
ram of yesterday (No, 61) respect communica! 
in thix nubjest, I would suggvat that the purpose of His Maje 
ll be just. ax well served if thi le in th 
. tho form taken by the communication with whi Porte 
opened negotiations, Tam affraid that nn official signed note to Rifuat Pasha mi 
s misconstrued that xubweuent negotiations might te prejudicially affects 
bo borno in mind that the official point of view of the Ottoman Govorunen 
Bagdad Line is on Ottoman railway within the territory of the Ottoman Fan 





(9042) x 


Kattruct from “Parliamentary Debates” of March 8, 
Maveh 11, 1011 


Mr think that the House his had full opportunities in the 
year ot 40 of ral ntaterient on foreign policy frum 
State for Forvign Affine. T do not suppom it would be prastionh 
desirable, to nak the right honourable go ‘Sir Edward Grey) to survey the 
whole of that great and’ varied Held, whe in the posit 
ato.on the Vote on Accomnt, only when the most important hours uf Ah. a 
hove altondy boot expended ona very different subject. But there are tw 
upon which T should like to way a fow words and ask'a fow questions, wtrl. whi 
in ohe respect connected, Such criticiens ax T shall offer upton the Govern 
based upon what T consider to bo the rusnner in which they are. inel 
koe relation which exinte between policy, diplomacy, and Troporial inte 
those subjects relates to the Bagdad Railway, ‘Two or three of my honourable 
friowls have far intimate vequaintanoe with the country, knowing 
xporionce as woll ax hy study, and can give the House inkimat 
my power. But ti tines of policy upou whieh I can, perhaps, initinte the 
debate, ‘The Bagdad Railway had be of Governments and 
ftw the £5 we 
benches wore in hat the right honourable 
gentleman has bul ai eaaior tine than we had. Hut 1 confi that wt the proweat 
sayennt we help looking forward with consideral 
which ate in process of occurring in connection with Kur 
enterptise in Asia Minor and in Mesopotami 
to noe If some armugement could not be arrived at by which equal rights 
be given, to the groat commercial nations of the world foe att vqual sbare of 
the micrifices nado hy them, If that had been p ble, F think it would hh 
boon a good solution. Tt wax wot penetionbl 
enquiring ut thin nage, Atm time which counts. in 
ont, ns far back to the vent 1904—perhapa. w 
Germany. an T onderatand, ax they liked, 
tages of that railway construetion which aro now in procean of devolopieut 
are coming in xight—ar won further developments which do touch very 
nwarly the immediate interests of this country ; the commercial, political, and atmatng 
interests, in. the way thone interests 1 d. while the railway in’ oe 
through Asin Minor, or yenetrating the defilex of the Caucasus. want 
Government what coune they intond to take, especially with regard to the two 
possible—the two contemplated-—developmenta of the milway branch line which 
to join Bagdad and Khanikin, and the continuation of the line from Bagdad south. 
ward? The frst of thove ix mor commeroial than atratogical. It has more to do 
with the interests of traders in this country, perhaps, tha the immediate balance of 
power either in the region whieh it travers or in other connected regions. From 
that point « rly its importance ie ax great and the metince to our trade is as 
serious thot those interested in the tmde carmot afford to iguore it, We used te 


It that wax it is not wort 
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we—we have still, I believe, but I have uot investigate 
overwhelming proportion of the trade which 
road to thi : de, I believe, is ten times as great ax that 
any « es as great as all the other nations put 
her. What safeguard is that trade going to have when that branch or junction 
is made between Bagdad on the west and the frontier of Persia on the cust? I 
Fight honourable gentleman, in the early days of his office, was 
‘The late Lord Perey criticised tha 
. t on British commeres, He expressed 
his opinion that, in the p jerest in Persia, it would bo found that 
the results were very inimical to the development of British commerce, would. be 
inimical even to the commerce that we already possessed —lot wlone ita development | I 
am afraid that Lord Percy's prc d only too true. Tsay nothing 
against the right honourable. gentleman peot of that agreement, | 
welcome now, as I have always welcomed, anything which ean bring us into olower and 
friendly relations with the Russian Empire. But the particular point of th 
which has to be borne in mind hy the committee at the present timo ix this 
iat while the Germans appear to have got concessionn to construct that line from 
Bagilad to the Persian frontier, the Iussiaus have got the concession of the line within 
ntier of Persia. 1 do not think the Rus 
Ties with them to make that line, beowse they have within their sphere of influenoe 
great railway terminus which must bo in the hands of the Power which makes the 
railway: at all evente, it ‘© grent advantage to the Power that protects the 
Tho result of thew forces taken togother ix that aloug the route when: we 
have ten tines the commerce of the other nations of the world, and in substitution for 
the existing route for which we are respousible, und which one enterprise has lurgoly 
create e geing to have line which is parily German and parti Ieussan, he 
probably d uve considerable anxiety to the mind of 
onourable gentleman, and T want to know, if Tam right in. my dingnonis 
disease and the forveast of the danger, whit remedy he and his colleagues 
propos for that state of things ? I underwtand that, in ankwer to & question put hy 
ny honourable friend the Member for Staffordshire yontunday, the right honouruble 
gentleman practivally asaured him that equality of treatment’ to Teitish aud otbor 
foods was secured by au ntticle in the convention which he rad to the Hou 
which, I may add, 1 think he read to the Flouse in a somewhat truncated shape 
introducing some very relevant qualifications which occurred in the article 
T think it would have been woll if he had dealt with. But I leavo it to n 
ind to develop that point. The point I want to develop ix a different 
I do not believe that these equalities af rating are necowarily of mote value than 
most-favoured-nation clause. Both of them have the samo weaknons, namely, that 
you can grado goods and divide commodities up in such a way that rater which 
ppear equal and are equal on the fren of thom noverthelex prves with quite an 
nequal severity upon the manufacturing interests of one of two countries, Alternative 
clauses on goods provide that one aball go at rut another. ‘Then 
you may announce to the world that anybody who produces goods af quality (A) gooe 
iat such a rate, and anybody who produces goods of quality (B)—no matter what hia 
: that therefare everyone is on the same lovel 
ne country which produces article (A) and the other that 
ors artiole (I) may find that tho trade rates, formally equal, press with quite an 
Unequal severity upon one or other of the manufacturing countries.” ‘That, I believe, haa 
actually happevied in railway rates under the control of nations who do not shure’ the 
of the Government that polities and commerce should be kept in water-tight 
partments, and not allowed to mix the ove with the other! ‘There are nations who 
take » different view of w be doue by an active in consequence 
their manufacturers, in certain cases, are better H reial oF 
woturing rivals. ‘That is th 
yarablo. gentleman 1 spect « 
empecially that part of it which is to join the Persian fe 
coutitmuation of the railway to the Persian Gulf s also a commercial subjeo 
in this House mention the commercial development without remembering that, quite 
part from Britain's preponderance of commercial interests in that part of the world, wo 
have strategic interests, and interests which cannot. be forgotten or igoored, couectod 
with our prestige in India and Afghanistan, and all those adjacent countries. "I atn sitre 
the right honourable gentleman does not’ wish to forget or ignore them. Equally 
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undoubtedly they are threatened—if we may judge avy times. 
certain projects of milway construction to a large extent far into n 
ways feyarded as under our protection and into territories which are not part 0 
Turkish Empire, I am sare the Government are prepared to give as every assurance 
with regard to Koweit and as to the policy of the Goverument. The right howourable 
gentleman has mae declarations in this House in previous years which, so far ae I am 
concerued, seemed to me at. the time to be perfectly satisfactory, aud from which Id 
‘uot believe he will recede. Nevertheless, I think he will regan our anxiety on this sid 
of the House a not without its justification He will feel that oar Suterests, uot 
merely our commercial interests, tit our political, imperial, diploatic, and national 
interests are being threatened by some schemers, and require the special and ardaous 
care of the Foreign Office if they am to remain wholly tuntmpaired. "These are the two 
main questions {wish to mak.” How do the Goverment propose to deal with the 
tensions either towards. Peran fre towards Persia on the one side, and 
towards the Gulf on the other 1 
The Secretary of Stale for Foreign Affaire (Sir Edicand Grey).—The right 
saabiaipeaenas dune Calne te ce eee ant ee 
i whe soinawhat late, aod that he would not ask from ine a general statement 
poi. That io derstood him to mean, that at. this late 
c mibject of poligy by i i 1 bo expected ¢ 
He alo int : 


his side of the Hous who desired to speak, 


thot, shall compres my romarky ax shortly ax I eau in order @ may be os 
‘much time os porible for thors who follow ane. I thought it a little remarkable after 
the right bonourable geatlenan bogan by saying that the hour was womowhat late that 


pecially asked for 
n fine P wworing him ou the 
articular pointe whic Ho dealt first of all’ with the Bagdad Railway 
have no complaint to make Whatever of hix introducing that subject into the debate, 
have T any complaint to make of tho remarks whioh he 
made about it, but Lwoukl observe genorally with regand to what he said 
Bagrlad Railway, that it ix always pomible and eaxy to fix on certain parts of the wo 
Which are not utider our evatrol, which are not likely to bo under our control, abd in 
which events may not be altogether moving according to our minds. ‘That is always 
the cam in some parts of the world, and that mn offers a field for comment 
Imervation, I have 0 complaint’ to make right houourable g 
comment with regard to. the Importance of our trade interests in that p 
world, but wher, I think, his apeech stopped sbort was at the point where he might 
have shown whot lever o had, what position we occupy, what poworn we have / 
wthigh we should be entbled to control the course af eventx in that part of the. world 
Ho hus admitted hinwolf that the Bagdad Railway question was one with whieh he lad 
been familiar when he was in office. He said that an opportunity aruwe at that timo o! 
tahing part in the Bagdad Railway or coming to some terms about it, an opportunity 
which he regretted to may had not requlted in ita being foun prac care vial 
rights with reyard to that muilway. That happened whi When that 
tunity hel passed, surely it was not eaxy for ux to crate the opportunity again 
to take advantage of it. I xbould like the right bon gentleman to be quite cles 
about this. Tam not reflecting upon anything that be did while he was in office. 
do not say it was an opportunity of which more could be made than his Goversnie: 
tude of it, 1 only want to emphasise this fact, the Bagdad Railway concession havin 
come into exintenco, I think while they wero in oflioe, they did not find it practicable 
h they wer quite as conscious of British intercats ae they are now—to arr 
Britinh participation iu the enterprise So it wis not likely, when the Bagdad X 
tract made nome further proyrena, that w a they did, and i 
the comment of the right hoootra mats therw was nothing to show that we b 
‘over beett in m more favournble position than his own mt woe for arrangi 
terms with regard to. Bi wix in the Bagdad Railway. On the contrary 
rence, it ie t undertaking being mote soliily established when 
to offow, it wn less Tkely that we sbould be able to get us favourable terms 
ght have been obtained in earlior days. 
ho time to oppose the Bagiad Railay, if it was to be opposed in Britigh interests, 
was before the concession was granted. The conosssion once granted was a Gennan 
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oneession reandins to-day as we found it when 

‘not been extended, and it is within the 

iment to carry ont the 

tarkish torritory. Now, the right hanournble 

» branch mule from Bagdad to Kbanikin, 

sod that will affect an important artery of British trade.” ‘The concession for that 
ranch was contained in the original concession of tho Bagdad Railway, and that remain 
mit now when you go 

beyoud Turkish territary there is going to be a lo froin Kianikin to Tehran, 
Y der Brit Well, whether there had heen the 
f, anyone who looks at the map and sees that the branch 


and that is no 
Russian 
kin to Te going t0 proceed not south but north inte Persian territory 


will know that under 1 recent years would it have been possible for ux to 


hat must alw rain inc of car 
concession for 1 ould not have protected it —we 
“ncaa have proteated it if we had woured it 
sin rwas made, it has beon 
wer ¢ intenyata, Chey ronst 
20 i Pe romaine (ny 1 hy anything w 


ight honourable gontlen a important Tiritiah trnile whould b 
‘As far as it canbe protected hy guarantecing equal rights for trade on 
aya it will bo protected, but more than that we onnnot do with rogard to 

these railways. ‘The Fr gentleman wad that tho guar 

fight might by mo worked a Sotice un fhvottrabla inh trad 

: te r routes of your own for British tr 

which the Germans have got from, th 

stop thei making the railway 


k we have : vad which am entit! and—that there should 


jeman did not go a far a to nugget th commented upor the weaknoss of 


ar position with regard to these particr Ale mado no tion whatever 
we could He waggeste lover that we could use and no mente 
» we the new régime in'Turkey strengthened. [wish to see them, 

omey is to ‘wed to make railways whieh will take the pls a com 
until we ar wi that British teade interests will be siti«factori suarded 1 
would like th ws to be quite e point, The Bagdad Railway ls o 
a Turkish territory wt have no right or tithe to object 

wources of revenge to the Turkish Government, then we do come 

and we have a right to demand that before we agres to. thom increased 
Yovernment should make it clear that the revenue in going 





us 


to the purposes to which we wish to see it applied, namely, th 
id strengthening of the ‘Turkish Empire, and 
ratewical or other reasons the Turkish Government may 
© the interests of British 
gentleman asked « further question as to Kowe 
That is quite a different question to the mere ques 
T have heen careful to etmphasise that the Bagdad. Railway 
n concession in Turkish territory, but, if the Bagdad Railway is to p 
thon Turkish territory, then of course our diplomatic position in th 
becomes very differwot from what it is so ‘ax it remains purely 
territory. Weare not anxions to disturb the statue quo in the Persian G 
stent extent that atatua quo has beon built up by ux in proviouy generations. 
prnotically oponvd the Persian Gulf to tnde and kept it open. That has b 
m past. We are not anxious to have a forward poliey in 
to disturb the status quo, but if the tate 
ad by others then we must undoubtedly use our tes 
intain the position we have in the Persian Gulf; Part of the statue qu 
have entered into tevaty obligations with the Sheikh of Koweit, and in any ns 
which there may be of in any changes whieh taay take place it is an obli 
to neo ou troaty obligations towards the Shelkh of Koweit in maintaining 
fulfilled. ‘That ie what T would yay on the two points the right 
ntleman has raised, and I hope, at any rate, that what I bave xaid has n 
not, only what the limits of our position are, not only what the limite of ous 
ation must be, tat abo the limits within whieh we thiak we ean do. something 
tmnintnia: British trado interests, and to maintain what hitherto has been regarded as the 
statue quo in tho Persian Gulf 
Colonel Yate Teduoe the voto hy 100 
‘Th will permit me, pechapm, to may a fow words regardin 
Railway ancl certain of our intorwsts in Pornia. Ido not intend on a 
for information the giving of which would be incompatible with the interew 
But we all know that certain negotiations atv going’ on, and we have bad ‘informative 
obont those negotiations, ax to whieh there need be no undue aecrecy, It Ru 
Gormany, nud Turkey k bic is alive to the interests invol 
think it will cortainly mak careful in rewpoct of the 
British Government. We saw in the papers a day or two ago that there wer 
Britialy negotiations going on with Turkey with regard to the last section of the Hagdad 
Railway line from Bagdad down to the Gulf, and if T might my a word about that I 
should like to say that that seotion is of comparatively small interest 
paratively indopondent. of that section at tho presont time, and. al 
concessions with regurd to at Uy which we ean send our British and Iydisn goede 
and it is about Indias goods that T, wx au old Indian olficur, am most largely concerned, 
We can send our goods by: another route in that ease, but the section we are absolutely 
ondent upon ix that section of the Bagdad Railway running north to a place calles 
Sudijeh, some 20 oF 30 milex further up north of Bagdad, and thonoe by the branch 
Tine to Khonikin. All traffic which is too heavy or too bulky for mule or camel 
transport must go by rea to Buworahy and thence by rivers and steamers to Bagdad, 
and slong the roads to Khanikin on the Persian frontier before it ean be got inte 
is, But when the Bagdad Railway ix built theme goods will all have to go by this 
wy from Bagdad to Khanikin. It is on thir section of the railway that all that 
traffio, now worth 1,000,000 or more a-vene, must travel in the future. So thr ax 
British nnd Indian trade are concuned, therefore, it ix necemary that there should ty 
be stipulations. Tx anawer to my question yesterday the right honoaral 


*T would rofor the honourablo member to article 24 of the * Cahier dew Charges 
attached to the Bagdad Railway convention of March 1903, which stipulates that all 
tariffs, whether general, special. proportional, or ditferential shall be applic 
Passengers and consignors of goods without distinction. ‘The article further pro 
that all such tari e the approval of the Ottoman Government, wh 
bound to prohibit all adverse treatment of British subjects in matters of commerce 
Hin Majesty's Government will, of cours, take stops, it they are required, to claim that 
the stipulation for fair treatment should be observed,"—{Oificial report, the 7th March. 
1911, columus 1007-8.) 
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¢ right honourable gentleman was asked if the article in question prevents the 
imposition of preferential rates, but he was not able to give a definite reply to that. 
‘Therefore, with reganl to British interests in the Bagdad Railway, I think it will be 
cknovledged that it is not only in the section from Bagdad town down to the Gulf 
our interests lie, but in the province of Bagdad to the north of the town of 
which includes the branch line to Khanikin, 
other point which we must always be ind, and that is, that ont 
interests in the Bagdad. province are of far longer standing and fur superior to those of 
cr country. Our political resident is of longer stand 1a far superior 
position to the consulszeneral of the other Powers. Our i nd especially out 
Indian interests, comprise not only the ancient trade between India’ and Mesopotamia, 
but there i alan all the pilgrim trafic between Lodia and the holy plas nt Kerbela and 
to bo considered, ax well as the. trade with Persia through Bagdad, Negotiations 
many and Tussin reg ie junction of the Persiau line 
Khanikin, We have 1 de is protocted 
German portio el tion. In our arrangement 
with rogand to P dontervnce then hut, thy two 
Governments of ( desire for Uhe permanent 
cestablinh for the teado and industry of all nations, but wo 
have 1 . and T desire to kuow whether that recorded devine will 
really xafoguant our trade with Persia, ‘The line is wid to be, and is, called an 
international line, but it haw already met with considerble opposition in Hussia iteolf 
from the merchants of Moscow and others who think their trade will be undormined, 
but no far wa one ean ju y looks as if this Vine wax ealeulated to give aecent 
to Rumisn goode to the m Southern Persia than to. give ncooes to British and 
Indian goods to Eaxtorn aud Northern Pers 
First of all, T understand British goods are not to be allowod to pass through in 
transit from Batoum, in the Black Sea, into Persin by this propored Tine. Secondly, 
there ix at present a considerable trade in Deitish goods with Tabroos and North-Faxt 
Persin by caravan from the Turkish port of Trebizond on the Black Sea, but, Russin, 
T understand, refine to permit the Iway along thin route to join up 
with the Tratw-Persian line, by wh nt be developed. ‘Tho question 
in, What mafaguard have we that the same spirit will not be shown towards tho ontry 
‘of British trade into Persia by the Hagdad-Khauikin route on the south-west, and on 
thia point T trust we shall be givon sume reliable information, ‘The whole future 
of the Beitish and Indian trade with Persia depends largoly on this point. Ax to 
the proposed junction of this Trans-Porsian line with the Indian rilways, the quostion 
in vo much in the clouds at present that F need not pursue it further, but I would just 
that the Russian and Tndian railways have different gauges—Russian gauge 
t, Ube Edin & FL. 6 in, and where isthe break of puuge to bo. If to the not 
al all the advantage will be with Rassias she will have the populous and 
reductive parts of Persia opened up to her, while to Tndin will be left the desort, — Tt 
ka, thorofore, as if the Ruwian promoters are seeking to make what «ust be regarded 
axa Persian Stato railway to mubserve Tussinn ets, and that the so-called international 
question is only a catchword. 
‘There ix ove other point that concerns Persia, and that is the Muscat arms trait, 
T have herw the Muscat Connular Report for Inst year, 190910, just published, In 
thin it in stated that owing to the measures taken by the British and Persian Govern. 
ments and the sheikhs on the littord of the Persian Gulf to restrict the trulfic, the 
export has declined to a g is has resulted in a correspondiuy reduction 
in the import. to Muscat, total value of imports for the year was; Belgium, 
88,0001; United Kis many, 21,0001; France, 15,0001.; Roununia, 
8,000. Belyium heads the list, and Great Britain and Germany come next, France 
only nent 15,0001, or under 15 per cent, of the total imports, and yet I understand 
that at The Haguo Conference, when other European Powers wote willing to co-operate 
in putting a top to this traffic, France was tho only country to hold out, and by th 
dog-in-the-manger policy, despite the smalluess of her interests, ix thus largely the 
cause of the present nviding and plundering aud lawlessness throughout South-Easteri 
Persia and the Afhan borderland. It is due to the selfish policy in this matter 
pursued by France that the British and Indian Governments are put to all the expense 
of their naval operations for the suppression of gun-running from Museat to the Persi 
const, which Persia by herself is utterly unable to prevent. Every outlaw, both 
Persia and border, is now getting armed with modern small-bore rifles 
‘of precision to the disturlanee of the peace in all the country round. ‘The Porsian 





G ir are belgian yet this traci arm Sa Jost a disturbin 
a own Indinn borderland. Why, therefore, hnve we dove n 

assist Persia in the tntterin some really practical manner. have bere 

the “Timea” of the ath March, healed, "A fghane pr 


“ Advices from the south show that Afghans are proceeding to the 

sonal ge numbers, primal. in expectatn o oe arrival oo ech 

arma Six Mundrel are in the neighbourhood of Bam, und a much larger force ix sai 

to be is Baluchistan, vs ; =i ed : 
“Tn the present temper of the tribesmen the situation gives rim to anxiety 

Soe Tadian Gororemeav's Cortenl Pacslanitalegtaohs iieesrane tieengh this sons oie 


han raiders are invading Persia against the will of the Pe 
ment, and yet we all ki thet the Persi pment have not got a 
thols of Southern Persia who dates to oppose the 
the Persians to atop. this Invaaion lastend of ‘waiting til these bands of inva 
rach th ant, whet our menawy al with them et. g 
Tamernber whoa 1 was ehiet Balochistan a bod of radlers invaded 
Mekran and ex ‘oh and ceeupied a little there We, without d nssaul + 
oul eaptured that fort kp ery nation ia, 3 
arched on into ‘Persia, and, acting in eonjunetion with the Persian governor and 
Tweopa, reduced the ruiders to order, and the northern front has, beca 
undisturbed in that way Why las ot. the same. precedeat been, followed 
An the Petslatr loeal gave a ta act, disse, why. beVNCNS ot 
eel with him. ICT ret f zimeut wanonce swat to Robat 
n rontie, for the very” p thew Afghan 
y and yet whe ie got to the fe . 
the Persian froatior, and had to sit idk 
Aisha an che wp wi he 
That io noither business for Persia noe for England. the face of 
Fiuophs he Naan at ng be Alapemangpe peg aa niall 
ereial tronty with Muscat of mt the Sultan of 
geal bo pul Any reli arte ints hia Oona pepital, a slop. ough 
to et to thi elie which Lr er So pada 
Joo wont na to the hardehipe und suferinge gen eryeged in putting 
domo thik gutcraneing, ‘Noone who has not hee nia Gulf oan be the 
tnintent iden of the terrible heat of the mummer there, You might as well put 100 
met {nto ah Ht oven aa into aa: iron gunboat to serve ther ood 


seanel, the “Sphynx,” @ wooden ship with large portholes, which is the only ves 
id hr thi ute Abdio atl belong he to Se loion Ang ak low 
Iie guns pot into her wid was ready for the work, bu piralty 
to allow any Indian Matine ship to carry sgirm they bad to be taken out 
the gunw be put back into these hips. There should be no jealoury 
ive ote in a nnval ship and the other belongs to the Indian Murine. ft would 
bo much butter if we could hay of one Indian boats back again—some good, 
solid wooden vessels which are quite ‘competent to dat with Arab dhows.and local 
triburmon, Lat ux have wooden vessels for servier on th blockade in the 
hot weather. T should amy, given these honts an giv a land to the 
Persian Governinent, I nce no reason whatever why we sl ot be able to put down 
thin dangerous traflic, We have hai more that one of our Indo-European telegraph 
stations and the houros of resident signallors threatened. It is. very: great dang eto 
us, and it in absolutely necomary that. we ys in conjunction with Persia 
to pitt a atop to it at the earliost possible 1 The Persian Government ix 
in the matter, and it depends ou ux whother we are to risk the outting of the Cy 
Porniay telogeaph Tine and the discontinuance of all telegraphic comminieation with 
recnin bot weet Europe and 1 if we do nothing to. pat a xtop to this we hav 
» on bit ourretven to blame ask that this question may be taken into 
consideration, abil any information which the right honourable gentleman on 
tho subject we shall be vary plowed ta got, 
Mr. Nock Bructon.—It ia very welcome indeed to mo, anit T think to mony mnembere 
side of the Hoos, to find on the other ride so great « solicitar the welfare 
honourable member. I think we may 
congratulate ourve ‘of the Opposition gave us a lead in 
venturing upot this sory a is now occupied by questions affecting: tho 


ut 


Near East, [feel myself thot in venturing on this question we ought to feel a very 
to make up our minds that we will 


e responsibility, and 
. that we will say nothing which -ean 


Ay alee surslven two conditions atleast 
way Te taken am offensive to any. friendly Power, and, secoully, that we should 
ao east of any dete for making purty point ia question af foreign relations 
This ts the first chance for a very that the House has had of expressing to th 
aaa eat way it supports this poliey. An opportunity for the 
ltaw of We bo some extent last year was 
Kenly felt = wn if this is 0 ye of Supply it is very regrettable that 
teeny Cel fas short, should be encroached apon to so rent an extent as it is to-day 
1 ti ke cect at all by weny of erticim but by way of assuring the Foreign 
Thou like to say aot erento aad very keen support fir his avowed policy, and 
YON ee ACs a thin milo. thene ace respecte iu which that policy 
nieial our go fully as we should be prepared to buck it and seo it eurried 
1 oa rar framework of that Polley, but, if 1 may quote a eyicsm with 
sebich | eatrly Malloy‘ apts conacction, ie, x a ood iden rather 
Mi ad cat. same rompctenexnician hie alloyra aes to ext 
iP tat thick T hope Thall not fail to establisb, beenuse T speak with a great sense 
aeeetatlity. i regal to ane or two. points ation with the Foreign 
Cee y. "Tei T believe, an axiom tut the Foreign Seeretary ix trustoo for 
eI ee sation, and ox ak 4 trustee he cannot go to any extent beyond the 
te peonle Kaboul lke to nssure him that iy this polly, shih in w 
nail bo well entitled to go Suter andl to nek with 
particular dirwetions 
Fie ae ay iostraiona Tiwary craw from the fel chit we have 
eon dwelling upon this evening, the Porsinn question, the ‘Turkish question, au that 
aoestion which inextricably bout up with, it the German ution T wish 
Toei te honourable Haronet of the. feng which is widely held on thi 
wee House, that the Persian question ix in no souso a party question. W. 
Fe Hest: jure daiivered tut ther i unnbiity upem the mai objeota 
the pleannt Government. We all have pone slight information, at least, of the strat 
ae eer the Peraian question, and Tam glad to think from that xpooeh that on both 
Sikes of the House th itn vory Keen interent ali in the anciontcivitinaic 
SN ae onto the world of preseeving if pamible, that civlination, and seeing 
aaa futher, The i wo cash ‘whatever toca, apy, between sui 
a ane yuestion either of Perain or of Turkey. Tere bava bee 
inter the me chen there wax a great claah of sentitnant, and 
sy happy feature that to-lay there ix note at all 
Noa sas U2 wom inquietude ou this wide, and 1 dareany upon the 
, nanwily, U ultimatum, as it was called, last year, and. 
cine nagutiathons ‘whigh tork place in connection with the Bank of Parvin 
the city he f Seligmann. "There ix w very keen desire felt in the House U 
“sa which the Government should procoed in a davire to we tho ti 
tersin ond a dexire to bear in mind the interest and the value to th 
country of the Persian point of view, ‘avd the necessity of considering what is first 
CY a od and the probable: prosperity of Feria, There arv obj 
whole iden of perpetuating the state of P ‘Therw is 
ve desire 10 speak. on 8 
aon 


rrised, of qourse, tot 
the argument that Pervia cannot govern herself, 1 do 
vcousie without my book, T have never been int Pervin, and 1 off 
ery mich struck hy the fact that some clow observ 

who not very long ago, felt 

themselves at all, have 


entire misgiving 
vs, changed thei minds, 


within the last year, and on fu 
MU are very hope deed 

There in oe other arg there munt be 

Fy he: Russian Empire, bot 1 see no inconsistency at al 


it upoo Persh 
Cueroadhee et dakip for, Persian prosperity and friendship for Russia, The interests 


creasingly military 


free commercial routes which can 
ig th 
it pomible, that the interests of our friedshipy with Russia, at we 
© perfectly compatible n index Unt T would suggest 
the success of Tiey in reganl to reltrespect. of Pe 
F think. there lar rend to " ing nogotaatioOs 
(173) 2H 


Ur the world are anereasingly commercial, and 





us 


with such a State as that. One needs to be very cautions Kest the way in which 
ut should do something to injure the prestige and self-respe the 
wwe is more capable than Sir George Bartlett 
This House would support a very great eare for the self 
respect of stich a State as Turkey or Persia, and there is some danger that tendencies or 
prejudices whic ore in some cases the p perty of Englishmen, may give rise 
to expressions which are tuisunlerstood by such people as the Persians “I atm sure t 
Foreign Secretary is glad that the House should cordially support the very 
W'a Power which she desires to sev : 
me to Turkey: it suits our b at Turkey should bp 
es that Persia should be prosperous. Uf Turkey is a civilised State we may 
ily, as we did in the ease of Ji abandon ‘some of the rights which we 
under the stipulations, and we shall be glad as a nation to do so if and when tt 
proper time netives. ‘There was a danger to tho world arising from 
Frey aa the "ick There is always mda 
to the nmity of the sick man’s relations, and thera was such « di 
‘Turkey, and Turkey's recovery in 4 great boon to t i 


And it being @ quarter pnat 8, and there being private businems wot down by 
dinetion of the chairman of Ways anil Meuns, uuder Standing Order No. #, furt! 
poeedings wax postpoted 


Sevety 
Civil Service amt Revenue Departments, 1911-12 


Viote on Account, 
Pewtponed proceedings on amendment (Ci Yate) to reduce by 1002. the Vote on 


Aceounit—19,891, 0001 


Question again proposed, Debate remmed. 


compelled to encroach upon 


curable twembers 
eurtailment of time which hax taken. place 
thin your ia d to opportunities for debating foreign policy whieh 
entirely absent last year. Lynx oudenvouring to exprom the very keen sapport 
rome of us feel on this sido of the House Foreign Secretary» policy tn its full 
eomnce, Tt is t nels great i mowhat imperfectly eatried out, owing, 
T think, in great . ff public di whieh would lead 
to it greater foree nud gre y pression. “Tt from our 
policy in rolation to Turkey which is entirely bound up, in my judgment, with our 
A iationn towards Germany. We have townels the subject populathons of Turkey some 
gations resolting frown our 0 in the past and from our pecial treaty 
Thean obligations entitle us aul ewupel ux to pay Very close attention 
to what in tho nature of the Turkish Goverumont. Our attitude towards the Turkish 
ferninent, which hws been 80 bappily expressed by the Foreign Secretary today, 
noilim, Lthink, now with our duty towards the subject population, sod thereforw 1 
‘ornmment is justified in balding towards the Turkish Government. cordial 
measure to-day. Tam very glad 
to this oonchusion, I think during the last year or ¢ 
the attitude of the Go Thaa been rather too cold towards the Turkiah 
ment, I think this is not justified by the defects and mistakes wh 
during the past year, ‘There wax n time in the past when many of wx 
expres: the strongest disapproval of cordial relations with Tur 
time when, in the words of a Turkiah historian, using somewhat grim and entirely 
Unconscious humour, the Turks wore accustomed to give to the Christians, ax 
cexpreered it, the treatment which they were in any ease to expect at the judyment 
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day. Those days are happily passed, I believe, for ever 
When we may be eomewkat tore condi opr abt 
ost part young politicians, who have achieved the extraordinary mitw 
Revolutica. Let us give eredit where eredit is due, and not, be Tonth to praise us well 
This ta calculation of the psychological qualities of the Turks We 
‘exercise inflnence with them, and we want to look after our interests, which 
any cases joint interests with other countries-and I think that we are entitled t 
express an opinion: slightly critical of that too English coldness whieh the 
har shown towards the Turk. I will quote an opinion, not to rely apo 
‘uninent leader of the Consular Bar in Constantinople, a man who has 
hed with the honour of a kai ‘and who hus 4 strong opinion on 
the point which may interest the House 


‘There is an inerensing number who believe that the Young Turks should be 
Necked wp, wil they are ale. tld of thei, blunder My, experience is, that. they 


Tisten and attend when complaint is made by these in whose triondship they bave 


» Lam sure it is the wish of all parties in. the House that they should have 
‘confidence in our friendship when it is bused upon right conduct on their part, —T think 
extent, the Government has failed to convinon them that they could, 
proper ciroumstances, eam that cordial friendship of ours. TL is « very happy. thin 
That within the lat fw days the Foreign Seerstary made a statement ‘expressing hin 
desire for the prosperity of Turkey, and v very happy: comment Ins been made upon 
his expression of geod-will in the ‘Turkish press One paper expressed it, {think in a 
manner which re contrasting our eonduet rather tardily 
friendly with the condno were, and it quoted a Turkish prover’, which 
the enemy Iaughw in his sleoves.” ‘The policy 
Of cnidaes ond of rebntls, E think, hie not been’ x succes, and if it hax now been 
Handoned I trast the Foreign Secretory will push hix cordial attitude in. vigorous 
way, In Turkey, U think, we should be nuther more active than we have been, “Tam 
rt anggesting m polley of itane p pic adventure of any Kind at all, but 1 
would reeall the English procedent, wh We of the chief features of the history: of 
English politics in Turkey, the precedent t Ambusadors. ‘The British 
Ambawsidor at Constantinople may very we o ce 
T hope that that idea will be carried out In the future, T muggest one or two sump 
of the manner in which that policy ‘The honourable Member for 
inishire (Mr. Lloyd), whose knowledge a an thew and. other 
lily entitle him to great influence upon this side of the House, 
hares vith 1 nt Fiitain haw ve opportunity. in 
Turkey in reganl t ‘Other Powers xpend many thes we snuck 
money as Ke to upon our British school. ‘The Turks are very quick to notice that we 
ect our educational duties in their eapital, I myself visited the school the other 
With the German and the French soboo!, it hax a 
mere handful of Turkish seholars acquit Englinh education which many Turks 
rw very anxious to give to thei son rest a xarnple of what d 
what [trast befare long will be done Tw 
the Forvign Seervtary, that he further from the 


runs: The fiend admo 


z There ix another thing which I think we might have done. ‘Th 
ment ix very forward in making facilities for Turkish wtudents to take 
Taris of the medical and the engineering schools, and I think, considering the 
ve of the English in Turkey, womight also do something of that kind 

Jn immense tnd rent of pro-Knglish fooling, und considering th 

British p i ibis not wonderful that thore is at inerndio= 
able proference for the English. It should not be beyond the power of 
qe Prem advantage of thai. Everyone in the HTouxe will ronnie th 
Will be brought to bear upon that subjeot by our present Ambasador, §i 
Tomiie. Thope sane etroctions art in thot acces. What are t 
jnsteuctions of the German Ambwssador is very evident to anyone acquainted with him 
and toangone who has closely followed the activity: which he displays, and the very 
frequent attention are showered upon ‘Turkish politicians by the German ond 
ala the Austrian Embassy. It is vory fortunate that our policy in Turkey need not in 
any sense at all be anti-German, A great stateanan said that in Asia there is roo 
For us all I trust it may prove to be so, because it is perfectly true that, in a legiti- 
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mate, commercial sense, in the ear East there is room fur all the energies which al 
the Grect Peco car et Rrwerdi Wein he cous of tha iat tan Derindits ra 
have been not only complacent Tookers on at Gernan industry, but positively the 
fuckers and instigators enterprise. It will b 
tion wth this ee elionte quenton af the Bag 
Dh alle ogres br ny sor of ae 
nal Ba 

way toit? Iwill say no Bagdad Railway qu 
we al hope, it m the subject of megtiation, aul in toy jualgent 1 
Though T shure the hatred be expresied the other night of the 
think we may assure the Government that they will find very cordir 


great disaster if, ia connec- 


support if, they 


in the way of gonoel getaloment of the Bagdad Railay 


y it should be push 
ngs us by obvious sexjuence to the relations in which this question iavolves 
ny. You cannot separate the Porsian questio ‘urkish question, 
and the Geeman question, ‘They are the sane, and the same 
to them all, TL venture to. think friendly policy laid down by the 
5 ould find even more sup) sion were invited and 
antry than it hax don What we want to see 
pat 
of sympathy, uy sort of greater vigour 
bo expromied by the diplomatists whe represent England in thos 
It in w polloy which’ I think justifies even 
Tinplien greater wctivity even on the part of the Ke 
n exduoating publis opinion. tin a poliey for which I beliove th 
feeling on both sides of the House which would justify him in exereising 
This whole field of dificultien requires, ax you will obviously sce, a ef 
‘ogreemonta which would forin the bases of otter. rel not iy 
relations with Germany 0 ors are wot straight ‘Turkey hn Perwia, 
and conten you cannot ‘ings straight in Turl in uniean 


lk now of ut these long, dragging 
: nt. Ev Me delightod to ‘think that t 
peta agrismott coud to st no vory Uatant data, fet the. Foruiga 
have the public at hin back, T venture to my, if be pushed on the negotin 
An ngreeaa beokiw tho. publis hope 2% cal for thelr imupre 
protection Iii reganl to Anglo-Gurman relations. ‘Tho trouble which” exist 
regard to these questlona of atrained relations, which are ie that 
Veo a erin tomentn ot “ly diater tothe. two. ste 
ut that they are a dimater in ‘vm, and expecially in Turkey 
Tho thio 6f fritation and the {rar Of couserable, cont § 
countrion besides th 


atory disponition and eho military mection 
y country. It derives the main part of its foren from 1 
thorw might conovivably bea great conflict, aud that a conflict ix frequently talked 
ssbout, Te is that whic itariam in many @ country. But the business 
T aim ooucer lwr the discouragement of jt in Turkey. We are 
to mupport the more ry party In onder that it may 
top itt ncmary that 
int of factors which gore that this 
in really the navy question, and T trust that agre i youd in re 
vory dintant future which will constitute what T remember not very long ago 
 Secrotary described ux a sedative to a somewhat inflamed situation. 
ght tn brought ulsut by int of few 
expenditure of all y dlesire to 
Eriano Minister his called « nupiemac , anasailable, une 
and unchallenged : Gidecacan 
‘There i goweral diffinlty, 1 think, arising to some extent from the English type 
if wind, Therv arv some habits of Engtish diplomacy which in my judgment are too 
English, 1 will not nt this hour enoroseh on your time by going into detaile of what 
Troan, Tex i any came a very dificult muitter to explain. But there are bits of 
mind of the English which to rome extent interfere with what we all professelly avow 
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in our foreign policy—the practice of sympathetic activity towards both the weak races 
and towards the Great Power which is the subject of di vith them, that 
is, a school which depreciates the power of words and ideas, a fore reduces the 
whole of its national valuation to a matter of mouthemati which says that 
is able to beat B, and Cis not able or willing to come to the reseue of B, and therefore it 
is inevitable that there will be a conflict, But everyoue knows that in fact nothing is 

untrue, If it were true there would he perpetual war. That school of thought which 
denies the power of words andl ideas is condemned by the whole trend of modern 
unscientific aud ignorant. At all events, that is a:school to which the leader of the 
Opposition does not belong, and Ido not think that we need despair of finding that he 
plas tin his philosoph ‘on utilising the forges of opinions whieh we know in 
The long run govorn the relations of Europe. I shall be asked for practical proposals 
T want to suggest that there is a case for n definite propaganda. ‘This Gov has 
earned sery great credit by its establishment, for instance, 
Sntertainmrat fund and by the international exhibition commnittes. ‘These are 

jes condially weleom noney in appent upan. then 20 

the end ig a great y that the sp We havo made great 
progrese in social Tife ot oon mind in 
ational life in the positive construction of pence ntaries 
Ministers might set themselves to carr) 4 al idea. 1 think 
ve have gone back to some extent from the level which had bee convey 
tz T would like to appeal to x procedent to show that the new fact ix not in the 
propaganda of peace, but in the decay of these propaganda, Let me give an example 
to indicate the sort of view which Poreign Secretaries took fifty or sixty yourn go, 
In 1843 Sir Robert Pool wax writing M. Guixot, the great Frouch Minister, and he 


* Our united labours for the Inst few years havw axtabliahed founda 
ntrong enoogh to bear the shock of all “ordinary casualties, We have succeeded 
in elevating the tone and apirit of the nationa ; have taught them to rygard something 
higher than paltry jealousies and hostile rivatries, and to exteem and fool fully all that 
moral and social intluence which cordial relatious between the countri to each for 
wvery good and beneficent. prrpow.” 
the netivit 
glit be gnin 


eat the Guildhall last autumn; 
ned to quite the level which hat been reached by th 

vou Bethmann-Hollwe vl Ido think that is a thin ioh requires wowing LO 

amuch and very ungently, If there ix in a foeling that there is sometl 
ight to be better understood by though wo are to. pome extont 
Ourselves to blaine for the misapprehension w . it in a tniaappreheurion of the 
\l we hope the Foreign Secretary giver ty 

‘every powsible moans of what ix the feeling of this ovuntry, and that feeling, IU 
L may aay .¢ of cordial appreciation for all gonuine progress in any legitimate way 
in any nation, especially that one which ix perhaps, of all others, most akin to ourwelven. 
It ie the feeling which would regard an attack upon an ostensibly friendly nation wx an 
‘oxecrble and, in the strictest sense, « damnable act, an act which ist be condemned 
iy the conscience that sides not only educated men, uit guides the man in the street, 
© workman does not Jill his rival who gets the jab, oven when there ix no other job to 
hut ix the feeling which I think actuates: wt climes, wid 1 believe 
ne fooling of the working classes coulk be brought in with international advantage. 
They agree that war is all very well far the xwells, hut poor men runt help ench other, 
I have alluded to the exhibition ery opportssity should be 
taken of showing the cordial co-opention we wish to manifest in German affairs when 
Cocasion grises to join in exhibitions in Germany. I regrot very much that action aw 
ot been taken thi ‘tw join in the exhibition of hygiene at Dresden. That ix a 
mall point, but it i an illustration. ‘There ix one other idea. This necessity for 
agreement : has it very loog been felt, and is there no possibility now of a special 
Commission such as in the past hax not been unheard of in the course of international 
negotiations! Is it not possible now, when things are dragying #0 very long, to have 
a special commissina to Berlin, or a special eonferenes in London, if ordiaary diplomatio 
machinery = sulequate ! No one has greater gifts for such a mission than the 
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Foreign Secretary all sides of the House agree, ‘There is a precedent for suc 
ruission in the vist of Lond Beaconsfield to Borlin. There is another and mare alaede 
similar precedent in the mission of the Duke of Wellington to St. Petersburgh in 182; 
He was not Foreign Secretary, hut he was from Lord Liverpo ernment. If 
uch a precedent were followed, and there might be an attempt to sccomplish yeneral 
wevement with Germany, who could fectly perform the task than the Minister 
% renowned for his intimaey with German life and German people as the Minister 
War. hore is an anwer, know, tothe propals of and that is tha 
Ministers aro overworked ¥¥ are, but how can help be given them to make up 
for the overwhelming situation in which they find themselves. “I venture to think that 
the solution lies in the greater publicity and greater positive invitation to public felin 
on the part of Ministers, lies in fuller discussion in this House, which 
curtailed by comparison with the past in recent times.” Why.» 

wxintence the new world to redress the bulanoe of the world 

vwwnted in thix House, nm we all think sont hnppi 
party. ‘The Labour party is the only party whioh duriag th last few months has sot 
teelf to make point of peaoe education, ‘This isa uatter of public education, and 
uunlom you totally deny that there is any force controlling the world except material 

co itis a matter of eduention, and how ix educ 
Diplomacy hint a very old ‘tradition anda very 

in represented In our ayo UY m very au ot a wey 
compared with oth They fo isolated, they aro underpaid, they ar 
exteoly Twat what have they to help: them in their 
opt ay ofthe noene of pli pinion YT think if publi pion exrsed ite 
wal foiling it would be an immense nmistance to diplomatists int every, part of the 
world nnd to the Foreign Secretary. We all know that public opinion, ase had haat 
its way in time past, would have saved us very great blundera 

Ml undoubted jimean wat dy 
with hard fhets sare dealing with estimates, and wo aro asked this year to 
pend 0 Teas a su ‘han i stintions between States quite 
apart from auy war expenditure Sie Relrt Poe, is lst spore in the dela in 


* Diplotaney in a costly engin fo 
engine for maintaining peace and « remarkable instrun 
wed by ¢ivilined nations foe the purpose of preventing war, Unlons it he wa 
appente the nugry passions of individoa! men, and I am not using «precedent 
wary oat one that would tw recognise by all clase, unl ix tae to 
check fecling which arises out of national reaontment, it is an inateument no 
costly, but mixchievous, Henal : oe : ve ey 


Mr. G 
: wae disposal 
to pass fh lity into which we have been plunged 
ring the at tweuty inno halon, nd fo refer tome ater af sors 
portance with regard to the Dagilad Railway, ‘The honourable moraber opposite 
(Mr. Nool Buxton) declnred that in Asia there was room for allof us. If that ataten 
included the Persian Gulf, we on this side should give it an exmphatic 
the Persian Gulf, politically speakiag, there ix no room for nay two competing tutions at 
tix from that point of view that I welcome the statement that we have elie 
i Harign, Secretary, raiiing the view which han bees bold by: Brith 
statesmen for n loug timo ‘ax to our exolusive and paramouat position in. the 
Persian Guile welcome that statemedt expetaly, because the other! day the Vag 
Becrvtary for Foreign Affiira was yood enough to. inform mo that there was no need 
Whatever to make any reaflirmation of our policy, because no changes whateror 
had taken place to make such o reatfinnation necessary. At the time at which 
{ spoko we had recently heard from the press that certain negotiations between Runaia 
and Germany were actually in progress. I do not koow if he suggested then that those 
segotiations in no way altered the position ; if he did, Lean oply say that his statem 
inet with, considerable criticism in the pross of France and Germany, which in leading 
article deploeed bis silence ax being "dsigoed, abnor regrettable.” I do 
fot know if he would. consider the Ruswo-German negotiations, which vitally affect our 
position on a Bagdad ling, to be of no interest to this country. I am ‘glad to think 
that to-night the Porvign Secretary haa given us some undertaking, if not a completely 
ratifatory one, thatthe matter is having some attention : 
had hoped to-night to give some history of the present situation with regard 
to the Bagdad Railway. Unfortunately, there is no toon to do so, and I will ay 





directly to the n , and that is the 
Khanikin lis [the leader of the Opposition introdueed to our notice 
noon. ‘Before doing 20, I will just remind the committee that there. is 
her branch of the Bagdad Railway ‘which is of some considerable importance 
‘his country, fiom quite dierent polit of view, namely, the branch which 
a short time connect the main trunk line between Constantinople and 
d with the line at Killis and Aleppo ‘This, perhaps, is not a matter of very 
‘concern, Ut iu reference, tor it Iwill all the at of the 
eutleman to a very interesting monogmph recently published in ite 
coud edition by an emincot German economist. From that iougg 
‘that i sans Uicamal vas tected great 
the Todi Bagdad Line, bocass tk 
Places —cob ta Egype aad ee 
weal be usiful to Turkey, ened throng Tusk 
if st doy tio adie Were sosded for etcabeg’s purpeses: “1.do fs 
upon that E thisk ‘thor Who featomber the negotiations) gar 
moident ex well as I do, and re ‘what took place with respect to the Egyptian 
fev ot ally oaoos, vo any fore 1 pause to consider what 
aspeet strategically such Syrian ot i the future for England, On 
Hy and purely. ec tion regarding the Khanikin line, F would aak 
the right. bouourable tion te'the anaver he gave ( a question, Put 
my honourable feed the Menber for Molton, as to what fe was going to-do to 
d our interests on the Bagdad—Khanikin line. The subste ‘of the right 
considered that in nrtisle 24 
ple security agaicat discriminatory tarls 
The right honourable goatleran the leader of the Oppuaiti the point tint 
the right honourable ontloman liad not quoted in full this 24th article, and. had 
misoed out a wey important part. The Fervign Gocrolary told ws that the aeticle 
ovided that these tariff, whether they be differential or ‘not, admitted the prin 
ieablo to all nations: but he forgot to tell 
Was HOt ico 
bor wes the right, hououratls 
gentleman ie going to base the whole tillion pounds’ worth of trade on the reading of 
TMiicle 24 of the “Cahier den Chargea," which in canon of tnguncy do uct have to be 
referred to the Ottoman Government at all, T think it is a very slender acheme. I 
think Manchester merchants, teadoapeople, and workpeople will ha vox! deal to 
‘all tho right honourable gentloman has to say ns to 84 
trade, Tints i betiing hat tan’ poss n that particular 
‘The right houotrable gentleman, the lender of the Oppoaition, pointed out clearly, 
was pecietly poalble for A German railway which aay be’ conatruetod there 10. keep 
Tithin tho torts of this acticle 24, and yet impose a tarif’ which ean be completely 
Giscriminatory egulnet British goods. 
Tat us take. the case of articlen gute up by that line. The 
ester and India that go up the Persian Gulfand by the British Tine and 
-Khanikin route are colton goods. ‘The main German goods that go ure of 
very stnall value, and are generally known aa fancy, or cheap, gooda. T put it to 
honnurahle gratin opposite: What on earth is thereto provent on that Germ 
railway a very low nomiual tari being pat on those goods in which Germany. ta 
sited, and a prohibitory tariff on thewe goods in which Britain ie interested? 
wis absolutly nothing 
It tv the old most-favoured-nation clause illusion! 1 all be very interested to: 
oreign Seeretary in what way he thinks we can safgiard our trde. 
cign Secretary twitted the right honourable gentleman, tho loader, of the 
Opposition, fr having ives hit wo suxueton as to what he could poly do to ltr 
the status quo with regard to the Bagdad Railway with regard to tho aufeguarding of 
tur trade oh the Khactiin line, “1 ean gave hah a anor. T would sak bia wher 
he thinks, to use a slang phrase, that * the game is quite up on the Khanikia lino? 1 
donot. 1 think there i a great deal to be done in negotinti regard to getting 
‘equal terms in the ontrol of the Khanikin line. T am quite prepared, as I have done 
Tor, to show hisa the means by which I think it ean be brought about 
‘Sir E. Grey —What meas 
Mr. Lloyd——By building from Coolamori, below Bagdad, which would give our 
trade free entry to the Persian Gulf. 
Sir E. Grey—The honourable gentleman says I twitted the leader of the 
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Opposition for not having made-a suggestion, but I went on to make a suggestion of my 
own. He omitted toy that T stated we should ack slate DE oo 
own, which would be ler our control for British trade. 
le gentleman yvite prepared to lnse in whole 
jaan sree add ies, mre 
to Bagdad, ht Lenverebie. guntlonanc Wellbar, sian 
Nat the. claim rl. be premed for an railway. tothe 
bx Golf, w railway that would mfegu i 
tariff on the Khanikin line. So far we hav 


—T attach great importance to the suggestion 
rms ax to the possibility of other routes, which 1 think the hour 
wught not te jguore, but L do not propose to. prejudice in advance th 
scp we may take in that dretion by speifying beeen the patiulae applications 
make 
Mr. Hoyd—T quite understand that, und I should not like to press the right 
viurable gentleman in any matter of forvign poliey to specify in detail what he is 
to do in the future, but he doliberately challenged we to give him an 
to what we should do, We should not tw e brought up th 


Tam not in the loaxt complaining of the honours embers 
smggestion, —T iiake no complaint of hin muggrestion 

Me. Lloy—The right honourable gontleman challenged ws» abvolately and ente 
sovieally to provide a solution, und he twitted the leader of the Opposition for not 
Mie voy moggeotion “I provide raggestion, aid when 1'J0\s0.the right 
ntlaman say we donot propowo to prejudice in advance the negotiation 
ig on, From that point of view it ix not a tolerable position, I have 
inted, ax 1 believe the right 
finde ix properly safegnorded 

eng. this coly ten 

f ux criticised! so bitter} 

Wald. th whole uf the route 


tho Inst five years since the present Government enme in 
will be divided up in Persia and will be given 
etige to Ferman Government, ‘To that ix an intol 
position for British trade, and we se no justifieation whatever for it. 1 
the arguments put forward in connection with the AngloRussian concession. whea 
wo were told in neutral anes there wax no reason why we should not have equal rights 
hr Russia, "Thee right honoumble gentleman hax forgotten Ie hax allowed all the 
to be included in’ the Russian xphero ; aud you cannot build a railway from 
down toa spot in the dewrt, and that ix what you have Inft in the northern 
in wt the prowent time.’ T wish to ask the right honourible gentleman 
we other point in regard to the Bagdad=Khanikin route. 1 wane hit to 
I back to the days of Lord Stretfont Canning and hie correspondence 
with regard to another grat trade route which lw ereated, and whieh hax been 
reat vale to British: trade—T refer to. the rou rrebixaie, Erzen 
Tahrwe, and Tehmn from the Black Sea into 
honourable Baronet takes the 
days and the pain taken to form that route for the be 
tio will Took at that route towday, and see what hx happened to it by following the 
, Is, he will swe that, year by year, while the trade of Trebizond 
Inerenses, our thule decreses annually owing to Russian subsidies and our own apathy 
‘with rognrl to this particular route, ‘The trade there is measured by transport 
capseity, und only fourteen years ago 40,000 camels a-year wore being loaded up with 
British goowls to. ta Only thre years ago that total uf 40,000 hod 
sunk to 22,000, au no ank to under 20,000 camel loads. Now that 
route haw prictically bee gard to Britinh trade, and if the right 
Tranourable gentleman will read the roprt of hin own consul foe Persia, bo wil 20 
in the opening lines that he hus a very unaatinfactory year to record, because British 
trade has «unk while Thussian tde has increased. According to the right honourable 
retieman' owe ret ite nde tne ‘decreased! by’ 11°1 por cont. last year, while 
fnasian tride has inorased by 375 per cont. If the right honourable “gentleman 
finds any satisfaction in that state of thinge in Persis with ragard to our trade, then 
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Teannot agece with him, I think it most, deplorable, and I bope measures to secure 
our trade interests will be taken in connection with the Bagdad-Khauikin line, or any 
other subsidiary line, by the Foreign Office. 

‘Lastly, Lavish to refer tothe political situation that obtains below Bagdad. 1 
think the leader of the Opposition bas stated the case very plainly to-night. We all 
fagree that, so far as the Bagdad Railway is within Turkish tercitory, we can have no 
real decisive claims upon it, but w egotiate in respect of our old. privileges 
Tet the old historic. character of our’ relations with Turkey below Bagdad on 
the Tigress River and any other portions. But onow we come to negotiate with regard 
te Koncit itself the matter is entirely different. ‘The right honourable Baronet has 
fiven us a very tsatisfactory statement with reganl to Koweit. I regret it’ wae, not 
given earlier. When the Fi ry usks us whether there is anything which 
Hare done to stop those measures which have been taken against us in that part of 

reply that if he would occasionally treat this House with a little 

Would make some open statement of the continuity of fo 

poliey when it ix called for by those who care very deeply about foreign affairs, and wo 
Tee wih to get details of an etnbarrassing witure from the right honourable gentle- 
man, as be knows ¥er d failed to got it, he 
Would do's service to this country by stopping the machi n nation 
With regard to our diplomacy iu the Fast. T remember very well whet yeech 
Tast summer ox the, question of Crvte I was mat by the right honourable gentleman 
oppenite. with criticisms, and it, wax with grent reluctance he made any statement 
SPE Whatwas the result of the statement he made t ‘The revult of the statemont, 
which, if T may tse the word with all courtesy, he was compelled to make by mv speech 
Tr the House, was that in all the main nowspapers in Europe it was anid the right 
honourable gentleman's «peel had allayed anxiety in the East, ancl largely conduced to 
2 peaceful setslomont of that very difficult question, Tadduce that ae proof that, if 
aeewaally when we call, as we haye every right todo, for a ntatonent of the continuity of 
foreign polly in thin House, the right honournble gentleman could meat us with « little 
more candour th than in. tho past it would be anadvantage. In conclusion, with 
rogard to Koweit, I would ask the ‘House to rouember that when once we leave TTurkiah 
Territory just below Busworah, Turkish claims do not hold gow, nnd Turkish sovervignty 
can claim absolutely nothing, It has been independent territory, wud avowed as 
tech in thie Hous and in England for many » long year past; and the sooner that in 
ndoratood by or friends the Turks, with whom T have tho deepest sympathy, and for 


howe policy T have worked very hard for many a long your past ws they know, the 
nooner shall we eloar up the many difficulties that lie in the way of the Bexieil Railway. 


The sooner that is done, wud it can only be done by the most tiem wttitud 
the sconer we aball have better relations with Germany, and not until th 

Wie, James Hope Last year wo had no Foreign Office Vote put down at all, and 
ro propor discussion on foreign affairs xy the discwaion hax been. interrupted b 
Miho business. both 1 the afternoon and in the evening, aud Lwould wk the right 
honourable Barvnet to use bis influence with the Prime Minister, # that the Foreign 
Office Vote shall be put down on the earliest possible Thursday. 

‘Sir B. Grey.—I quite agree that the discussion has beet very much interrupted. 
Ofcourse, [cannot undertake to may when the Foreign Office Vote‘ will be taken, but T 
Undemtand that the general convenience of the House ix consulted through, the usual 
Channel. and it will be so in this cuss, The fact that the discussion has been interrupted 
tonight will no doubt be taken into consideration, 

‘Vir. James Hope —Will the right honourable Baronet do his best 7 


Question pat: That item clas 2, Vote 5 Forwign Office), be reduced by 1001." 


‘on our part, 


‘The Committee divided : Ayes, 89; Noes 282, 








(9044) 
Lord Grimthorpe to Sir ze ceived March 11.) 


My dear Grey, 80, Portland Place, W» March 
MANY ‘thanks for your letter of the Sth instant. Whether the 
Government will offer such terms as to make it worth our while to huild the 
If they do, T will not fail to let yon kuow what they are before we 
sign the contract. 
Yours very trul 


GRIMTHORPE, 





{9061} 
Sir G, Buchanan to Sir (\ J March 11.) 


(No. 36. Seoret.) 
(Telegraphic. St, Petersburgh, March 1, 1911. 
RSL y telegram No. 54, Secret, of the 10th March. 

1 shall shortly have to ask for an interview with M. Stolypin in order to xpeak to 
him about the extension of the fishery limit, Would you wish me to take tho 
opportunity of breaching the question of the Mohammerah-Khoremabad Railway to 
hunt If it ie the wish o€ Fis Majesty's Government to axk for the concession for th 
line at once Eight explain to M, Stolypin our ressons, and say that T hoped there 

hd bo 1 tions on the part of the Russian Government, 1 might add that we 

whole question with them before prooeeding to construct the Ii 

"The matt hhave to be submitted by M. Stolypin to the Council of Ministers, 
and, if you approve the above muggestion, it would, therefore, be advisable to 
furnish him with a confidential memorandum setting forth any views that T may be 
ingtructed to express to his Excellency, s 





(8930) 1M. 


Sir Kdwant Grey to Sir G, Lowther. 
(No, 63. - 
(Telographic.) _P. Foreign Office, March 11, 1911. 
BAGDAD Railway, Your telogram No, 98, = 
You may choow the exact form which your commu 
4 por cent. customs increase shall tke, but it is emontial that it should be made 
writing and in a form which will put it on record at the Porto, as they have persistently 
titude in regard to this ques 
morudun handed to Ottoman Minister of Finance on the 29th 
‘About Egyptian borrowing powers is not a 
Bow ots 


ee 


(9095) No, 155, 


Sir B. Goschen to Sir Edward Grey{Reerived March 13,) 


(No. 05) 


Berlin, March 10, 1911. 

1 HAVE the honour to report that your speech in the House of Commons on the 

subject of the Baydad Railway and Keweit questions hos, according to the * Nord- 

doutsche Allgemeine Zeitung,” made a very favourable impression in official circles 

“Your statesmanlike speech,” that paper says, “clearly shows the lines on which an 

understanding can be discussed and arrived at, both as regards the raising of the 
ish customs dues and the building of the railway from Baga to the Gulf. 

The {mperial Chancellor told me this evening that it was be bimself who had 
caused this paragraph to be inserted, and ho asked tell you how much he 
appreciated your clear and concilistory language on these two questions. His 
Excellency also said that be was glad to be able t say that he noted « general 





improvement in the relations between the two countries. This opinion was, he told me, 
tured by, Count Metternich, whom no one could ever accuse of exaggerated opti 
“The Chancellor did not’ mention the question of Koweit, but, the press this 
has mnch to say on the subject. As the messenger leaves to-morrow morning, I have 
St time to give more than the briefest somumary of their remarks. ‘The “ Vossische 
Zaitong” says, while expressing itself very favourably as regards your statement 
regarding the Bagdad Railway, that it ¢ he other hand agree with your 
srvations respecting Koweit. It says that though the Turkish sovereignty over 
Koweit bas for many sears laid dormant it nevertheless exists, and that thongh through 
this sovereignty not having been made effective Great Britain has been able to obtal 
the treaties she lus made with the Sheikh of Koweit cannot be held 
‘ts they are not recognised by Turkey. It adds that things now aro not as they 
ware, und, that with the regeneration of Turkey, a thorough exarination aud exchange 
Subject between the two Powers concerned cannot be such 


The“ Kreur-Zeitung,” at the close of a long historical article on the subject 
position of Great Britain in the Persian Gulf says that the necessity of putting, sn 
veal to all doubts on this question has now becoine scuto, aud that, as it is im itself a 
‘quostion of right, the Court of Arbitration at ‘The Hague would seom to be the proper 

wee to have the inatter definitely thrashed out, Tt adds that thongh it can hardly 
he aupposed that, as the first and foremost champion of the principle of arbitration, 
Creat Britain cout refuse such a propo were tt to bo anade to her by Turkey, still 
Ft cannot be denied that there are certain difficulties arising out of the goneral situation 
hhich stand in the way of such & solution 

Tn a second article on the same subject, ¥ g at the British 
idea that fn thin question Germany starila boh from Mahin's 
articles, and expecially from an article by vhat writer in. th 
Roptember 1902, in which hé cores to the conclusion that a» long, ax Gormauy's 
enteat harbour to the Porsian Gulf lies in the North Sea, the Bagdad Railway, ns far 
ne that Powor is concerned, constitutes strategically no danger to Great Britain. ‘The 
KroucZoitung” says that Englishmen will not fail to remark thot Mahan’ article 
was written bolore Germany commenced t0 build Dreadnonghts, and that the situation 
hoe thereby been changed, and it adds that articles have appeared in the British 
Jprees to the effect that, though Great Tiritain hax the power to maintain her position i 
the Persian Gulf, ft can only be douo by weakoning her naval wtrength in Home 

This arizument, tho“ Kreu" obsorves, applies in a far greater measure to 
Germany, for it she detach even a fairly strong squadron to the Porsian Gulf, how 
‘could ale possibly defend her coasts againat an attack by the British fleet? 

The article then sayx: "1 we undarstand the policy of Great Britain in the 
Persian Gul{ correctly, her ideo is that who must ‘exchude: from the Pees Gulf 
foreign Most which is, or might become, strong enough to threaten India or the Tirta 
sea-routes from the Si nal to the Hast, An effective means for realising this idea 
Could be to sot up anew Aden or Gibraltar, either on Persian or Arabinn territory, at 
the entrance to the Gul In this case France would have to be induced to soll her 
treaty rights in Oman; perhaps, aleo, in spit of the wuderstanding of 1907, Russi 
Taught raiso diplomatic difficulties, Still, the iden is not new, and the creation. of 
Tintish sphoresof influence in Persia may have boen a pueliminary Wo such» stop should 
event reader i necosary, Another way would he the formation of a strong naval 
squadron ts base on the Indian coast, whose duty it would be to close the 

trance to the Gulf when necessary, In both cases Great Britain would bo true to hor 
traditional pol ting no traits or narrow sean of any strat portance fall 
into the hands Both of these mothors woul nt a 
great deal of wm oth the English and Indian 
ers ; they sable difficulties and 
Thare ix, however, a third way fur Great Britain to realise her aims if she really 
considers ito vital to ber interests to keep any foreign maritime Power out of the 
ersian Gulf: it is; perhaps, open to her to arrive at that result by diplomatic means, 
Whethor Russia would load herself to an arrangement on the lines desired by England 
is a question by itself, First and foremost it is a question betwoen Great Britain and 
jermany, and as Germany's interests in the Kast aro of « commercial and not a 
fGeal uature, an understamling between the two Powers ou the subject of the 
Persian Gulf would appear to be by no means impeaible, 
“Phe particular question of Koweit is in itelf a juridical matter—s question of 














rights. If, us such, it was an isolated question, Turkey do. better than 
propose to Great m that it should be referred to The Hague tribunal. It is, 
however, not an isolated question, but one closely bouad up with the numerous 
political and strategical problems of the Persian Gulf. But the whole Koweit question 
would lose its importance, and the solution of the southern section of the Bagdad 
Railway become comparatively easy, if only an Anglo-German Persian Gulf under- 
standing could be arranged which would yay due reganl to Great Britain's special 
position and her political and strategic interests.” 

‘This is the concluding sentence of the article, and there is no mention of whst 
concessions or advantages Germany would, in the writer's opinion, expect to gain from 
such on understanding. As, however, the article from which [have quoted is one of x 
series, the German sido of the quostion may possibly appear in a subsequent issue of 

Krews-Zeitung, 

Thave, &. 
(for the Ambassador), 
R. 8. SEYMOUR 





9220) No, 156. 


Sir Ei. Goschen to Sir Edicord Grey.—(Reeeived March 13 
(No, 66.) ses - 
Sir, 
Deutsche ‘Tageszeitung,” in 
wh German 
orgun 0 lad Railway qu No. 55 of the 
tant), has had the effect in England of « salutary cold douche, aud that ite clear 
statement of fants ‘change from the envdloss talk in the Tiritish pros about 
undoubted claims” ancl" wellfounded” rights. Regrot ia then expressed that the 
lo in the “Frankfurter Zeitung” (enclosed in my despatch 

xtant), was not more fully quoted in English newspapers, os the; 

ders that the explanations of that organ were of a mature to make the case 
particularly clear to the average Englishman, wh xtromely desirable in view 
‘of the fact that the opinion had been expressed repeatedly by Eangliah 
writers that the establishment of « German Gil “on the Porsian ¢ 
be intolerable to England. 

After reproducing suveral parsages from Rn press urticlos on the vexed 
question of Koweit, the “ Taesaeituny z England might perhaps be 
ready to give evidence of her friendliness towards Turkey by publishing the terms of 
her ominous agreement with 1 

T have, 
W. B. GOSCHEN, 





[9298) No. 1 
Baeteact from the Timea" of March 11.—{Received March 13, 1911.) 


The Bagdad Railway: Germany and Sir Edtcard Grey's Speech 
A Caaxar oy Front, 
(From our own Correspondent.) 


9 Berlin, March 10, 1911 
THE "North German Gazette" publishes the following setai-official note thix 
‘evening 


“The statesmantike utterances (‘die in staateminnischem Geiste gebaltenen 
Ausfuhrungen') of the Uritish Foreign Secretary, Sir Edward Grey, in regant to the 
Bagdad Rarlway question lmve made a very favourable inpression ia Government 
circles in Berlin, ‘The statements of the Rritish Minister point the road by which an 





agreement can be prepared and arrived at Cangebabnt und erreicht’) both in the 
question of the increase af the customs and with regard to the carrying out of the 
construction of the line from Bagdad to the Gulf.” 


Tt is unofficially stated that the Emperor William had a long conversation this 
morning with the German Foreign Secretary, Herr von Kiderlen-Waechter. 





[9299] No. 


Katraet from the “Times” of March 13, 1911.—{Received at Foreign Of 


‘To Tun Enron or tin: “'Pranes," 


IT hax been announced that negotiations are about to take, place betwoen the 
Ottoman and British Governments with reference to Mesopotamia and tho Persian 
ling the question of the terminal section of the Ragdad Railway 

ae who desires. the ‘of causes of friction between the thre 
countries concerned (the United Ki Turkey, and Gormany) rust hope that 
these negotiations will be successful. But the publio will havo a voice in the matte 
and agreement will be difficult unless pablic opinion in the three countries can free 
itself Irom prejudico and misapprehensions, and can appreciate the position of the 
other parties, 

‘There aro several aspects of the question which invite comment from this point of 
view, but Ido not venture to axk you for xpace to deal with more than one such 
matter=-the kilometrio guarantees 

“Kilometric guarantees” have acquired a bad name. ‘They are habitually 

implying moral obliquity in anyone who has anything to do with, them, 
scent Ieading articlo, hax described them os "iniquitow 
Mr. Lloyd, M-P,, in the ad « hope that we should refrain 
from “smirching our fingers" with th Spectator” reserves for thou itn 
most solemn a 

T venture to assert, without fear of conteadiction, that there ore hardly any 
railways in Turkey which can bo built without a gunmantee of some kind, xinoo the 
prospects of tmilic at the outset are not sufficiently good to cover working expenses 
and give even the most moderate remuneration to the capital employed. Tt is 
frequently stated, with an air of superiority, that the Smyma~Aidin Railway (the only 
Hiritich-owned railway in Turkey) hax uo guarantee, This line orves ono of the 

and best cultivated districts in Turkey, but during the first thirty-two yearn of 

tence it wax in receipt of  goarwntee. Some other railways (euch as the 
Salonica- Monastir Railway) may prove remunerotive. apart from a guarantee, after 
they have been working for a certain time. But, broadly speaking, it may be said that 
in Turkey, os in India and many other undeveloped countries, Governtment goarantecs 
se kind or other are indispensable if the country is to be opened up by railways, 
circumstances, it ix unreasonable to criticise the Government for offering, or 

iarantoos. 

Apart, general question, the guarantees for th 
have been attacked ax " iniquitous” on the ground that they ate ex 
and vicious in form, 1 da not say that the arrangement is the best that could be 
devised in the interests of either of the partios, but an examination of the figures will 
show that there hax been much exaggeration on the part of the critics 

‘The guarantee of the Bagdad Railway ix divided into two parts. The first relates 
to the construction of the railway, the second to its working, As regards construc 
tion, the Turkish Government hunds over to the concessionaire company for each 
Kilometre of Tine built G nt 4 per cent. bonds to the nominal value of 10,7641., 
requiring an annuity of 440L for interest and sinking fund, ‘The eash equivalent of 
these bonds at the present level of Turkish credit may be taken as about 8,500. For 
this sum the Tine has to be built snd provided with rolling stock. ‘The specification 
for the building is a very stringent one. It provides for T5b. rails and a speed 
throughout of 75 kilom. pér hour, including stop ‘The company hus to meet the 
Charge for interest on the bonds for each sectiaa during construction. The company 
‘also takes the risk of any fall in Turkish credit, which would diminish the cash proceeds 
«ifthe bonds. ‘The railway, when completed, is the property of the Government. 

77s) 2 
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‘Thore is no doubt that in tho easier sections of the line the sum available will 
‘e an ample margin, and it is mainly on an estimate of the cost in the ea 
ticks are based. But there is equally no doubt that there are other 

such as that now being constructed through the Taurus Mountains, where there will be 
Itis probable that on the whole und here will be a substantial 
ght side; indeed, if it werw o! me would have accepted 
But lance entually to 15. or 20 per 
cent, of the whole cost. to the Goverment (and it is improbable that it will be more 
than this), it is contended by the concessionnaires that this is not an excessive margin 
of sufety for those who undertook to carry through prise costing sore 
0,000,0001., extending, perhaps, over fifteen or twenty years, and depending for its 
ssful prosecution on th 4 rkish credit. 
logitinately differ as to th e margin required, but such difference 

jon coos not justify ar excuse charges of extortion or iniquit 
The second part of th the line, 

ernment sguarantees to the company wh 
500 fr. (180L) per kilometre ; that is to say, if the gross traffic receipts aro lew 
that amount the Goverumont makes up the deficit. ‘Thus, if the receipts amount 
to exactly 180k perk wernment hos not and nothing to 
recoive in respect of the ¥ D0 fF. por kilometre go to the 
ld of 10,000 fr, (400/.) per kilometre ix J, at which point 
Government's 220 Any recaipta above that 
n the proportion of 40 per cent. to tho company 0 por cont. 
Snok ame as crue to the Government from the traffie 
mount payable for the constea 

Thus, if tho gross roceipts ahould over amount to ax suuch as 2 

Kilomotre per annum, the Government's share would be 400%. (sin 
4001, = 4001). At thie point tho ‘would not only be earning eniongh to pay 
for ite own ‘construction, but would have become a source of sineet profit to the 


( i4 favourable to tho Goverament and unfavourable to the 
criticised for defects precisely the opposite of those alleged in 

6 of the construction guarantee. It is pointed out that the share assigned to the 

company will hanily suffice (except whero the traffic is very sinall) to meet the cont of 

working, and that consequently it does not offer inducements to the company to foster 

traffic, ‘Thoro is sore truth in this, and it is obviously expedient, in the interest of all 

fates at the working eompary thould Rave n strung interest in deve 

woul! be to the advantage of the Bagdad Railway Company to accu 

in this direotion if it coull be obtained without « disproportionate wsioritice in other 

respects; but whether the Ottoman ¢ t would see the advantages af uch a 

modification with sufficient elenrness to induce them to Telinguish « 

nhare of the traffic receipts is more donbtfnl, In any case, there ix no ground. he 

acouxing the concessionnaires of having obtained an. unfair and extortionate advantage. 

This brief analysis of the guarwatees shows, I think, that the.indignation of their 
criticn ix based on a very one-sided view of the facts, In any ease the result ix 
Hoplarable, The Tarks themanlves, while regretting that a better bargain 
mado when the concession wax granted, fully recognine ite val Moreoy 
aro anxious to seo the railway constructed, ‘They are therefore by no 0 
to ux for obstructing the completion of the line by way of showing grec 
themnsolves for the protection of thoir interests in a maatter which does not directly 
concern ua. The Germans, not unnatnrally, perhaps, doubt whether we should be at 
‘uch pains to protect the ‘Turkish Treaaury if we we to the enterprise on 
othor grounds, It ie necowary for ux ta recognise that by covering the present holders 
of the concession with reproaohies, which 1 not facilitate tho 
remodelling of the scheme on lines which would remove our objections to it, especially 
ts the concossiotinaires would fea! that by inviting modifications of the present contrac 
they might be taken to admit that the at it are well founded. 

The fo m in one which in by no means incapable of solution if it is approached 
with good-will; but such language as has heen used about the enterprise tends two 
reat wn atmotphere of hostility, and wo renders the solution more dificat. 

am, & 
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Timea” of March 13.—(Iteceived at Foreign O,fice Mat 


Tas Baonan Raraway: Tone Views. 


S far tho utmost secrecy has heen maintained with regard to the progress of 
the negotiations botwoan the Bagdad Re b and the Porte, As for the 
ponrparlers between Great Britain and ‘Turkey on the questions connected with the 
Persian Galf and tho prolongation of tho railway south of Baagilnd, all that ean bo said 
is that Rifaat Pasha has adambrated certain proposals on bebilf of the Ottoman 

Tn some influential Young Turk circles the view seems to be held that the rosalt 
{these pourparlers will «lepend entirely on the settlement, in a ynanner favourable 10 
the Turkish claims, of the Koweit question, In the case of such a sottlemont, thi 
Porte is likely to agree to the intornationalisation of the terminal section of the Bagdad 
Railway from Tagdad to Koweit on the basi« of a movsnre of participation in the 
fin control of that section. Such control it would desire should be shared by 
England, France, 

Mailing such the concession for tho 
construction of the Thought, be granted exclusively to the 
Bagudad Railway Company, and the t { the lino would be established either at 
Bussorah of at a point on the const of the Persian Gulf north of Koweit, such as Umm 
Kast or Khor Abdulla, both of which aro considered hero to be Turkish territory. 


Conatantinople, March 12, 1911 


(9344) No, 100, 


Sir G. Lauther to Sir Edward Grey—(Received Maveh 14.) 
(No. 154.) 
Sir, Constantinople, Marek 10, 1911. 

1 HAVE our to forward herewith translation of an article hy’ Hus 
Jabid in to-day’ * Tanin” on the mubject of the Bagdad Railway and the & per cnt 
incream of customs dun, entitled " Frosh Statements by Sir Rdward Grey." 

T have, 
RARD LOWTHER, 


Jomire in Ne. 100, 


Pull Summary of Husecin Jahid'e Lending Article in the“ Yanin™ of Maveh 10, 1911. 
(Traralation.) 


Froodt Starkneens wy Six Eowand Gey. 


WE. know by experience that mistakes sometimes creep into telegrams from 
London which come ct, but are passal on thom one contre to another, 
Gut present. remarks satel. therefore be conadared to apply only if the rporta of 
Sir EL Grey's statements with engant to railweayn in Turk the eustoms tern 
rs cornet 


(Here fallows pet of Ue telegram in question.) 


Wo can acoopt the statement about the English being able to try to obtain other 
railway concessions, provided the meaning of the phrase it not stretched, Our country 
i= open to foreign capital and wo expret fori copitains to share in ite somone 
pogrom, al we ar therefore pleased that English capitalists should sea to obtain 

nilway concessions in Turkey ; but if there is any posibility of stretching (the phrase) 


interference with the Bagdad~Bussorah Railway negotiations, ic. if there in 
sganl (such other concessions) as compensation for the construction of 
Pagdad-Bassorah line, we say that Turkey cannot acowpt such a de 
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We find th 
no doubt to the 
despair of the Engl 
that what gives him hope an Gov 
with ry dues. British 
pose some conditions on our rightful, lawful demand. Seeing that 
ans who will pay the customs rues, and that not m 
t of the pockets of foreigners on that account, we cannot think it quite 
ne to mise diffcalties over this increase which we nced to ensure our 
equilibrium and to comolidate our Government, or to act as though making 
ces to Turkey and to seek for compensation, a 
When we onoe proposed to England that the customs should be inervased, the 
condition she laid down was that the increase in revert 
be dovotod to the construction of the Bagdad Railway. 
can be built with the old earmarked revenue, Are wo going te 
cmals just when we thonght we bad a right to oxpect 


“ rallways whi the rights of British comueres, 
evidently referring to the Lyn If the Bagdad—Bussoruh line 
is constructed, it will compete with the by 3 therefore bes bile 
‘That is the point of view of the ister for Forwign Affairs in its nakedness 
hix meanw that we made a 0 ig Enugliah capitalints 
Irak ; for it meane that we shall uow have to suffer paniabinent for that per 
boing unable to build a railway we want, Kor us to be able to build a railway i 
n country—a question of if and death—they impo « condition on ux and tell us 
to safoguard and assur England's commercial intermits, With such bitter examples 
bafore ws, how can we help. be f forvign capital in general! For we see 
that a favour gronted by us toalay in answer to a requ od ag 
‘ux to-morrow as may be a xign of wtrongth, but it is 
proof of such jut 





(9419) 161 
Matraet from the * Times" of March WA, 111.—(Received at Foreign Office, March 14.) 


Te Krtomernte Granasrees, 


(To the Editor of the * Times.") 
Sir, 

THR, letter from your correspondent “Veritas” in today’s issie raises an 
interosting question and one which is nat unlikely tw become urgeot in the near 
futuro, 

Tidifler profoundly from your correspond ngard to snuch of ‘his letter, but T 
desire at present to join issne with him upon one aspect of the question alone : his 

in that while the construction annuity may perhaps be excessive, the guarantee 

ing the ling is arranged upon such @ sealo that any excess yielded by the first 
itom is more than counterbalanced by the loss to the promoters involved in the second, 
with the net rosult that the rullway becomes a direct soxree af profit to the Turkish 
Government, 

Your correspondent admits that in togord to construction there will be a substantial 
balance jon the right i in favour of the promoters: this substantial 
balance" may be 1,000,000, 3,000,0000,, oF even 5,000,000. 

‘The Turkish Government have to recoup themselves for this substantial balan 
which is an adverse one from the point of view of the Turkish taxpayer—by the 
working expenses guarantee. What is this “ working expenses guarantee "7 

According to atticle 35 of the Bagdad Railway Convention of March, 1903, it is 
provided as folloven:— 

Until the grows fnot net) receipts por kilometre reached 4,500 fr. per annum, the 
difference between this sum und the actual gross receipts will he made up to’ the 
company by the Ottoman Government. When those receipts exceed the said 4,500 fr., 
That have not fetched 10,000 fr, the entire vurplus, over and above 4,500 fr, goes 10 





the Ottoman Government. When the gross kilometric receipts surpass 10,000 fr. tho 
exces over this sum is to divided between the Government and the company in the 
[unnsval] proportion of GO per cent. and 40 per cent. 


Now, sir, in the Egyptian Delta Railways it is, T bolieve, fond necess 
invert the last-named proportion, so that of the gross receipts only 40 por cent. accrues 
to the Government and 60 per cent. is left to the railway company. How, therefon 

Bagdad Railway Company to work the line if such an unusual proportic 
is to be forfeited to arkish Government / 

80 long a gross kilowetric receipts are kept below 
possibility of los to the company ; it is therefore to the direct 

tho company to restrict receipts within that figure; in other words, the 
first aim of tho company must be, from the f view of its sharcholders, to 
discourage traftic Hine ‘0 long ns this is sycoosstully dono, the profit of 
the Government from the undertaking is nil, while there is nothing to outweigh the 

in the hands of the conipany after construction. 
the construction annvity is more than stificiont, the working 
untee is arranged upon such a weale as to discourage traffic, Neithor 
rt is apparently to the benefit of the Turkish taxpayer. 

There seems to bo a consensus of opinion that, ax your correspondent points out, 

Turkey, in India, and ia other undeveloped countris some sort of a guarantec is 

of railways, But there aro forme of gunrante 


progressively develop 
Your correspondent 

the advantages of mubstituting some such arrangy a f 

which places « premium on dubious methods 1 inysolf 10 sh 

aporecintion of the intelligence of the Young T rather apprehend that 

the objection to a modification in the terms of the concession will emanate from the 


promoters of that enterprise; while there have been clear indications, not only in 
the Turkish pross, but in the Chamber of Doputies that opinion in Turkey is aware that 
all ia not well under the twrms of the concession of 190%. 
Tom, 0, 
PROBITAS, 
Marek 133, 1911. 





No. 162, 


Sir Kdward Gry to Sir G. Buchanan. 
Secret.) 
) ?. Foreign Office, Moreh M4, 1911, 
telegrams No. 64 of the 10th March and No, 6% of the Lith March 
Khorrematad line. 
posed in your telegram No. 55 has my approval, but i might be more 
prudent to allude to our tide in Western rather than in Northern Persia in any conv 
Zationx you may have with Minister for Forvign Affairs. Our tmade vid Nagdad and 
rinanabah, as you are 0 doubt aware, ewrly 1,000,001. aeyewe, 
but it would be as well to avoid ronsing Russian susceptibilities unnecessarily. No 
allusion should be made to trans-Persian railway’ project 
M. Stolypin may be handed a memorandum as you propose, and be should be 
given to understand that at present wo only: wish t obtain an option to construct the 
mt at Khor Musa, but that we consider it ioporunt t0 approach the 
jovernment without delay, You zoay add that we will discuss the subject 
very fully with the Russian at hefore we exercise that option, and consider 
carefully how fur Be i ‘be induced to invest in a Russian tinking-up 
ine from Julfa w point on proposed Mohammerah-Kharremabad Hine, and how beet 
Russian trado interests can be safeguarded if scheme is realised. 





(i773) 
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(9842) 1683. 


Sir Edhard Grey to Sir P. Bertie. 
(No. 90,) 
Sir, Foreign Ogice, March 4, 1911. 
I TOLD M. Cambou to-day, confidentially, what were the Turkish proposals 
nl to the Bagdad Railway, pointi , in return for a 20 per cent, 
participation in the section from Bagdad to tho Gulf, we should hand over Koweit to 
tho ‘Turks. ‘This, of course, was impossible. But’ we wore baving the proposals 
examined by the India Office ‘and the Board of Trade, and I considered that we were 
only at the beginning of the negotiations. 
ugh the question that we should accept the Turkish 
nl oat tis to Djovad Bey, of 
rant Wi 
dinvetorate, In addition, we had 
which was 
ian a in 
home rulo, fact the 
Drops tow yt fava ty tha Turks calms 
quite witisfactory with regard to U quo aad home rule for the Sheikh ol 
Koweit, saying that the Turks would not disturb the sheikh, Bat he had Soni! 
that the milway must ond in an Ottoman port, because the company would be Ott 
and there would have to be Ottoman customns officials aud police along the Ii 
forth, M.Cambon considered that all thix pointed to 
Thanked him for telling me what Bjovad Boy hil said, 
us in conducting the ne, Oe essontial point, which w 
that wha the position of the Shoikh af Koweit taust 
not be worse th eat ‘Thix was on obligation of howour for us 
Tam, &e. 
E, GREY, 





(9841) No, 104. 


Sir Kdtand Gry t Sir. Daehn 
(0, 78) 
Sr Offee, March 34,18 

COUNT DENCKENDOREE 1 er ibe Benue eppereass 
had expressed sympathy with the ‘I railway proposal, and had said rhat 
they could not express n more opinion before having a project put beforo them 
ty a" Comité d'Etudes,” and Count Benckendorif prosd mo aa to whether the British 
{leterianens Sou eet eae 

Tasked whether the “Comité d'Eiudes " would expect a guarantoe. 

Count Benekendorf replied that the idea was that the Rueian Govermnent should 
romine them the profit on the transit through Russia of all goods for the T 
Porsian railway, ‘Thin railw: to the Rosdan lines in 
Rusaia, and the profit on thin inc 4,500,000 roubles a-peae, 
‘This wax something to beg 

Lolmorved that, since M. now had been so positive that no guarantee conld 
be given by the Russian Government for any Ps way, Thad ossamed that the 
project could not. make . fi hod lost no time in 

communicating with th 1 now look into what had 
passed, and let him ‘a reply. 

He reminds me that the Einperor took great intoret in the question 

Tam, &e. 
BF. GREY. 








od Grey to Sir G. Buelianan. 


Forsign Ogice. Mareh 14, 1911. 
‘ount Benckendorff to-lay, very confidentially, Uie same information as 
to the Bagdad Railw 1 Porsian railways as Chad just to M. Cambon, which, 
Thave recorded in my despatch No. 89 to Sir F. Bertin. 
Lam, &e 


E. GREY. 





{9557) 166. 


Rextract Joom the “ Morning Post” of Mav vd at Foreign 
0 Mareh 1 


Travan Ranaway Quin wexon Govesonese’s MTITCDE 
Froan a French Correspondent.) 
THE, ottivude of the French Government towards the Bagdad Rail 
cannot be thoroughly understood without a short historical rotrospe 
vet util the year 1902, Freuch poliey in respect of the Bagdad schexie 
‘The idea of connecting Axia Minor with the Persian Gulf, which 
W. von Prowl, launched in 1871, could not appeal to F 
sins all the previous English or’ Fronch schemes had alwiyn 
ag of the Persian Geif and of Manopotamin ith the te 
‘Owing to the importance of Frouch settle 
itermanean-Bagdad Railway recommended i 
would have suited France muoh 
better than the Ge 
selves wonld, for wtmategical 
thelr main wish being to conneot Constantinople with the of their 
Empire, Therefore the Franch Government never offered a blind opposition t 
now cuterprie. Curiauxly enough, it wax a Fronch company, the Compagnie Fives-Lille, 
which constructed the first line from Haidar-Pacha to txmid in 1871-73. 

A. new situation arow, howeve) vd in 1888. the 
concrion. from Teil to Angors with the promi of an ulterior extension townnla 
Bagdad. With a little more energy it wax generally thought at the tine that Franco 

cured the touceaiantTor herell, Bul now the Doutedhe Bare bad the 

way atid meant busines. In 189: man raily reached Angon, and the 

Anatolian 9 incemionx—ono from Angora to Kaixarioh, 
which was le 

h to south the route to be followed by th 5 
vran thereby offered to French intoreste. "First of all, the French. Tin 
were ahut out from any extension towards the Snoh wa 
with the line ania to Bruma, and Inter on with the Sinyena-Kassaba line, aftor 
the latter had beco bought by French ti an English 0 
second place, the Bagdad line wax to take the Syrian route instead of crossing the 
Kurdistan: it was bound to injure the Merina-Adann tine, worked by an Anglo 

Jght prevent any further exten the French tines in Syria 

Had England joined hands with Franco at that moment itanight haye been pomible 
to interk \¥ With the somewhat ambitious schemes of the Germans 
Unfortunately, this was not the cw, Tho Freuch Ambueudor in Constantinople 
(then M. Pixul Cambon) had to act al horefbre confined himself to asking for 

nm pensation ng to his succe jorte France secured not only the 
Damascus to Aleppo, includ suns line which might eonnoot that 
with the coast, but she 
orth as Birgjik, Had the Freach financiers taken advantage of that very 
Concession they would have found themselves in an exceptionally sting. poni 
the Baga Hie, after erasing the Taurus, would ave foun ite toate burro ty a 
French railway already in operation. It was not the Fronch Ambassador's fhult that 


mglish one 


id the Dainaxcus-Aleppo line as fir 











the construction of the Aleppo-Birejik Railway was not pushed in time, and that the 
German company easily nuunaged to take over that putt af the concession in 1903. 

Tt was only in 1902 thet the pol the French Goverament, in view of the 
irom i between the Turks and the Anatolian company, over the Bagdad 
line, became detinite Nobody filed to porceive then that a misunderstanding had. 
arisen between the Frouch Foreign Office and the represcutatives of French interests 
in Constantinople. Since 1897, been arrived at between the 
Anatolian company and the a Tine (which had 


hhad roade up 
part in the Tureo-Gorman nogotationa . Bank was to keop fi 
Itself at first 40 por cent. ultin tof the capital in the new entorprise 
According to M. André Chéradame, the ML Constans, had ote m0 
fr ns rotich patticipation in the Bagdad affair without cousulting his el 

in Prin 6 24th March, 1902, M. Delowmé, then Minister for Forwigs Affairs 
deolared, however, that French pueticipation to the Bagdad id only be 
possible if two conditions were fulfilled : (1) the Rusians must be allowed to take pare 
1m the enterprise, (2) the Froneh must have in. the construction, the working, and the 
dirwotion of the enterprise * 

nation,” 


& pmet strictly equal to that of the mewt favoured forvig: 


Pawniomarion or Prexom Fiance 


‘There is, of course, Ho object in concealing the fet that a lange 
nanciers did not fallow M. Deleasss's lead. When the Prygidad Railw 
constituted on the Sth March, 1903, Breach participation 10 pot cont., 
although the Couneil of A od LL Germans as agaiust 8 Freoe 

urks, 2 Swing, 1 Austr Thin ix not all. ‘The Bagdad. company 
haw always found « strong support amouget thi 1 bruikers, and the 
to bolieve that the anitieation of the Ottoman Debt is 1904 would have been a vory 
diMoult oporstion to perform tad not Mf. Rouvier (who was Minist 

j.and is till the head of wh nk) bucked up He 
F sexe Freuch 


December, 1909, A faw mouths before edt in Glawux 
» object of constructing the sect e which extends from 
Bulgurly. to Et elif; it hud, bee 1 Bank in order to. give 
clloct to its participation in | uel members. Questioned 
in tho Krenoh Chamber on the ly denied that tho 
Fravel Government bo e 
weationed by his predecwwor, M, Deleassé, he now added « thint ove: England ought 
to be allowed to. participate in the enterprise ax well as Russia and cee Os eur 
ho maid, “we have alway held the view that, if a call were to be made upon 
inl credit, we onght, as fae ax powible, to net in the sense of the 
onallation of the Tine, and this view wo continue to hold.” 
cleans sloclarnth ‘own, the 
He to Watch the Begotiations yhich 
may rest assured that Th 5 with the British 
t, as well ax with the Russian Government, on this question, ard T have not 
failed to discuss it with the Germans when they the matter to me Tn a 
‘word, We have not ceased to look for the possibfe settlement of this important quortion 
in an equitable co-operation oo the yt ofthe various Staten concerned in tho enterprien 
on the tunis of a bare for ourselves equal to that of the most favoured among the 
Staten" Lastly, M. Piction declared on the 16th Januat 
Potalam negotiations he did not intend to depart from the poliey alrwady  dotin 
‘This menue that the Bagdad Btailway Company—unlew M. Cru oad take» 
different Hines stil to be excluded from the Paris Bourm witil farther notice. 


Has that negative policy come to stay! Will M, Dela declieations bold good 
for ever, ie there any propect of & compromiae whic tight put an, eat 
ration 


present deadlock ? Had only to consult her own interests thers is rot 
Houbt that abe would soon come buck to her policy of the 

ooking simply for » proper compensation in some other part of Turkey 

ory difficult to sve for what economic oF political reasons the Freich Government 





should in that ease object to the quotation of the Bagdad Railway on the Paris Stock 
Exchange. 

ML André Chéradame wrote se) ci rs ayo that the Bagdad enterprise 
was bound to do much harm to F erests in Turkey. One eannot help 
thinking that he overstated his case. French interests in. the Ottoman Empire are of 
course very eotisiderable > according to M. Chécadame's estimate, Freuch investments 
in Turkey about $0,000,000. A more recent estimate published 

showed that. those investments bad gone up ih six or seven years to neatly 
00,0001, und British 

interests of about $0,000,000 100,000. se 
invested in State f y y action of the 
Railway real property 

300,001. invested in banks and credit institutes, ,500,000/ invested ta 

cs and industrial enterprises, Ax far as the railways are (18,000.0001., 
it is n well-established fact that xin bought the Aleppo-Biryjik 

n 1908 and the Mersina~Adana it in not Tike tert 
with the important French lines which ure all located in Syria 
interests may, ax a reeult of the rerprino, follow in 8 
extension which woold endanger the prosperity af’ some French comme 
won to change their antiquated 
ww, it in equally dificult to justify a polioy of 
jnninta wor silly enongh 
How the Ottoms 
it weoma rather unlikely that the Baydid 
far as the general mano, whieh in 
id has undertaken not to bring & ninglo Cerna whioh deponds 
uupow the good-will of the ‘Turks ax well ax upon non invest, will do mich 
more for Germany than other Tinos have done for France or England, At any rat 
Franco has very few political interests outside Syria, and cannot be very much afraid of 
‘Tine which is only touching Syri’s borders. Aw for the constitution ot the company, 
it Kian nothing in itself which should prevent the adminion of the Bagdad Railway on 
the Paris Bourse: there are indeod a great number of cotnpanies whioh have free mécew 
to the Paris market, in wpite of the fst that thoir Froneh shareholders are not properly 
represented on the board off dirwote 


Iyrensanion At, CONSIDERATIONS, 


‘The French Gove . reno vital wavond, ax far as Franoe hervelt 
is concemed, to insist on the conditions laid down by M. Doles. But other 
considerations of an equally iinporative nature are preventing the Fronch Korwign Oilioe 
from settling at once it differences with the Bagdad Railway Ce Te in almost 
fan open werot that M, Deleassé took up the position of 2902 in order to please Ruri, 
who strongly objected to the building of the new ling, Curiously enough the Russian 
Pros bad star aagainat Fronch participation in. the sobeme in. January, 
1902, two months before the faioux declarations made in tho French Parliament, ‘The 

an article written by M. Porochine, went ax fie as to hint that 

‘the Frango-Rumian Al Inegély dapended upon the attitude 

sJomwey interfered is the same way. In 

taking Russi 8, 

Mt. Delonaes it r At the 
present: monn lied t0 ta ve 

Hut even if she conses to oppose the saheme France ix not prepa fallow 

fos abi iu mainiel thatabe ci do wo without hurting English iuterente. 

¢ important foatute of the present situation, and it would be a zreat pity, 

if English opinion were not aware that today French po irely dirvetod in the 

Tiagilad question by the Anglo.French anderstanding. It is, of oourse, a xad. finch that 

up to now the co-operation of Frenel and English private interests in Constantinople 

haw baw very imperfect. On the British aide the conplaint hus justly boon made that 

Fronch financiers have too often chose to increase their persooal profits hy joining hands 

with England's opponents, French finan ort that the representatives af British 

ts have several gainst France; fir jutanee, when the British 

mpaign instituted ine Socigts 

fiomncioes tied to mare the concemion of the 














L 


Tripoli tine, which had alwady teen promised to France. ‘The last Turkish loan 
nd, when tho Ottanan Bask eal Abe Nation ook cod 
people aay tat fx Cooatsntinopa the exits sorcoke ser Gouge Dee cae Bk 
h between a few individuals’ interests—there ore indeed m 
mathe ploy of balk iterates Whee ce 
Puslaiatva secia See ssn te cas tareens te 
Office had ne been stronger, his declarations, fi 
shad a eney res easing: assy ak Eugkanle dito aimee Tinee 
n uflair e6.the Franchi Gaverament. has promiiaél. ner. to settle the 
Meipuatic which she ks Geae pamearicet care reagea 
but as E neeriied with the. Bagdad question 
thes 
ilar Methin tecwee oes ape 
ise ty eden of the Daglod peer one s 
tia Ata Contato sug ta ta Eg ts ay ed 
Othe aa fos me iepieanieeree 
cane Sunt lng lsc betwee te esa ne ke hak 
Govert Tt in. too s00n “to mal cast of what will be the Anglo-Turkiah 
byrecmatt rgardiog Meoopotamia and Raweit or te cp wenn Uee Bese Pee 
ies vil Ie Re Sonoma nite fa clears areesiuce Coe 
thing, however, ix already eortain, Whatew futare may have in store the French 
Government will look ot the Baad quostion from British ws well ax frum m Fronch 
itt of vow an sont Hea on esp 
diplomacy. but, what ts peeling morw elficiont inthe, present. cuss ith, thea 
fiaasicial power at its disqoent. © ress ae 





(9590) 167. 


Sir Ii, Gowchew to Sir Edirard Grey.—(Reeeived March MG.) 

Pe? to Sir Bal d March 16 

Bie Bertin, March 14, 1911 
WITH reference to my despatch No, 65 of the 10th March, 1911, relating to U 

Bagiad Railway question, 1 ave the honour to report that the 

All Zeiting.” after referring in appreciative te 

rwount statement iu the Howw of Commons goon on t obanrvations 

sith mgaml to Kowit and to the propawed 4 per cent inoren ii the Turkish 


“Quito apart lien the question of the proposed increase of Turkish customs dies, 
ud the porwible application of « sips n Kilowetric guaratites on the 
Bagelad Railway. | Nevertheless, we hnliewe that in this question ton, it will be prasible 
to arrive at nn understanding which shall full the wishes of Turkey and abso 

seovant Fnglish interes: In the concluding part of his speech Sit Ewan Grey 
roviewed the much discussed question of the mation of Koweit on the Persian Gulf to 
tho Ottoman Kinpire. ‘This ix'a matter which emus Inthe frst plu discussions 
With Turkey on questions of interoational In, We therefore prefor not to examine 
this point too closely, expecially as itis not necessarily p with the ° 
the eountruetion of the Tine down to the shores of the Gulf.” 


‘The " Norikleutsche” remarks cs bit your statement 

noarks in conclusion thit your statement on the Baga 
Railway question signals a great advance on provious British methods, whieh hd nos 
always been five from: n certain flavour of chicanery in the matter of this particular 


ban enterprise, “* Which wax destined to strvngthen Turkey not only politzeally.. ba 
also cornmercially, and thereby benefit the whole civilised world, : hie 
Thove, & 

W. E. GOSCHEN. 
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(7880) No. 168. 
Foreign Office to India Ofiee. 
(Seorvt snd Immediate.) 
Sir, Foreign Ofice, March 16 
TAM dirveted by Secretary Sir E. Gay to acknowledge the receipt of 
the Sid instant, containing the detailed observations of the Secretary of State for 
India on the Viesruy's telogram of the 28ri February respecting th position. ot 
Koweit: and Tam further to acknowledge the receipt of copies of two telegrams, 
dated the 7th March, from the Viceroy on the subject of railway. projects. in 
Mesopotamia and south-west Persia 
With regard to a posible modification of the statue of Koweit, Lam to inform you 
that Sir B. Grey is in substantial agoement with the views of the 
stated in your letter of tho rd March, with the excep 
‘enumerate, “6 per cent. of capital and control in the Bagilad-Koweit 
section of the ailway would be inadequate ax a share for this country. 
With regard to this suggestion, L am 10 point out that on the ist May, 1910, 
Sir E, Grey wrote a letter 16 Sir MH, Babington-Smith, in which the following: passage 
I think that the Britidh share should be 5% per cent., and that we should 
construct the huirbour ut Koweit aud have a large sbiare in 


A copy of this Jetter was enclosed in the memorandum landed to the Ottoman 
Minister of Finnnice July, 19 ndlatn, certain 


Sir E. Gieey is of op 
cchat they have already stated to the. Ottoman Goverment, and 
pital aad control would be the matimum share which they could now 
ion were one of internationalisation under the concession of 10: 
the terms of the written proposuls of the Turkish Government, enclosed in 
Sir G. Lawther's despatch No. 139 of the Ist March (of which a copy’ is transmitted 
herewith), it would sppoar that what ts contem tho Sublime Porte is that the 
1903 con fa wo for as ita o question, sliould: be cancelled 
ond that another arrangen It is, of course, clear that bre 
Consideration of thene proposals most be largely dependent wpon Whether of uot the 
have. the vor man Geeetemnent ads. bods from the. fallure:‘ot 
Sir G. Lowther to ‘precise and definite information on the point, wud frou 
nents which have appeared in the German press, it would weet 
ia Gach isnot indeed, the case, Te thir as it may, Sir E. Grey bs of opinion that the 
Attitude of His Majesty's Goverament in regard to the proposals now made xhould be 
ally consi et in all its bearings, wil viow to sending a reasoned reply to the 
y Government witht wadne delay 
Tt in therefore exsential to anc ro whether, in the interests of British trade or 0 
other grounds, 4 preponderating share of eapital sad control is 0 condition sine gd 
Of British participation in the enterprise. If a x6 the lines desired should 
prove attainable in regard to Koweit, and if tho 108 concession is to be cancelled in x0 
pres Monvents the railway Beyond Bagdad, aol a formal iaternatiounl agreesaant 
substituted (such agreement stipr x, rnter alia, that differential tariffs are absolutely 
Titi. aod that the whole managemost of the tine sball be conducted on. appro 
trothoda), i= it indispedsable that British control itv phare-capital or 
Teard, should be propoaderating? Is it not posal 
Fear eras equality cf treatment for British marehatiise, could be re 
ty ctpulating in the contemplaied international agreement or bilateral contract, 
thot Peitish neseat to the desired inerease in the customs ix conditional upon 
tootiane ain oblignt ton er part 
would, te perind od ctistom 
Unity Tiren if Hie Majesty’ Govermnent ware to hesitate 16 exorcise such w power, 
the knowledge that they possessed it would undoubtedly exorcise a salutary effeot; 
on the analogy of the 3 p |. custom rease, agreed to for seven years in I 
iit bo provided that the 4 per cont. increas should be lovied for only fixed 
nuance for a further period would depeadl upon whether or uot 
the Otte at liad fulfilled all obligations as to the exclusion of manipulation 
of rates. 
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If it is considered desirable that agreement should be reached as to British 

participation in the enterprise, h participation on 
adequate grounds. Sir E. Grey does not desire to express final opinio 

expediency of such participation until he has been further acquain 

of the Secretary of State for India and of the Board af Trade. 

Bat, in the meantime, Tau tain conside 
and against British participatio ch is not pre 
assumption in both contingencies being that satisfac 
indicated, can be reached in regard w 
His Majesty's Guvernm 

Tt may be urged that, in the absence of a delinite agreemont, conflicting interests 
cf difforont nationalities in. the Meso a atv likely to became more and not 

sx acute as time goes on ; that French financial in 
reitivo at the prospect of Froneh participation cing postponed 
definitely ; that in any ease the Bagdad Tailwa ly be completed ; that 
the potion ofthe Centra Governmen bo consolidated and the 
‘Turkish powor of aggression against Koweit correspondingly increased ; th 
‘Turkixh Goverun nw conciliates, the fuldent of Britinh treaty obliga- 
ons towards the Sheikh. of Kowoit will booa pnorons and difficult, while the 
protection of tho Sheikh's date plantations in Turkish territory, whence he derives hia 
principal revenue, will be a soure waxing friction aud 6; and that 
tritish prostige t of British comme terontn, if Great 
Britain had no sharo in the construction of the sectio » railway botwoon Ragdad 
and the Persian Gulf, 

On the other hand, it may be urged that it is perhaps to the advantage of British 
intereats that the advent of the railway towards the Gull ghould be postponed as long 
as possible; that the progross of the railway has hitherto been slow, and that 
time may elapse before it reaches completion ; that without the additional ss 

ritish covoperation in thew halfoivilised regions the bonds of the railway company 
aro not ikly to fad a ealy market inthe Yoture any tre sani baloney 
been the caso in the past; that, without ritish participation, the railway ould 
prolably stop at Bussorab, tus oliminating questions of some complexity as to jur 
tion and similar matters which might ariee if the terminus wore at Koweit, 
seould almost be necessary to institute a British 
that, apart altogother n arrangwment to secre Britis participation in the 
way, th with Turkey in regard to Koweit and the littoral of the 
Gulf might be adjusted ax a condition of Britixh agent to the customs increase 
the continuance of the 3 per cent. increase on its expiry in April 1914; tha 
rogurd to the general nature of Britinb rights undor the Capit 
Government could not improbably prevent Fatos ai against 
Bvitish trade, ff the Board of 
‘Trade f vented ; and that the large volume of British trade (estimated at 
early one million sterling @ year) which now passes into westors Persia by way of 
Hagdad, might be divorted 46 a Jess circuitous route, and thereby be protected against 
qilvorw treatment if coocession were obtained for a railway from Khor Musa and 
mabad. 

s questiow of Hritish participation in the Gulf sections of 
the Hagdad Railway without control is one which must In judged on its merits and 
apart frou the gonoral offect of non-partieipation on the international situation. If it 
wore decided that, on the whole, it wns not worth the while of His Majesty's Government 
to encournge Beitish capital to participate in the railway without control, but that 
British opposition to tho enterprise would be withdrawn when a satixtuotory: arrange- 
teat bad been. concluded sat issue between Great Britain and Turkey 
4a the Tittoral of tho Persian Gulf, no foreign country would then have cause of 
complaint in regard to the British attitude. 

Tf, on the other hand, it is considered desirable that Great Britain should 
participate, i will be necessary to decide whether it would be to their advantage to 
obtain a largo or a small shiare in the undertaking ; what steps should be taken to secure 
tho retention of tis sbare in British hands; and whether a Represontative of His 
Majesty's Government should have a seat on th Hoard. 

‘Sit E. Grey would be glad uy have the views of the Secretary of State for India 

0 points. 

Tho question of the kilomottic guarantees ia not alluded to in this letter, ax It oan 

well be rotseved for subanquent considoration. 





Lam to express Sir E. Grey's full concurrence in the importance of avoiding any 
aumissions with regard to the satus of Koweit that may be used to our detriment 
should the present negotiations with Turkey prove abortive ; and, for this reason, he 
is anxious ‘that the reply to the Turkish proposals should be vdrawn up in close 
consultation with your Department 

Before leaving the subject of Koweit, 1 am to advert to the view expressed by the 
Marquess of Lansdowne, in his memorandum of the 21st March, 1 at the British 


obligation to protect conld not be interpreted as extending beyond Koweit * proper 
toe “outakiri” While SiH. Grey iain agreanent with the view that the She's 
claims to Warba and Bubiyan might be uphold if it is reilly desirable wo do =o, he 


ninks that those claims could bardly be sustained with reganl to Um Kast, and 
aennly cos fax apath an, Somalaniia Bay. UEtbe trations of the ealway is At 
Koweit proper (Bander Schweikh) the importance af Warba, Bubi 1 Um Kase is 
largely reduced. Ina , if an agreement with Turkey is reached, it will be 
desirable to define precisely the limits of Koweiti territory in order to avoid futuro 
friction; and Lam to suggest that, with a view to expedition, it might bo desirable for 
Government of India to be consulted by wlegralh in rind to tho imitn 
ng paragraph of your letter, Tam to draw. you 
‘Otioman Government to define tho position af 
Powers in th 
clearly satisfactory 
Finally, 1 am to express Sir E, Grey's opinion that it in extremely dosirabl 
nly for taccal easots 19 obtain. egneswton fora Tine from ‘Khor Msn td 
Mohammerah to Khorremmubad, especially ax the concession need not involv 
than an option to construct wee 


LOUIS MALLET 





(7880) No, 169, 


Poreign Ofice to Board of Tr 
“TAM direoted by Secretary Sir Edwant Grey to tranamit to you, w be laid 
fore the Board of Trade, the accompanying copies of correspondence hetween this 
and the India Offico on the subjoct of railway constriction in Mesopotarnia 
y ith-Went Persia.” 

Copies of the papers rferroil to in that correspond lowed horewith 
Sir Edwanl Grey would te glad to be furnish with the detailed obscrvations of 
the Hoart of ‘Trade in regard tothe points mised in thin corrwapondonce in m0 tnt ax 
they afoot British trade; in particalar he would Tike information a» to whether 
Kiritish-Indian trade would be adversely affected by the imposition of lightor transit 
towards the Persian Gulf than on goods go tho opposite 
Tam to draw the special attention of tho Board to 
argos,” and to invite comment as to how tae 

cial in thoir operation upon Britinh trate. 
tis important to consider what stop could bo 
an of intore 


meg dorati at apital and 
tallow a preponderating control in capital and 
rt ot ce pola er raisad, no yon will perceive fn the letter of Uho 10th March 
from this departmont to the Initia Office; and before forming a final opinion on the 
matter, Sir Edward Grey would be glad of the techni al and detailed advice of the 
Hoard of Trade, He would also weleome aay farther eriticism on tho proposals now 
wadlo by the ‘Turkish Government (so Sir G, Lawther's despatoh No. 18) of the 
Ist March). Teac 
W, LANGLEY. 





Nim 152. UR, 13K, 188, 148, 147. and TORY Time” Kextenes, Mare 6 WINS aw alo Heda 
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Sir GT dieard Grey.—(Reccived March 17 
(No. 156.) 
Sir, Conatuntinople, March 10, 1 

I HAVE the honour to t crowith the translation of & speech delivered 
on the 6th instant in reply to the criticisms of Istuail Kemal Bey by the Grand Vizier 
on the subject of the liabilities of the Ottoman Government towards the Tagdad 
Railway Company 

You will observe that his Highness stated that, ation, i.e, 

the company had a claim upon the excess rv f the oustoms under the 
irra granting the concession, but that when the 3 per cent, increase was obtained, 
the company abandoned that claim. Now, when there was a question of obtainin, 
increase of 4 por cent. the sine question presented itself 

Voforo tranmnitting to you the text of the speech, I thought it well to 
his Highnoss whothor he hid beea properly reportett, and invited hia to informs ae 
which was the firman that granted the antees. 

At first hin Highness was disposed to say thot he could not carry the complicated 

tails of the liabilities of the Ottoman Goverument in his head, but, after s« 
Prosmure os tay part, ho stated that it was not w firmap, but the convention ‘of 1908 
ot nsidle as a guarantor tho excess revenues of the debt, 1 said I couldn 
that interpretation, and then read him the article of 
point, showing hina tha 
were only net 
clined to accept this view, and insinted mt 
lad" meant the whole tuilway 
T insert hete the paragraph referred to 


» faisant suite & Ia convention dn 20 février, 1918 


mt Impérial w déeidé de protonger In ligne de Bagdad depuis 
Houlgoarlou jaxqu'a ta localité dite Hélif, située aux abords de Mutdino, ot de construire 
tn gmbranchement de Tol-Habosch i Alep. La longgueur de cette ligne et de 
Vombranchoment ext danviron 840 ki 
“Lexoddent dex rovenux coucélés ii la Dette publique ayant été affecté an 
prolongoment de la ligne de Ragdad, Ia garantie pour ces $40 kilom. de ligne sera 
payéo sur low exedilents dex ovens concédes & ta Dette publique i mison de 11000 fr 
par kilomitre, on eonformité de article 3% do la Convention de Bagilad. 


quite unable te his Highness on thix paint, although T 
Year (a» reported in my despa 276, Seoret, of tho 
May) the point of view of the Ottoman Government was that they were only 
bound by a moral and not » legal obligation to the continuation of the line. Hakki 
Pashia was quite unable to explain how, if he relied on the Ki0S convention, it ha 
statod in his xpoech, been necesary to obtain from the railway au abandonmen 
their claim to the 3 per cent. surtax. "The enigma may, however, be explained by the 
‘enclsurew in this embassy's despatch No. 48 of the Sth February, 1902. Finally. his 
Highnoss said that the argument was not an important one, as there was mo question 
of the 4 por oent, murtax being required for the construction of the Halif-Ragdad 
section. This, at courre, is tuo, but ouly because Turkey is providing for ordinary 
expeniditure out of loans, 
i ed to his Highness ag length that our consent to the ineras 


p 
of the 4 per cent, war dependent not only on the alandonment of the claim of the 
# per cont. bythe Paygdad Railway, but to a general settlement of the railway questi 
which would not interfere with onr existing rights in those regions, amd, T added, that 
to avoid any misunderstanding I would place our views again on pape' at Pasha. 
T have, de 
GERARD LOWTHEK. 





13 
Enclosure in No, 170. 


tract from the “Turquie” of March 6, 1911 


Las Décianations ov Gnaxp Viztt, 


CKI PACHA, montant & la tribune, fait dabord observer qu'il ne crnit 
sare sige de repo ce gel eau fe ql sont prod ng on 
trento ans.“ <dinal Bey dit qu'un concessionaire avait demandé i construire 
Je Chemis do Fer de aud sins garantie kilowtrique ot qu’ Atl Hamid 8, 

eplé, ayant préfiré accoriler In co Allemands. Cela, assirément, 
x points du discours de Kémal Bey sur tes inconvénienis des concessions aver 
garantie kilométrique et le Chomin de Fer de Bagdad. 
Le Grand Vizir parle longuement des profits que retirent les ce 
mugs, pour” cit," wnis Jo ue vote aucune condition comme muisible 
agit de dotr lo pays dine woe erie. * Col,” dit “ne signe pas gel 


ys des chemins de 


tes lee exigences des concomionnnin 
notre pays n'a pas subi des pertes du fait des en Kilt anatlio 
wll y a quatorae ans, a jo ne me troimpe pas, cause de Ia, fuming ot, Anatol 
120,000 tonnes de cérales ont été envoyden par Ta oie da Chemin. de Fer d'Angor. 
Texportations commene et dane un wa nae suse de 4,000,000 do Tivos ext ent 
arvilayet Angora pout lee marchandines exportées. En général, personne ne pet 
pas niet que les chemins de fer ot les moyens de eo 1 onkribuent 
J Taugmentation des rocettos do "Etat. ‘Sous le rv : cot Empire était 
die and Mais najonnbuiy apr la perte de Ju Balgarie,de Ta Rowsadlic orientale 
la Bosnie ot de I'Horaigavine, low recetios do Etat wont supirioures de 
taiont sour lo rigno A Abdul Ake 


Lx Cinany oe Fin ox Baavan, 


ewsion 
noua trouvous deva 
skdstiatien oreatet Coan oor tre affecté Aa construction 
ln mrt de 3 pour cont & appcation 
des réformes dans les vilayts roumélictos Ia société w rec ui aocora 
sation. Malnteasst po axe de por ant a me tin ve Pon, 
‘ot ceat pour cette raison que Faugmentation n'a pu encore aboutir, 
1 eal Tou aous conckde lad pour only Ia 11 Chemin de For de Bagdid 
lo droit do domander que Pexctdent des rece au profangennent de Ta 
ligne. Teegarden a ¢ 
Mane ail Kémol eye Conteaetons une nouvelle 
LeGrand Virir-~Si nous déchirions lot conventions exintantes je 
on i déclorer aficiellement,j\ cette tribune que owe 
now respectarns Io conventions exitantn, 1 'Ftat ne pont 
we engagements. Pentre weatail tromap: ais cola senle 
Jocon.  Dulleurs, coment nows pourrions dire a ka woeiété que nowk'ne voulons pas do 
gn cjuivadratt & Ja résilintion d'un accu” existant 
te, jo ne cunprads ax ta raion arte vole fre Half te nw 
orn eapitate aver la ville de Bagdad. Fate pour ne pas payer annuelloment 
ees ©T-900,000 quem nen vent pac, quand il wagit di 
fen royunie doe Abasaides ot la Meopotsenic, qui nourriseat jadis 
habitants 


Ja some 


construction, ot il reste, jas 
Tagdad, 00 jon et je crvis que la Chambre 
mer dad Bay Et wx dalk de Bisel, ve frve-vons? < 
Hakki Pacha.—Si le Cabinet ne trouve pas une combinaison profitable & Etat, il 
n'acceptora fas Ia prolongation an deli de Fagdad, Vous yerrex que nous ne voulons 
{romper Personne, et nous n’avons aucwm autre but que Vottomauisine ; et je suis sir 
quiainsl une entonte est possible (Applaudissements yrolongis.) 











(9875) 


MM. Timiriaseg? and Zrceguintson to Mr. Fackaon.— (Communicated hy Mr. 

a March 17.) 

lear Sir, March 10, 191 

1B last time we woro in Londou at our meoting with you on ihe Sd: Recersber 

ore et) ores af the progress in the trinsitions, relating to th 
persian railway up to time, when, after we had positive indications that both 

Governments, as well as that of India, were not hostile to the pr 

would be found opportin = aia eee mi 
In pursuance of that object the Russian consortium, parallel to studying the detail 

would be its attitude towards the pr se 
At present se are able to inform yon of the official answer of our Gover 

that tok some ln time to be fortheo ng. "Though the yress hy TaleiacL boss 

weeks ago, nr chairman, Engincor Bunge, received the document sign 

lork of the Cabinet, bu mach Tater, oe \s aipkana 
That gentleman, ac 

he Cabin 


wpire 
the 

jas to, the details they will have to be 
'Bendes ih re submitted th 


ircles which tried to 
would sblige the Beales 
wnt Hot de ial oui Dae, 
received in Moscow, y » M, Gootehcoff, the Lord Mayor of Moscow. 
brother, M.A. Goo of, the Speaker of the Duma, «ym saihien with the pro 
ude to call a meeting on the Purpose of investigating to w! Hent ‘he 1 Ke 
commercial interosts might te impatred by th jon of railways in 
a ne Its ware top ted to the Cabinet by M. Tin 
he binet, after mature deliberation of this report, pronounced itvel . 
mentionod, favourble ta the project. eins ae Sg 
; tein pated lont that in ite official anew [dressed to the promoters of the 
enterprine, the Ca promises, and had to bac 
all details to the time whew a Soviets d'Etudes would’ be able taste anche 
x1 on sound bases, But in conversations with Moasrs, Hunge and Potohoovaky 
inintor of Finance admitted that he saw no drawbacks to allotting the surplus of 
ness es wa pete ae, from transit goods travellers over the 
sian railway wysten to and wi India to a special fund that might serv a 
Auruston to the debenture of the new line, pent Eee aes 
‘ou would most kindly oblige ux ty forwarding informations as to how the project 
Our tramuetions, ama 


ourn 
prow 


Believe ns, ie. 
é TIMIRIASEFE, 
ZWEGUINT 





(9729) No. 172, 


Sir Vs Corbett to Sir Kdard Grey.—(Ree wh 17, 
om 1 Crvy.—(Reeeicnd Maroh 17.) 
ir, 
2. eae Munich, March, 14, 1911 
WHEN the first reports of your spec! Pac 1 Rea 
Your speech in Parliament on the Bagdad’ Rail 
question were recived in Germany, it was uwnerally hailed by: the press 


45 
gemeive Zeitung ” 
reservation, be greeted as highly 
was quoted with approval it South German papers, 
Since theu four treitment of the question of the Turkish tarif” aud of our 
relations to Koweit, and the leading article “Times” on the latter subject, have 
mi made the subject of more ertical Meat of ‘the papers hero only 
fron the Berlin press generally anguing that Koweit is Turkish 
7 ‘our rights there ara iu the nature oaly of qaims nnd not establiaied 
. bat the “ Frankfurter Zeitung” devotes a good deal of pase to the subject which 
it Giscomee on its own sosount 
In ite iesue of the 10th instant, aftor praising your treatment of' the relations 
d the Bagdad Company by putting them on the solid basin of 
existing fact, Varde the taril 1 rouy be bappooed 
that the British Government did not put pressure on Turkey in, the matter 
f the railway, but rather that they would not withhold their consent to the raising of 
e tariff as scon as they sere convinced that the extra revenue would not be used for 
thee railway construction. ‘There were hopes that you would soon receive the 
desired assuratce, ‘The Turkish Minister of Finance hud explained in his budget 
ws negotiating with the Bagdad Railway Company about 
1 the line on the understandinye thay ‘the 
venues produced by the p 
The writer thought himself safe in saying that. the comp 
1s of the Government in this respect, and that in this caw you would keop 
nl and no longer withhold from Turkey. # financial resoure #0 necessary to her 
If she was to succeed in her difficult tasks. There was « certain obscurity, he adds, due 
peehaps to the tcomage, in th last part of 
Your speech ; yout spoko of t e line pasting out of Turkish territory. 
Ta'that ease tiga would doabtiew ave tow all mea in her power to prwer 
the status quo which had bea mygered by others Hut it was dittoult to understand 
what you had mennt by your allusions to tho obligations of Engl elk of. 
Kowelt. England and Turkey held different views on the positi t and it 
was natural foe ih Foreign Miniter to support the views ‘of his country 
KX compromise betwoen the two Powers was prostmably posible, partioularly soving 
that you had not ideutified yourself with the theory, #0 often repeated by the Englinh 
press, that Koweit was an English protectornte, If England had roally only the desire 
fulfil cortain obligations towards the sheikh, a way out of the ditfloulty might bo 
found whieh w late the Turkish rights of sovereignty. 
il Railway was 0c ie might be observed that the came 
ot oneur in the concession, ‘The company wns entitled 
Tine from Zobeir in. the neighbourhood of Bussorah to some point on the Pe 
tbe decided on between the Imperial Government and the holders of the conoeedon. In 
ce the harbour of Koweit, however many advantages it might have, wax not 


T have, ao, 
VINCENT CORBETT. 





173. 
Sir G, Louther to Sir Bidwart Grey—(Reccieed Mareh 18.) 
62) 
(Telegraphie.) P. 
BAGDAD Railway, 


Conmtantinople, Maveh 18, 101. 


yy despatch No. 100 of the 14th February, the Minister foe 
aed mie that the Turkish Gove ore on the point of 
‘completion of the Halif jon on the following 
iaving come to terms with the Bagyiad Railway Cor 
mpany abandons right to build Bagdad to Persian Gulf sotion with proviso that 
» forwign Power shall have a larger share than Germany in the company to by farmed 
for its enostruction 
Company to construct port at Alexandretta and build branch tine to Oxmanioh 
without kilometric guarantees. Company abandons all claim to proceeds of 4 por co 
opolies, e., and the surplus of revenues now assigned for the sections up to Halif to- 


suffice for the motion to Bagelal (see my despatch No. 18d of the 26th February) 
oP 


Tine, 
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AAs the convention involved no fresh demand on the Treasury, his Exeelleney added, 
the convention would not require to be subuitted to the Chamber. ‘This isa seraining 
if not « contravention, of the Concession Law, inasmuch as it amounts ing the 
Gormmu interpretation of the convention of 1908 (see my d 


the 
oth March), 





No. 174, 
Sir 6, Buchanan to Sir Edward Grey—(Reeeieed March 19.) 


St, Petersburgh, March 19, 1911 
STAN railways. 
ogram No. 87 of the 14th March. 1 had a conversation to-day with 


M. Stolypin, and left with him n memorondum on the wubject of the Mohamsernh 


Khoresnabad rail _T had olrendy discumed the question a few days ago 


i Affinirs, who had prepared M. Stolypin 
what I had to nay; a eed 
M. Stolypin began by saying that Russia tnd no te ls for protesting 
wugninat the. scheme propored. ine would. ru neutral zon0, b 
1, nevertheless, we to which sbe strongly objected. A proteat would 
of Moscow, who would attack the Government for 
to be brought right ‘up to the Russian sphere by rail, a 
ction in constructing thia line was an ill-uatured 
expected from a fe 
I replied by reminding M. Stolypin that we did not like the 
Bagdad Railway with the North Persian tuilway system, nnd yet, wh 
bad explained to us the reasons which rendered Rusain's consent to. t 
inmpornt had, out of regard for Russian interests, raised no objections to 
teurted that Russia would now show no lest regard for our The state 
public feeling in England with regard to these railways had teen manifested. in the 
rooont debate in the House of Com ect, and if we wore to be able 
to compete with Germany on eq) ws the construction of the Tine now under 
on was ensonitial to wx If th Werw not constructed, Germany would be in 
differentiate ayainnt British goods on both the Bagdad and Khanikia lines. 
Ponwible that Rusia should contemplate abutting ont Beitiah trade from 
vio, while abe wax opening that region to the Germans 
ice of my arguments was admitted by M, Stolypin, but at the mane tine 
ency was obviously prevectipied by anticipations of the oppenition which the 
realisation of the Mobotnmeral-Khoremabni scheme ix likely to arise in Husain, He 
asked mo whether the British goods imparted into Persia were of the sime nature as 
those imported from Russia. T repented my former statement, that our ouly desire at 
Prevent was to obtain an option for the consteuction of this railway. and that, before 
proceeding with the actual work, we would thoroughly discuss all yuestions of the 
cated with the Russia ant. M, Stolypin then said that his 
illness of M. Sazonow, but that he hoped that 
nowgh to proceed to Enigland. 
iy the Persian Governinent at once for 
ns, while postponing diseussivn of the details of the scheme till M. Sazmov 
wow well enough to do business with me ot to proved to London to talk the 
with you there, 
n conolusion, ML. Stolypin sald that he would disewss the 
Minister of Commoner, and hoped in about a week to be able to let m 


question with the 
ne know the result. 








rr 


(100041 No. 175. 
Sir Gi Lowther to Sir Fidward Grey,—(Receired March 20.) 


es Pera, March a Ish. 

= 5 e have the honour to 

v1 e 1» my despatch No. 154 of the 10th instant, Tha eB 
3 ARD LOWTHER. 


Enclosure in No. 17 
act from the “'Tanin” of March 11, 1911 


(Translation. 
‘Torey, Exouaxn, AND GxnMANY 


r ho article 1 the somi-ofiicial German papor, the 
i Mewecil pre sng that, a Turkey and the Tagdad Railway 
of the partios eas discuss the wubjot with 
th "Time 
a third party on its own initiative, will giv 
Article which we reproduce to-lay tay be taken as the preliminary ‘ 
article which epee the Onvorgana, os tho tnost interewted party, should seateh this 
discussion with great attention, We adinit that it ix rather strange that a matter 
isting our country should be the wubject of dieusaion wud dispate between wo 
tore xo overnments. Yet we must be thankful for the blessings confe red on Us ty 
i nich enables us to interferon» much ax we do in the 
Voices on the subject ; for under the old régime, thie matte 
Turkey’ very if, would ave been arranged without our 
; di doubtless to our disadvantage. ‘Tho existence of an Ottomnn Go 
ae ti nureats ua gh and tealved to defend thes aural diets 
the discussion into another channel. ea ae 
n never bo © cause of watislaction to us that the Bagdad Railway qu 
joo Tivalry and hostility between England and Germany. Without suribaing 
that fac tg ay ley ening. Hames oe cause 2 sald doubdegy. iba 
feet deere acter duy bt Huck ot counet tween 
Lategeckn % terest in maintained that we 
traghttto come to an undersa s discussion t0 De 
tought to cowe to an unde 
aera ratisfactory to the ate of aioe country we 
julf queation which is opposed to the friendly relations existing betwe ft 
Gale aUtiot leas eae in vague and threatening. form, When wer Tak is 
Neral tu number of etabarmasing questions come up, Why, should we ‘not 
Ecmider those doulaful points i fendly' discuaion and try to find somo means of 
muving them? When we hear England tlk about Teg ecmaercil interes ond 
Tights in the Persian Gulf we are naturally displeased and anxious, not knowing clearly 
fat the material and real form of these interests is or will be. TL was clearly necessary 
: wre in order to avoid even greater mnisunderstandings. 
ferred to above contain nothing that would 


whi 
1d and Turkey to discuss 
way or the Porsian Gulf, 


the German paper is 
an agreement, the coudi 














4s 


disonssion with another Government. It is, of course, necessary to ask for the views 
and obtain the consent of the company holding the concession, 
‘The Ottoman Governm tinues the discussion with England, finds o 


t what 
the English claims con 


decides what is to be done if some of then are 
ilmitted to be and to d a hearing. If the measures to be taken 
Prejudice the rights of the Bagdad Railway Company the Government. of 
obtains the company’s consent; but if there is no point affecting the company it ie 
obvia ‘one has at right to object. 
From the desire evinced to continue this discussion, we understand that Turkey's 
wish to enter into nog 4 with England is received with satisfaction in that 
witty. This may be taken as showing how advantageous it. is, to up an 
enterprising lino in our foreign policy. In order to salve political difficulties it to 
ly etter to take up a definite line and try to prevent dificulties rather akan cs 
uestion." In our foreign policy in general, and in the 
Persian Gulf «question in particular, our interest lies not In setting rivals by the ears 
jt in uniting then us far as is compatible with Turkish interests, and it in naturally 
etter for us to think out means to this end and to prepare them 





(10007) No. 176, 
Sir G, Loucther to Sir Biward Grey.—(Received March 20.) 


Pera, March 13, 
WITH roferenes to your Ne. G3 of the 11th instant and 
cormapondince on the aubjeot of the Tagdad Railway new 

tranamit to you herewith copy of! the * nation” wh un 
Sublime Porto twlative to the attitude of Hix Majesty's Govwenment with vs 
4 per cont, incryam of the custome duties, c 


Thave, & 


HIS Britannic Maj 
Government the 1 

Minintor for Forvign, Ath 
mogarding the completion lf Railway. ‘These: propomds will 


mative the cureful consideration of His Majesty's Government, nud a reply will bo sont 
inn due conten 


Hix Maje 
by hin Exe 


fh 1941, e Stain propa 


In the meantime, His Majesty's Embassy denines, unde 


all attention to th that paragraph memorandum refers 


which deals with o wm of the aswnt of Hin Majewty’x 
the increwse off U 4 per cent 


civee aa 
bid down Wy Hiv Majety’s Govern which to a 
“at various tines Inet explained to the Subline Ba 
The point of view alway maintained by His Majortys Goverment 0 that 
val le unable to const to th piopomed ivensm form Exod pore) eat 
inerouse were to bn devoted, by mtting fron other nflected revemven to feet ce 
vHengstion of a railway which could not. le have a pref 4 
‘tablished Uti conumercial intereata in: Mesoputnmine 
‘Thom views were clearly set forth ins tonvermtion which hin Eacolle 
Ministre tor Rorvign Affi had with Hin Majaty' 
Forigh Adon in Landon om the 19th May lst and on the f0th daly they wee ek 
oxplainod at the Forvign.Offes to hin Hightos Uso Ottoman Amloceey rns 
who wns ob that cooasion aesommpanint by his Excolleney the Alisonee of Prat ne 
Sulseamntly thos views wore pt eth at yreaterlngt foe 
wean plac (his Exelloney the M 
sea fy London, if 
ye Subine Putte will doubtleas lw ro 
in th cour of the: pourpurlory re 


respond with thom which 


ry the 
wipal Secrwtary of State for 





u of the intornal 
Dg eoging og my remove the 
at of Egypt, that the Ottoman 


r of His Hi, « Khedive 
tions on the borrowing the Goverment of His Hightess the Khedive 


imposed by the Imperial fir 


Tmnperial 
revert to the financial status quo ante ; 


of the Sth June, 1873 (13th 





Sir G. Loucther to Sir Edieard Grey—(Receiced March 20.) 
Pera, Mayele V5, 101 


ny despatch No. 136 of the 10th instant, T have the hano 


Re 11 Djahiel in the Tania” 


the Dagiad Halleny 
: riter says that T 
Timea ” on behalf 
mild the Ba 
Pere owed, Ut el wot pr strtion of the lin oe 
Times,” gor on to say, seem to think that the invitation 1 Engl it 
ns was dictated by fear or necessity, This ix fur from being the 
1 Teekay will wxpect some return for the courtesy ond friendship. sho 


Fa en rn eet rae ic canuot te belived Unt Fngland will be 


af the" Times,” ax to te he consent 10 
® weapon in the Lagi Railway question. 

Tn cunnection with thie last ps ty Lee near frm ti Jeune Tar hy 
sab scialiat atudent of economy, which contends that = ee 
Hoa.to 15 per cent a wilorem will Io an economic Miser on ube part of Turkey. 
Re bee crecahi ahat ere 162 able Joe i this point of weve, 8 an 

for ofthe entons Hats 40 por cent, om ach primary eee iy MRA 
eAKd rodativate an all bac nnbearable burden. onthe lower elansos, 


1 of living is very low 


5 tranalation of an article by Ho 


‘tention to the claim over Koweit, made 
state that Turkey docs not need Kowoit 
i nd to carry the line to the shores of 
the. construction of the 


Times 


1 into negotinti 


Tintish commercial interests. 
guilty of much injustice, in 9 
the increase of the custome 


have, &e 
ve RRARD LOWTHER 


Ene 


the Tanin” of March 14,1913. 


Tue Baepap RAtLway. 


it our duty, at. the 
WE are always talking about ie question, but we consider it i 


inning nner 1 flloe every per of 
awh nd both to Irak and to our fo mu ey 7 es 
Our prophecy that the “e ad mallee an “ igi # “ls Ae elise 
Mevgan. and British prose haw not been fa 

maybe soir iciis © heat—nay, the bitterne—caurod by this 
: Se Metal wes aon) ox oi ww bey A 
a is replying two the German 
i, tht 


n of the question, on nocotint of ite 


produce today 
Tet the Englink papers i 


dispute 
forgotten W 


tree it ahoold not 
Pete ae waking hal hand with Oto 
conletny, 10e e anal stonistimment in Turkey. ae 
wn atte not our foalt that. Uh an papers have said th tke par 
Es oil itor, so why should the English prose talk i & OMe 
mein iat and our feelings? 'T patlivh, 

a eT dant eaday- 5d: Onuornkin hota 


in the negoti 
a ot any other press nist understany 
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hunan heart, and that that heart beats with feelings of the loftiest and purest 
Patriotism. This nation may be perhaps crushed, but it ean never, oven for a dab, foe 
to the insults of foreigners. We beg them to remember this, and to give up the tone 
of contempt and insult—for we understand insult and store it up in our hoarts. If we 
make this slight retort today, we may retort still more to-morrow, fact that would 
be taken into account. A country should think of its policy, not for a few years, but 
for a long future 

We shall pay no attention to the claiin made by the “Times " over Koweit in the 
name of England, that it is not and never ean be, considered as Ottoman territory, for 
wo have already proved by quotations from Lon! Curzon's book that the Shekh 
Roweit is subject to ‘Turkey. While the rights of the Ottoman Government are x 
clear, to try to sweep them away with a stroke of tho pen is to say : "Say what + 


like + wo aro stronger than you, and in that strength wo will deny your righ 
there can bo no discussion while ane of the parties rolies on force 

The Bagdad Railway quostion is not the Kawoit quent ngland and ‘Turkey 
havo undertaken ly tutttual agreement t the xtatua quo in Koweit. Well, lot 
the question stay at that. We da not ne weit harbour in order to bui 
Ungilad Railway and to carry the Ragdad-Bussorah section to the shores of the Ter 
Galf. If tho terminus ix siot it Koweit, at oan be wher lee on the 
Knglaud refases to meognine one right 


the 


terminus at Kowoit, that ewnnot pn 
This will not do tie much farm 
ie Ws coneiliator into the nogotint 
wif and tho Bagilad Railway ; but 
ws h conquerue whowe will iv lav, Tk 
Englond, anit that is why wo took into considerat 
Trak, ancl hie position in the Persian Golf, and. invites in ¢ 
suneratandiny foundations of a ting fr 
Was to @ poi reconcile E 
and Ottonan interests, and to do nothin © Government whos friendahip we 
dosirod, ‘To judge by the lan mien,” one would. think h 
this courve either from fear or from necessity : it holds such la 

vis os might ba heard, not when friendly negotistions 1 
but when o victor in issuing commands to the utterly vanquished. But we v 

t by far nor by necessity ; itshould be kuown that Ottoman patriotsene 
anil amourspropre eould not beat such a tiny 

Aceonling to the “Times,” the Bagdad Railway quostion affects Euygish intereste 
in two wayas (2) the protection of Britis commercial intoresta in the points the 
which the lin passes; (2) the maintenance of British pre-eminence in the Persian 
Gulf. This that is what the English want, If they prevent the lino from going 
to Koweit, and take up's not vary: friendly attinude towhnle us, will they gain what 
they want? Lf we fall to porsuade the German company to hand over the Bagdade 
Hussoruh section to an international company and we have it made by the 

what will British commerce gain? It ix known that she would gain 
But in it sc dittioult to estimate what she would lose? If the railway, insten 
terminating at Koweit, ends at some other point on the sea, will no harm 

nud’ proferential position in the Gulf? 

‘They say that in return for the construction of the Bagiad-Khanikin branol line 
by the Bagdad Railway Company England can make other railways in Trak and 
connect thom with their railways in Pe How can they. hope to set such a 
eoncession from ux after patting such diffionlties ia our way and acting in wach an 
wafriondly manner? Are we «0 ximplo? Will not the inault and the disregard. for 
our rights mnkle in our 

0 what docs Englaudl rely, in making these demands? If the weapon she wields 

oweity it Js useless, for we shall complete the iatter oven without Kowelt. "We 

naturally expect some return for the courtesy and friendship we have shows 
England ; and if she eaisesdificulton over the Ky welt question, rejects our friendahip, 
and compels us to build the milway in some other {nahion, there will of course be 
further necessity for us to think of British commerciat interes. 

In spite of the advico given by tho “Times thu toms increase should be 
used ay Weapon, we eon! beliewe that En ty of such 
Hagrant injustice, or would commit an evil action that would redound a0 lithe te the 

edit of @ country like England, In granting the inereae England would openly 
show Krieudly feohuge; if the increase is uot granted this Governiuept will, not be 





11 
\d-Bussorah line 


iMl build the Ba 
affer some inconvenience, but it will build th dnd-Bumsorah line 


pre? fished we cannot now del 


nevertheless ; but when that is 
jppen to British commerce in Trak. 


Enclosure 2 in 


Ketract from the " Jeune Ture 


Droirs pk Dovasx wr Dérierr 


Suait de & pour 


Y'Empire ottoman 
A V's a vane de YEmp at de pour 


ave 11 pour cout et on 89. propos 


cont ad valorem, il est maintenant d 

i los ww le taux do tarif douanier 
Cele vet dr 

em waned Inewure ne peut rester 
i ate qu'une sernblable me r ei erates er 


ve dans Vexpac a a 
os vein une gen 


rig da ae Kaaneder yea point de vue <eononig 
m pout vue financier uw point de vow ceonnuigue, 
Diane 60 pay, alt Madustrio 

ile. politique 


influence sur Ia vie éec 

ant étudie aussi bien 

ro Minitr dos Fitcr, Ojav Dey «psn 

crarnerecte: qu {dat exabeyousnire, ioe pout te contest 

tlonaniére devrait Otze celle de Ia Libre importation irae 

sums, Je Alnistso dos Finances so fait to dileseur du sit downer of 

Fait mamnenté jwaquh 19 pour cont, il serait tout de ws oa, Da 
fille quit fasaittonjoure tant ce caw de 
do un enfant. “Ce 

name tau rondo “un bibé? Oui 

i ‘co nent qn tout poi, bout 


fe trax était augment’ jusq 

Cela nous ruppelle la jou isa 

aqvedle Ginit wp enw jour par mettre a 
quelqn'un, est-il vrai qu 


ta-t-olle toute honten 
riponditelle, c'est vrai, mais, ajouta-t-clle towt 


sft agit pas méme d'un enfant tout petit In 
POU Danis le ous, qui nous, pavocoupe il ne sagt 1 


dee ae Te Biat a pris dew dimesnions of fortes quon pout wattondrd wn 
rooing h dere mmnier te 1d pour cent mur la vulour conatitoe Agi an taux de 
fautzw B 

Kablfasons das cocsparsitoas avee d'aut oe 

ie Pantene do Ter ave dn Need sont le pay Je ayn 

its han. Corti atisesy sn y 

te exorbitatia; gute part, Hy a awed toute une série de marcandiace 

Srempiew de tut decit d'entrée dont 1 operat ot tut fit br Be Targig 

oF ae meatus tothe, ne moat pas dt {OU gro ey dts dona, 

me at ? Pap la proposition du 

TH ge veut aut leur valour b titre de droit entrée, ot «apr In prop 

Hrhaele doe Finances ce tarif sera porté & 1 pour cent. 

Miniter ct le tant probibitf américain, si on en fait 


Jequel Je ayatome 


mnniste a los formen | 
protectionniste a I 


tandis quien Turau 


Jo ealoul ad walorem & Vinatar 


abr. | 0 otalitéd dea recettes dot 
Ea 1907, la valeur relative de la tote Mi eee raealecl La ditiren ‘ 
Vmportation ttle alt de 203 poe et sae comuidere, ma ole est lin azo 
eo 7 Moa ne ctoit, génGralerent joi, Et il font Tetenir que feo Renta Uni 
poset coor hee y eotionnistes: plus Gloves. an hard 
so oavriare et lan paysans. Dono polos 1 pour cent suf lo 
¥ eprisentent point lo maxiawn 
as de Ia Stal de i ae ta an tant protecicunina ‘a Ae 


‘es par rapport 


douaniers ¥ sont 
tout aussi bien que les 


Jonasiens on v4ygucur, ils constitoen . 
dn renaus commne exemple un autre Pa 
rae ettemague, il y.4 un grand nombre de marchandises importantes qui paint 


ide 16 pour cent A titre de droite entrée. Prenonsen quelquesaines i tour de 


ie dap fn aunt 
Sime dane les Ri 


wen ATTomagi 
uo officielle pour 1909. Tl y a 4 remarquer qu a 
Waserles anaes douaniers giant. perpus d'spres l poids, Te 
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chiffros da calcul de la valeur des 
a a call des marchandises importées et des droits pergus 


nitres percues en Allemagne en 1K — 


Besrre ot margarine 


heen 
Ferrerien 
Por brut. 


Ny en outro un grand nox 
exon AZ Aint un, grand nombre de produits doot importation en Alon 
pagne Ia valour rulative dos rece 
de Viampariation Comin os teits dente etek pereies Se 
salar ne apn pad co chon vient dane a eevetagtic eee 
wapectifs dos marchandives; il y a dane Tien indiquee leeches” of oda 
oeeat hilfres oficela 
‘ici vone los chitfrow officiels qui indiquent los taux d'entn 


valour do V'importation totale ;— par rapport & Ja 


Re 1006.. 


Alle dan soit un pays proectionnist, le hifi He Ua total 
eat d’ores ot dejd au-low par la Tenyolas 
Un twrif ad 5 Pe 
Be ‘anit d vlarem do 15 cont ost do 6 pour cent plu 
enter the at « Me hy men Alle Si en Allemagne, on rev 
t lox droite dentrée jusqu’h propartion de 15 pour ce bata aeeaaeiane 
Ne mare patel y compris lo M > imecua weeds 
anit, compte du ‘importante de’ Is Sater 
onteux et anivre la méthode trow sim a Mi teen i 
impats ot droite douaniers suscept igotae le développeusent 
aioe Piliat ot misent san remmtovor Roscoe ree aaselogs 
En Turquie, par contre, att a 
jot 16 pout cent, «aus méme tonir compte d'une dimina goa 
mination. [} est dvident quo la esioirsen qin s 


opération eat fort ap etn 


acertaip, on vous faire docemtnce 

aT ¢ fairo dos emprants 
ape gee lige 

para, tonte hat Ia Turquie est _réduite A compler pour chans 

tu hun plas que FAllonagne a oe Tndose vigour et sl eae 

Prange paso rome prion om def ler par we Se one eae 

jes Pex, tandix que 1s population de la Turguic Speed yi l 

«6 prix que I'étranger lai laposn, quie se trove dans la nécossité de po 


xe basant sur ces ehiffres problianat 


1 


droits d’entrée sont peryus sur le poids, en Turquio 
vem ont la tendance d'augwenter au fur et A mesure 
ugmentent, Ce fait et la question du tarif douanier 
aierT manifeate quill y a liou de traiter ce questions 


En outro, en Allemagne 
curls valeur. | Or, les taux ad 
que les prix des marc 
différentiel sont d'une 
dans uti article spécial —Panvos 
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». 170) 
: Constantinople, March 15, 191 
match from Hix Majesty's viow 
tion of the 


Sir G. Louther to Sir Edward Gre 


forward berwwith a de 
the delay which has oscar 


[HAVE the hou 
consul at Adana reporti 


Bagdad Railway line m . 
Thave, &<. 
GERARD LOWTHER 


Vire-Conmul Smith to Sin G. 
Adana, Mayeh 6, WOU 


Sir, 
days of ‘this month, owing 


L HAVE the honour to report thot daring the first few 

the Sedhun River being in fl vite amount of damage hws bean done to 
2 the a ere ag ried on for the conatmuation of te Bagdad, Railway 
the, woth ‘thn river at Adiun, ‘The floods were not no sevaro w+ Int. yen and exSeP! 


to the bridge, little datoage haa beo 


Ta onder to tranxp I to. the 
Misc a tenporary til 


wy twe stone piers and s large a 
{Gron gitler supported by cone 

ion, and the work was well advanced when th 
Than’ naw boo entirely awept away, and part of th 
ay, ‘The damage done is mid to amou 

of the bridge will 


There i now no mens 
fa dotour of about 


est bank of the river, for the constructi« 
carrying the line had b 

mn troatlen. Fifty 
vt pions) was 
flood «0 
frame-work 

tb to 


built, supported: hi 
this the por dg 


1 ge wax aaa eneried 
pe PeTOOUL, to #0001, and it ix expected that the destruct 
Frvimabiy delay work «mn tho line to the east of the river 
tgcoporting taterial to that wide exaopt ty the town bridge 
which eart transport alone ix possible, 
t the cnygingers do not propow to reconstruct the tenmporary bridge, 
yuotion of the permanent one. Th 
nx bunds it the contruction 


At in maid © 


sooo ax fast ns possible with the eo 
titme te sew fully on the p 


Thay 


Re. 
TAN M. SMITH, 





No. 170. 


Sir Eiearil Grey to Sir @. Buchanan. 


%) 
agraphic)._?. 
ENTIRELY approve 

President of the Comnell might be informed that prin 

vot to monre advantages for uccoss of British trade to 
crmatt irwie by the Potadamn agree 
The proposed Mohawomerab-Khoremabad Tine would 
British goods; it would merely divert 
te Porsia by Bagdad and Kermanshah. Tt would bo 


in all. probability 
ippreciated 


isting traffic, which already goes 
Frater thin fact om M. Stolypit, as ite mmport is apparently not » 





2k 





1st 
No. 180, 
Foreign Offce to India Offic 


Poreign Office, M 
; to the letter of the 20th September, 1010, framm thie tae 
relative. to the proposed construction, under Augie Rusisn meglio ok oe 
etn Europe with Inia by way of Persia, Yan aetna 
{ie to transit to you herewith copy of & lear dred 
‘group interested in the project to Mr Ht 
nmndated to thie Oflge Pe > Hath J 


This lotter sets forth the attitud 
as onan tet sn forth tho attitude ofthe Rusian Govormnent towards tho scheme, 
tao nequnnted ux soon mw pote wit ihe views of Vea 
nt of India, on the fi 
Mr, Juckson without tnd x 
Tam to add an exprossion of Sir E. Grey's hope th 


eo nwo nay be found possible 
His Mae sat 1 express themselves at favourably toward Sapher 


Son 


ay may be 
; m of Viscount Morioy, and. of 
tin order that he may be enabled’ to meee 


Tam, &e. 
LOUIS MALLET. 





(1041) No. 181. 


Enclosures in Initia Ofi 
I India Office Letter.—(Neceived at Foreign Ofice, Marek 21.) 


Enclosure 1, 


Lientenant-Colonel Cox to Government of India. 

CL HA te Nonou to ewan ir the infor vn of I 
opien of corrempouilence which has jpamed between the. poll Keecltreat 
ine a saps sce on Yaounde Tene 
Mat ship Phhmal weg ny fig es epee 
Niky Slant the Sve Bow hy Circe teseee 
si th aed Ut th freer ot Hin Majetyeahlp ight balp fe tbeonet 
ont : Nhe ae gti 2h ian ha in my sin ipl 
if tho situation indi the Stanners 


Enclosure 2. 
Captain Shakeqpear to Lientenant-olonel Caz. 
(Confidential) 
T HAVE tho honour to invite a ref ape po 
AVI z wa roference to the « in my lant fe 
really diaries ruporting the tovements of the fuidger of Sheikhy Saadeia’of the 


* No 7, 
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Muntask and Sheikh Mubarek, and in this connestion to forward Arabic copies. of 
Tesponiience with which the Sheikh of Koveit has furnished me, and which 
T regret Lam unable to have translated before the closing of the post 
Te Tha Bahting foreshadowed in my diaries ix a continuation of the quarrel which 
forme the subject af reports dated the eh und 30th March, 25th May, 12th duly, and 
Hat Septenber, 1910. Sbeikh Mubarck, for his part, has not dove.rnch beyond 
Keeping up'a small mobile force venr Jahara as a safeguard, whilst during wy seen 
aaeeaie cr yorthwarda Llearned that Sheikh Saadoon was setiously coutempliting on 
“ich even included a possible attack on Koweit itl My authority for 
See a convermatioa which I had on the 12th January with one of Saadoot's near 
aimtives at Zubair, who asked soe very pointedly whether the British 
would i vort Mubarek in the event of the Muntafik actually 
Jahara or hgh Saadoon was pro ‘hat mo harm would result 
Yo the British representative or, British od myself with 
an avasive anawor to the effect that until the 
Governmont might « 


awit, Taleo 
Tangely concorned with Koweit ax & port to 

‘and therefore 1 failed to see how they could 

ely n deliberate attempt on the town which must cartainly affoct_ there 

com dea At the timo L ws nut at all cortain that these questions were not 
prompted by Jconmaquently only recalled past history, leaving 
my interrogator cr ence AL the sae te I counselled overtures o 
Soo aa being lees damaging to both parties, and the: advantages of a return to the 
Fienaly relations whieh up toa year Too alvays exited ‘Sandon and Mubatek. 

‘t. Taw tho sheikh yesterday, and he informed 1 Vali of Bumaral hind 
aildrcuecd him on the subject of mauking peaco with Saadoon and had offorod himself as 

eve hi oe icioon copies of the walla letter to the sheikh und the shoilh’s 

"The lattcr purports to contain a history of the quarrel, and though correct in the 

m xtent coloitred, ax might bo expected in an account given by one 

he partim, After the dispatah of hin reply the sheikh recived furthor news 

Sandoon's ndvanico with s hange force to within striking distance of Jaharw, 

**Tisjateheal his telegram to the vali, of which alae 1 have the howour to enclow 

Wop. Te will be geet from these two papers that the abeiKkti's attitude is corrwet, and 
eaves no room for & plea that bo is the agirassot, 

Tine morning while Twas deafting thin letter the sheik came to noe me, and 
caid that, though he suspected it bofore, he received last night. reliable evidence from, 
Ttugdad that the whole of the present nggression by Sandoon had tbe, countenance of 
hin Excellenoy Nazian Pasha, and ix directed toward ing Mubarok into 0 request 
for ti of the Turkish quthorition in the quarrel, and se forcing au 
fr tee digment, of their right to sottle. bis diffaences with others, After tuch 

wernt Use shih gave me the nares of his informant, begaing me to Keop It waes 
Frei Soaice bore tornote that this information came foun x member of Nazim Pasha’ 
in eho be repo ‘considerable trust, and whol on oles old ai valued 
‘Sheikh Muberck. ‘The suggestion ix supported by the fact that, though the 
Turkish authorities haro no cure to Tove the ‘Mantalk teibos, from whom they have 
Tarkind is for more than the last twenty years to extract any revenue either by force 
rey ila Saavdoon wax for sone tie in the summer oF autumn an orourel gut ip 
Sado’ Pasha'e palnoe at Baudad j and, further, his own relative tld zoe in Zubeir that 
Ne eeey wtled hin dilforentos with the Turks during his visit to Bagdad, though 
at what price he dil not may. 7 

5. Eventually the sheikh, who waa undoubtedly anxious at the turn affairs have 
sumutnad, requested me to explain the position to you, and, if possible, endeavour te 
Sure the paweenen otooe of His Afajesty’a ships inthe harbour for a short tite... he 
‘theikh went on tosay that he would not have ‘made such @ request but for the information 
Just received from Bagdad. He was quite prepared to weet, Saadoon and bis peupl 
the usual Aral way, and felt confident of defeating him signally, but it was evk 
now that Sandoon’s boldness and the Bussorab vals efforts to act as» mediator were 
All's part of the unending Turkish intrigue to induce him by pressure of one Kind or 
another to a door to Turkish intervention. He argues that the presence of 
British warship in Kathana Bay would ensure the safety of Jahara, ‘and so of Kowelt, 
by showing unmistakably tat the British Government were aware of the intrigue, and 





16 
did not intend to 


i tend to permit Bedouin desert raids to take the frm of aseault on orast towns 


fecla , TnguBh the sheikh alfcts confidence in his own men, T doubt whether be realy 
fel an Fn from outside information that they will be no mateh f 
ania number of the resolute Muntafk Arabs. Sheikh consists 
of Nejad and townsmen who have no bectons to the part of soldiers so long as 
*irvice means rations anda steady monthly wage without work, but for actual fy 

xy have no stomach, These anv reinforced oy c ny 
cree in Sighting in plunder with s ma whaa aur cat ee ea 
encounter the Muntatik they will probably either de i 
or nae the fd atthe carhet opeeapay et tox ee Oa aac 
herefore, I think the presence af a ship-of-war would certaly: chock S 
ssa tr on dso Kove a nanan hr aa groped et 
ii probable Snadoon’s tribesmen would be dismissed, or betake themsives to raiding: 


If the sheikh’ information regarding ‘Turkish connivance in the md ia 
ow opinion is that ite wo, the presence of x man-afewar will sinas 
effect, and it in possible may even eubse the Turkis ment to show i 
Sandy 0 protet at borprownce in Ratha Hy ne ceemment 1 show ie 
. T need searcely repeat how neatly avery tn 
bas itn otigin in Turkish intrigue, Or Fo incl 
are utilised to provoke and wi 
4 panacea forall theses in offered fo Nba 
either by inworibing himself or his son 
snubs 
‘yearn ihows that these 


of Sheikh Mubarek's difficulties 
in themselves and 
him, whi athe ma 
wwledgment of Turkish sovereignty 
Turkish wubjeots or by accepting « Tekitk 
2 wa with ‘Turkinb officials during the last fow 
scale will not cease until the Turkish Government ia mad 
ale ithe manner that Hin Majesty's Government wre aware of its alts 
ail it pr th, ung in rt wl Shot Rew 
Maj ships wo Rowot fora hort ie Gf ong eats eal) Ena ithe hits 


becomes oso wont, and 1 w be considered an 
ren ore uryOnt, and L would bey 
i 11 would bog that it may be considered 1 


Enclosure 3 
The Vali of Busnorah to Sheikh Mubareh AI Subah 


id 2nd Muharram, 1820 (olanuary 4, 19 
lv for the execution of military engagement’ between you, ae 
usd Pasha, wrote to the latter to, provent he crearence feu an foe 
ton Uhave cow rvoived w reply, in which he mys that there is alohutl 
Boved fo hin flare upto Soe hee Ta ake by him and that 
Kxeella im Pashia you ditched yout sin daber with, Serie eosaeeas 
f trom a, 4,000 camiels and’ that he prays for their restoration, and vi 
nem, be prepared for m reconciliation, In'co this ‘ie writiog, 
mite ine be ben nia Serena aa ence 
i lft to you to nay if you have at iden, and if, your wi 
lta haw; and will exdavon? in what le neeetury, or Fos teay eee fe 
ve confidence to be on your behalf nnd let me know his tame, "Acts 
Suton Pati T will weit to hita also fo choeme a mats "en bis thal od me 
two men appear befire we, shal, God willing, uaderstand the object nf ha the 
parti and omdearour to bring abt oa ws Seeaore theme iiderences “tne 
‘of the tribexmen. Tam whiting (to beat) the re i x 
Anu salanm to you with Gods pance ute Hering "emt fom you, 


ae 
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Enclosure 4, 


Sheikh Mubarek of Koweit to the Vali of Bussorah. 
(Transiati 


(Telegraphic F 
(After complin Busrorah, January 16, 1911 


down liad advised your Honour that he hid made no preparsti not moved 
place. T represehted to you what was nécemary in writing, and explained 


Seda Now'he hus reached the south-west of Safwan, which is wit 


territory, and approached my tribesmen, ‘The state of the tribesmen is known to y 
Honours when attagonists approach (euch other) it is inevitable that, « collision, will 
take place between ther. When T heard of bis T did, in obedience 
to your Honours onlers, prevent way txibexnen frm taking iat him 
topped them from approaching him, so that nothing whatever m place before 

Peron reaches your Honoue aud a reply is received Now [Mave represented the 
circumstance to yo, s0 that you may devise the necosmry schemes for his returning 
to his own place, Aud in this place aud anything took place I shal 
not be reeponaible, 


nclomure 6. 
Sheilch Mubarek AU Subah to the Vali of Dwasorah. 


(After compliments.) nuary 17, 1011), 
APTER offering you my bast respect 1 Thad the honour vo 
receive yorr commuitication, dated the Sod Mu i ‘you suggested 
fall what wax good and advimble. [thank you for ood wishes and. wine 
‘l stated that a reply has been roceived from Sandoon t 
fluce and fas not mide the least preparation, tis. in 
to tell you the truth, As to what he has tated to you that} 
and inthe paluoe in the bush at Abaghar ; (Lwould state that) he ia not it 
hie place, but that he has tld a lie 1 regret ta be who tulongs to a ne family 
Tolleta tie, but Taay that it ix ix chatwcteristic which he developed. May God guido him 
Tt ia necessary fir him to avail himelt of this happy time and 
ials who endeavour in the interests of the nation and 
the Government. May God help us in giving full satisfaction to the oicials of our 
Government. 
T. your sincere friend, will, God willing, follow line of conduct which may. be 
roost, peaceful and truthful, jer and will not, inshallah, deol with the 
mople except according to truth, justice and courtesy. The family of whether Sandon 
Fintclf or all the sons of Raabid ee doar to-me up to nov and will rem 
inshallah, because we werson the most contial teria with them since ancit 
‘ill that of bis sons, Mansoor Pasha and Nazir Pasha «nd their sons 
ow alive. aadoon docs hot deny this, and will also not deny my kindness 
particularly, Thi hin dealing with ux door not hurt us, bot will hurt hie 
ee mted homo. ‘Lie causes which created thin ill-feliog vill be represented to your 
ncconting to justice and with proofs In the first instance Osmanonl-Raahid, 
lant of Rowsit, sent his employés to the tribesmen with rice, cloths and coffe 
fo be sold to the tribesmen wi aro oa'the side of Nejd—from Shammur to Umthoir— 
tad Osman'e omployés sold their goods aud purchased camels and steep and provewded 
to our All the teiboamen, both Dhatir and others, were uur friends; and Sauddoon 
Was fike © son of mine in my estimation, and was particularly good with ine while be 
was not guod to all the world, 
Thn-i-Hallas, tho abcikh of the Saeed tribesmen, seized from tho 
said Osman Rashid the camels and sheop which they had bought to, 
furnitures of their houses as well as the sheop belonging to the people of Jabarab, 
They informed that, these belonged 10 the people of Roveit and explained this tot 
to him, He asked them to bring hin a letter from me, as was the ordinary: prooedure 
with him and the other headinen of the tribesmen; whenover there is any plundered 
roperty belouging to my subjects with them I write to them and they retura the same, 
[ber Hallaf and his tribesmen, the Saoed, all took refige with, Saadoon, becanse the 
Sheikh of the Dhafir, HamoodasSoweith, id banished them and gare Stadoon share 
Of the camels and sheep belonging to the people of Koweit, I wrote to Iba Hallaf 
(i773) 28 




















at both be and Sandoou were insy covetousness. At the 
Khalaf Nakibea on a visit, because 
ed to proceed on with the 
en, and halted near m M 
tribesmen on on excursion 


en who were with him, sying 


ny son Jaber, Wl the statement of § 

He (Jaber) thanked him, aud he also received a letter from Sauloon containing 
expressions of friendship and kind regard, A day after some » to my son 
Jaber from tribesmen who were at a dista eight hours’ journey, informing him 
that they were attacked by Saudoon aud plundered. On learning this Jaber told 
Seyyid Khalaf— 

How ix this®were these messages from Sandoon @ trick by which 
duped through you! We will have t go to him and recover the loot from hi 


Seyyid Khalaf assured him that he hiaself we 
property from him. When Seyyid Khalaf met S (the Sey 
fo (Sandoou) acted very badly and that h hail both seost 
that he should now return the loot, otherwise it would be ee 
roplied — 

"It does not matter; the plun 
them (their property).” 


My son Jaber sent the plundered 
worth mentioning in com 
continued betwen me and 
remained with him, and th 


otherwise ax rogants Saloon and all: Saacoou 
‘ageeo that the lonat thing should be done by ws ag 
them purposely at present and in future. My son Jaber aud Abul Axinal-Saood learnt 
that on his return Soadoon was plundered by the Ibn Taxal! aud his tribeunen of 
Anesah when he attacked them, and that he retuened and went to his 
‘that the Sawedls weparnted from hi 
maelves of this opportunity, and when they reached ne bs. they 
at daybreak by thet own par who informed them that th ip were Badin Het 
mon and that there was a tent with them, which, as they had word belonged 
Saadoon. ‘The spies alwo tated that acconting ‘to what they saw there Was Sand 
with the Arabs. ‘They (Jaber and Abdul Axis) abwtaived. tr Arabs 
the morning owing, to the fact that Saadoon was with tem 
They sent off certain horvemen to fire at the Arabs ' 
\n froma Saasloon's party, and th warn fim elie! thei tents and 
and horves Uo gente, and they did not take the offensive by way of 
evineing wome politenoss. Seeing thin negligeuice on their part Saadoon collected the 
hormwmnen of Adh Dhatir who wore with him ax well as the mounted herdsmen of 
Mantatik, attacked their animale and phinderod th his ia the fact 
Of thin caso, and T have truthfully rvpresented to you weil. Now, God 
willing, I will take no action against Saadoon, Wit against the tribesmen who adopted 
the path of villainy and who are not from amongst his dependents the Muntask. When: 
nd any opportunity we will punish b the 9 the wecurity of the 
of the persons who carry on busi Zubnir, Koweit an 
Al Hava. Now, in complisuee with your command 1 will make no preparatio 
Sandoon, ands long an ining with the bandite I will avoid. the 
micceels in separating from them, I is incumbent ou him to abide by 
commands and dew! with you honestly. According to what be had 
Honoue he hd 


oo at Abughor, 


159 


ved by him, and have ected by him in order that he may support 
een tF by-Themn) He hus deceived thems that they would be plundered if they separate 
Tree hace boon safe all these years and we are guarding them, and they were not 
TREY steinns of the tribesmen from the first, A month and a Naif ago I wrote to 
Sacir-al ‘eho fa resident of Zubair, and to whom the herdkmen refer for 
satis their rojuirements, that be should inform them that they ate sa 
ne ete thee former habitats and disperse for the purpose of feeding their animals, 
vo fiat T shall have nothing with Saadoon exeopt, what is good; but that what he 
q us, but injure himself and his name. As to Snadoon’s situs 
for me to represent them to you, a yout 

Houour will Relal archives. With regant to Saadoon's claitn for 
suis of the Dhar tribesmen which were plundered by th of the 

and Dhafir we e terms from ancient time, aud s0 were the other tribesmen. Fur- 
‘ete Dal ‘are wnited tribesmen and under their Amirs, and are not con- 

oa ith us or with Saadoon, Now, as regards above-mentioned plundered property 
ily way he should, according to the usage of 

‘disgrace and be free from this shame, and 

But if he is actuated by meanness, we are 

ud this fact will remain in the memory of the Arabs 

‘Aa ars onder that [ shiould nominate 

ome my bebalf, T have (now) represen facts andl choove your own 

Ffartice, so that Saailoon may not cause rivehiet in thin side, 1 have addr! you in 
scr to explain the circumstances, and hope that your kind attention will eontinie, Tn 

ny case, order and decision will rest with your Honour, 


lomure 6, 
Liewtenart-Colonet Coz to Commander of Hie Majesty's ship 


CTelographic:)  P. Bushire, Januar 
Cee ie) following to politi agent, Kowwit, through * Philamal 


vatly.—Please tolograph brieily whothier ther i any change in position sines 


sent to 
ceuuldl you gut 


Enclosure 7. 


Commander of His Majesty's ship" For,” at Jash, to Lieutenant-Colonel Coc 


Josh, Jannary 28, 1911. 
Following from Shakespear to rwident -— 
“ Your telogr h. 
Se Non died lo Oe g.ltter by Bussorah merchants, anid Mubarak 
thus roped to-day accepting tofms on eondition two Dhar alcikhs come in, Mubrek 
dors peace arrangeable on these terms, Saadoon, however, ‘still near Safwan, and T 
think that, though attacks now improbable, chance nf peaceful solution will bo innproved 
ileanel * rer ‘week longer if eat he spared.” 


* Philomel” ean remain indefini 

















Hicutenant-l f His Majesty's shin “ Fos, 


(Tolegraphie’ Bushine, Janue 
Kindly wire following Kow Philomwel 


F naval officer ean » Philomet * for the present 





Hagel 
(3) Ba Huby 
Bassora ot tin autre sur aboutissant au Golf 
(5) lo privildge dle ton ment partant de la voio pritwipale et dibs 
Ta mer, dane la one ¢ entre Mersine et Tripoli de Syrie 

A In gatantio kilométrique «du. ( 


4) droit d'éiablir 


agdad fureut aff 
revenue spéclauy, c'estibalirn les oxeddents de la Det 

rtainew di Cette obligation formelle contract lac 
lw Gouvernem dans une situa 


mpagnie p 
m dif int de vue de In réal 
certains de se projets. On eonnalt les  peripetic gocintions relatives i la 
majoration dounniere de 4 pour cont. Le Conten Sa Majenté brit 


condition principale, pour y consent 


métriques du Chemin de Fer de Taek 

D'autre port, Vexploitation do ln 
appréheasions dats Vopinion publique a 
Jes intéréts commerciany heitansique 

Ki petvence do In nécessité do la majorution douaniére de 4 y 
dénir du Gouvernement Tnperial d'grriver 
do la ligne intégrale Nagelad Golf 
on jeu la Sublime Porte a prin owt 


qui pormuetirait Vn 
rvique it Lote Tes interes 


udre lex difficultés oxistante 
Tex termes de Vaceord intere 
du Chomin de Fer de Thagea 


mpagnie count i renoncer an sry 

sina qunux recctte venant de Ja. pre 
‘lo réanotto (patente), Elle. der 
Hagolad-Golfe P ai 


ann lo Golfo Persiq: n favour 


le Ia nowy 
Iaquolle la Compagnie de Tagdad consent a etre 

otorans. | Néwnmoins, elle tient i ce que 42, participa 
dune nation tiene non ottomane, Elle xe riserte. le de 
nouvelle Compagnie ottomane ow avec I'Etat ottoman pe 


rajot de In parte xubie par elle fi Ia suite 


a reuouciatic 
xique, dont la ¢ eat plus facile» 
liguo de 


te compagnie dé Str 
Pachiwrment jusqu'is Bagdad, 


des rovenm 
Cest-ivdirw Je eurpliin uctnel dew rove 


afloctios.  Conforméwent i sn cx " 
Onmanié—Aloxaudrette ot un port 
garantio kilométrique 


Mo 


out traiter avec le Gouvernement. britannique 
déhouchant a Golfe Persiquey ne solution 


(13894) , 184" 


Sir G. Darelay to Sir Kdward Grey.—(Reeeived March 21.) 
os 90,) Pe 
(Telographic.) _P. Tehran, March 2! 
RALLWAYS. i “inp 
To od by Mr, Greenway that he broached the subject of railways in Perwia 
aan audicnoe he liad of the Regent yesterday, : - 


Naar-ul-Mulk appeared to favour th f und oxpreaned 
inion that england and Risin m upon joint se Work would 
ried out in portions, in meaxure as financial aid was forthooming, and priority 
being givee bth moet haportant wectana, saath aalress amt 
Tn the course of conversation Me, Groonway informed Nasr-ul-Mulk that the 
wlvantages which woold result trom a railway from Mobammorah northwards had 
greatly struck im on his journey to Tehran, avd he intimated that, if proper mcurty 


were found, he would be rewdy'vot only to armnge to find the capital necessary for 

Taine but aloo for the liner Bundor Abias-Kerwnn and Bander ‘Abbas Shins 
Nosr-ulMulk believed that the Molwmterah scheme was the oue of most pressing 
importance, and he thoaght that with som advance from the north thix 
Tine might be the first seetions to be cornu 

Tam not in w pesition to judge how far Nasr-ul-Mulk’s remarks to Me. Green 

should be taken seriously, ponding tvevipt of your instructions (nee your. teloyra 
Nox 62 and 54 of the 14th Ist Fobrunry respectively) to approach the Persian 
Government on the subject of railways \ 

«ln bringing up the wulject Mr. Groenway made it int that he wna 
hot acting under encouragement frum His Majesty's Govern in Majesty’ 
Sie r an His Majesty’ Govern Hin Majest 
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qui mérito d'étre signalé dans cet arrangement avec la 

or de Bagdad, cest qu'il n'accorde non seulement aucune 

ssion i Ia compagnie, mais rwalise, aire, la Tenonciation par 

celle-ci & une partie de sa concession globale, ¢ ont Te caractire definitif et 
Ta valilité aucun doute. 


Ambassade Impériale de Turquie, Londres, 
le 21 mare, 1911 





(10459) No. 183. 
Sir G, Buchanan to Sir Edward Geey.—(Received Mareh 21, 


(No, 62.) 


(Telegraphic. ) St. Petersburgh, March 21, 1911 


my conversation on Sunday with M. Stolypin, which was given 
56, T omitted to mention that 1 pointed Excullon 
rstrotion of a ine fro Mchamorah 
verease in our trade, but only its div 
Mobatimerab route 
Thorw now scems to be no doubt that M. Stolypin tis fallen from offic 
departure will render mote difficult the solution ‘and othor ponding question 
will be a great lew to us. I will speak again to M. Nératoff on the wubjoct of this 
poets itnelf 
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Sir G. Louther to Sir Edward Grey.—(Received March 21,) 


Pora, March 21, 1911 
IY immediately proceding telogs 
Three conventions were signed to-day 
to building Halif-Bagdad section, to be os 
relatos to building branch from Oxmanich to Alexandrotta 
to Haidar Pasha Port Company construction and working of port of 


by which Gorman company aband 
: w 0 y equal to that of any 
wworves to italf right to settle with company amount of 
indemnity for los ariaing out of working expenses guaranteed on that nection, and 
renounce Fight t0 ports at Bussorah and Gulf terminus 





No. 185 
Foreign Ofice to Admiralty 


Sir, Foreign Office, March 

LAM directed by Secretary Sir, Edward transmit to you herewith copy 
of a y erament of India to the India Office,* w 
communicated to this department by the latter, relative to reported attompts by the 
German Government to secure a lien on Ras ‘Tanura, a promontory lying to the south 
of Musulamiya Bay, in Turkish territory, with a view to the constraction there of 
terminus for the Bagdad Railway. 

Tam to state that Sir E. Grey would be glad to receive, with as little delay as may 
be convenient, any information which the Lords Commissioners of the Admiralty may 
possess relative to this place, with particular reference to its fitness for the site of a 
railway terminus, 

Tam, &. 
LOUIS MALLET. 





ig a ee ere 
1773) 








10573) No, 186, 


Sir G, Buchanan to Sir Edward Grey—(Received March 22.) 
(No. 65.) 
(elographic,)  P. St. Petersburgh, March 22, 1911 
PERSIAN railways. My telegram No, 62 of 
Tn conversation with Acting to-day T again explained 
our position with gard to the Mobammerah—Khorremalad scherne 
M. Neratow put forward as personal suggestion the idea that the northern 
minus of tho Tine might be placed further south than Khorremabad, at some point 
further removed from the froutier of the Russian zone. He thought that Russia's 
‘consent to the seheme would be fucilitated by such an arrangement. In reply to. this 
maggestion, L argued that it was hardly fair for Russia to prevent British goods f 
iproaching even the borders of her zone when she was about to admit German go 
the very heart of it. M. Neratow replied is Majesty's 
dlesived at present to weure an option for construction, they might, as a first ot 
the courte whieh ho had xuguwsted, 
T then proceeded to explain that the line now projected would only serve to divert 
pods which almady paused into Porsia by the Bagdad route. In rvply. to 
iy trom M. Neratow ax to the use whieh British trade made at preset of the 
route by the Karun, Tmaid that I was not in « position to anawor this quostion off-hand. 
He then asked whether, in the event of Russia consenting to our scbeme, His 
nment would be willing toencoumge British capital to. participate in the 
ilways in North Persia. Trvaiinded him that wo ad already. offered 
» 90 a8 ragurda live from Julfa southwards, but be said that what ‘hel 
tnind waa the ling from Enzeli to Tehran. T suggested that the representative of the 
Engliah nyndioute, who at the present moment was in negotiation with the Minister of 
nce for the onstruction af the Julfa-Tabrewz line, might perhaps be induced vo 
interest bis principals in the Enzoli~Tebran sche 
Tn asking me to mubmit these two. mu iow bogged me to 
point ont that they were af a purely personal characte 


(10463) No. 187. 


Sir Eitward Grey to Sir G, Barslay, 
(No, 84) 
(Tolegraphio.) BP. Foreign 6 

RAILWAYS in Persia 

Aro you atill of view that we should be well advised not to remind Regnat of 
undertaking made by Shah ? 


(10827) No, 188. 





Sir Bavward Grey to Sir G. Buchanan, 
(No. 87.) 
Sir, Foreign Ofte, March 22, 1911 

1 SPOKE to Count Benckoudorif to-day’ on the aubject of Persian railways, telling 
‘him generally what you ha 

T explained ay from Mob ed to. 
Protect our interests, Of course, if we were quite sure that British trade would be at 
no disadvantage an the Bagdad line, the railway from Mohammerah might novor bo 
mado, unless private enterprine was willing to undertake its eoustruction. 

T reminded Count Benckendorff that M. Sazonow had promised at Potadam that a 
connection woold be provided botwean the Bagdad Railway and ' ‘The Rumian 

cil of Ministers had at once pointed out that, if acces was to be i 


mpetition to Tehran, Russia must have a railway from Enzoli, which would enable 
Russian trade to compete with German trade. ‘This seemed 1) vital to M. Sazonow 
that he had even asked! for British capital to help in making the line, in order to 
protect Russian trade, It-was just as vital for us to be sure of wome means which 
would enable British trade to compete with German trade in the xume market 
M, Stolypin had admitted the foree of your arguments, but had said that Russian feeling 





(10682) No, 188° 
Sir G. Barclay to Sir Radward Grey. —(Received March 28,) 


Tehran, March 25, 1911 
Roferonc to your tolegram No, 87 of the 14th March to St. 
Petersburgh. 

M. Poklowski has telographed to his Gov is_views on the 
smubject of the proposed application for a Railway, that 
it would be difficult. to object to the i which’ took 
plac botween wworaments in 1908. Minister has further pointed 


but that railway construction in Persia cannot be indefinitely hung up, and has suggested 
that rimultancous construction of a railway from the north might te the injurious 
sffect that proposod line would hare on Rossian trade 





(10802) 0. 180" 


Sie G. Barclay to Sir Biseard Grey.—(Received March 24.) 
(eiggrphic) P ‘ 4, 1911 
(Telographic) P. m4, 

falewavs. 

Tn roply to your tel nd March, I have the hoot to state 
tht ther appear to mo to be no reason why we should further portpone thy 
but T think that, ax tho Persian Government ts now constitutional, the communication 
in question should be addressed to Mininter for Forvign Affair rather than to 

abel ab ik ho R a hin Highnoss' 

Trhoold alo like to approach the Regont privately tirvt to ascortain hin Highno's 
views tn'to the form the Rote should. take, aad thus. enwure, afar na powible, that it 
Teorived in a reamunable spirit. T would propose at the wame time Uo wexure 

he Shale eseript His 


afford 
think, bo prepured for a rejoin 
abjvct of railways 
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could never be reconciled to our proposal. With regard to this, I pointed out that at 
Potsdam M. Sazonow had obtained certain advantages for Russia, but these advantages 
could not be had without corresponding disadvantages. 
Count Benckendorff asked me how we could suffer if there were equal rights for 
all trade on the Bagdad Railway 
T replied that supposing, for the sake of argument, there was « certain class of 
cotton goods, made chiefly in Germany and exported to which competed with a 
chiefly in England, and also exported to Persia 
tes on the Bagdad Railway ranged 90 that they were low on the 
and high on the woollen goods, It might be contended, if wo complained, 
the rates on the woollen goods made in Germany were just as high as those on the 
wweollon goods made in England, while the rates on tho cotton goods made in England 
were just as Jow as those on the cotton goods made in Germany ; and that there was, 
therefore, no breach of the conditions of the Bagdad Railway coucession. But, in 
practice, there would be great damage done ta British trade 
Lam, & 
E, GREY, 





(uo716) No. 180 
Board of Trade to Foreign Office —(Received March 2) 


Board of Trade, March 22, 1911. 
TAM dirvetod by the Board of Trade to acknowledge the receipt of your letter of 
the 16th March, and enclosures, with regard to the Persian Gulf geotion of the Bagdad 
Railway and other matters relating thereto, 
With re nto, Lam to aay that the Boat of ‘Trade are examining with 
sare the varioux points specified in your letter. In view, however, of the grave and 
aplex coukiderations, both political and commercial, involved in the whole. problem, 
Mr. B doubts if these particular pointe can be usefully or adequately dealt with 
nnoral question of poboy, and he ix therefore disposed to wuggest, for 
ration, that, inatead of dealing with the matter by intor- 
antagoous at the prevent stage if a 
mal conference could take place between heads af departments, at which the whole 
twnttor could be discussed 
Tam, &e. 
H. LLEWELLYN SMITH. 


(10573) No. 190, 


Sir Edward Grey to Sir G. Buchanan 
(No, 99,) 
‘Tolegraphic.) P. Foreign Ofieo, March 24, 1911, 

AM I to understand from your telegram No. 65 that we may apply option 
to construct a railway ax far aa Khorwmabad, as far ae the Russian Government are 
concerned, if we undertake not to proceed to construct until wo have come to an 
agreement with them on points at ine? Ax farax I am aware there is no suitable 
place between rd. Khoremabad where a Tine could stop, and we should not. be 
Shtaining an undue advantage, ox the Russian Goverument contemplate the construction 
Of a line frotn north to soath, 

T would give overy encouragement to a proposal on the lines of Lord Grimthorpo's 
negotiations, of which 1 have been informed, on the sx 1 that Russia would 
uot oppase'a line to Khoremabad, which th i nit or the Persian 
Goverument might eventually link ‘up with Tebran; and there could be no objection 
on our part if the Russian Government profer to construct « line from Enzoli to Tehran, 
and can interest British eapital in the scheme, 

Imports from the United Kingdom into Arabistan for the yours 1907-8 and 1908-9 

ited to 185,001. and 81,0001, rospectively ; while those from India for the same 
years amounted to 107,000 and 104,000L, ax can be seen from the trade returns, 
‘Owing entirely to the importx of maohinery of the Anglo-Perviaa Oi Company, a 
temporary cas, the figures for 1909-10 show a large increase. i 








{11020} No. 191. 


Sir G. Lowther to Sir Edward Grey—(Receiced March 26; 

Wo, o2) 

(Telegraphic.) _P. Constontinople, March 26, 19) 
MESOPOTAMIAN irrigation. . scale 
His Majesty's Consul-General at Bagdad yesterday informed me by telegraph that 

he had just heard from irrigation engineers there that the construction of well 

Bagdad-Bussorah railway would not be possible, save at a prohibitive price 

considemble progress was made with the krrigatio ige works. 

which he considers of favourable significance, Mr. Lorimer attaches im 





(11021) 


Sir G, Louther to Sir Edward Grey—(Reeviced March 26.) 

(No. 68.) 

(Polographic,) P, Constantinople, Moreh 26, 19 
BAGDAD Railway terminus. ” ~ 
In aceordanco with your instructions, I repeated 10 Hix Majesty's consul at 

Bussorah your tolgram No. 67 of the 22nd inxtant, repeating to me a telegram fron 

the Government of India respecting» report that tho Germans wore attempting 

seoure a lien on Ras Tanuro, and asked for his observations on it. 1 have naw feces ved 

a telegram from Mr, Crow stating that he knows nothing of this rumot 

the nate of the captain from whotn the Cove 

investigations would be made 6asi 





(11019) 


Buchanan to Sir Edward Grey —(Received March 26.) 


P, St. Petersburgh, March 26, 1911 

RSIAN railwaya, : a 

From tho terms of your telogeam No, 99 of the 24th March T fear that the seve 
cannot have b 


day I told him that the proposal that 

wuld be fixed af « point south of Khorrumabad waa impousible 

udded that T'was disappointed that the Russian Goverument had 

hot yet seen their way to giving use favourable reply. M, Nératow atteibuted the 
delay {0 the Minixtorial crisis, and seid that he wax awaiting a report on the scheme 
from the Minintor of Commerce. I bogged that he would Int me havea reply at the 


‘carliont possible moment, 
Talas maw, the ofa] who ifn charge of the Persian section of the Minixtr 
ii Affaire, who told me that Riva is swayed by xtrategical as well as 
her railway from Julfs to Tabreen Any extension to 
the south of that point would by expouel to Turkish attack, and it was therefore 
uoderrable to prolong the horreroabus 
old him what you i ish capital participating in the construction 
of the line from Euzeli to ‘Tehran, and suggested the powslity of that lies tere 
Jinked up eventually with our projected railway from Mohammerah, 
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No. 104. 
[Sir G. Buchanan to Sir Edward Grey—(Reevived March 


Nt Petersburgh, March 20, 1911 
IN a6 i for Affairs 
last week I Es . © su Mohausaerah-K 
Tine, ands JM wurn the President of the Council that T proposed 
actss the question with him iu the course of the interview which be was to sgrant 
me yesterday. M, Netatow expressed the opinion that, while the Russian Govern 
might raise no difficultios to our asking to the 
would be diffrent when tho time came for asking their commnt to ite notin! 
comteucti 
M. Stolypin’s reeuption of the proposal was even Ieay favourable, After reading 
ving aide-miwoiry, which I had handed him in nccordance with the 
couveyed to me in your telogram No, 47 of the lath inxtant 
with a smile that T wax really not 


the propond 
Government had’ no legitimate right to oppose its construction, though it: wax ome to 
which they had very strong abjeations The Moscow merchants atid all those who 
xian trade in Nort 0 Persia would at once deolaim against the 
ont for consenting to the construction of 4 line that would bring British soa. 
ods right up to the Russian sphere, while they would represent England's 

1 on the part Sie 
1 reminded his Excellency that, bofore his departure for Potsdam, M. Sarsnow 
Dual explained to us the make it imperative for Russin to moot Germany's 
wishes with of the Bagdad i the future North, 


quieseed in ‘of the Sadidjeh- 
many reusons for objecting to it, becauw we did not wish to xtan: 

Wo hoper, therefore, that Tus would it the promt oaee 
show exjual consideration for our interwsts, Hin Exoellenoy would have wen from the 
recetit debates in tho House of Commons that the proposed courtruction of the Khanikin 
Railway was viewed with some apprehension in England. In onder that we night be 
able to compete on equal tonne with Germany, and to guard against the danger of 
differential rates being in one manner or another applied to ow 
railways, it Was tocommry th old apen np & new n byw 
Mobs and Khor All that wwe wanted to do was to maintain our 

ite present fi it did not at all follow thot. the construct 
once Line would really increase the volumne of that trade, British goods t 
e of bot 0001. entered Porsin every year by the way of Bagdad aucl Khauikin 
and this trade would, were the rallwas ¢ tuilt, be carried on by Mohammerah and 
Khorramatad instead of hy Bagdad. ‘The Moscow that thoy 
cou place » veto on all milway cousteuction in Poesia, but th wo | 
possible, By her agreement with Germany Rusia wir opening Wentorn Pe 
cemaan goods, anv ee could nah with n good grace aha the door in tee fac 
Doloning to w friend. 
Hin Excellency wus unable to contest the justicn of those arguments, but was 
xvidently not prepared to face the opposition which the eonsteuct the projected. 
went of the Russian Government, ix like voke in thin county. 
He ‘enquired whothor the goods with which we supplied Porsia f the nist 
ax thaw which Rusia exported to that country, ax in the matter of textiles the Russiane 
were being undersold by the Germans, and he frared that British textile goods wold 
also be cheaper than. those exported from Russia, T said that 1 could not. give bin 
any information on this point at prosent, bat that wr were atexiois to do all that wo 
could to rafoguard Russia's commercial interests. Kor the moment all that we wanted 
to do was to obtain the option of the lino, and he might rest, assured that we would 
proceed to construct it without » thorough discussion of sll matters relating to it 
with the Russian Government 
. Stolypin remarked that the illness of M. Saronow placed hin at a great 
and reodred i difult for him to come to; dito, I mid that 
2 





deeply regretted the fact that M.Swzonow should be incapacitated. by illness at 
the prownt woment, all the more s0 that I had hyped that, bad he been able to earry 
out bis intention of going to London, he would bave been able t0 discuss this 
other outstonding questions with you. "SL Stolypin replied that it was most important 
that ME Sastnow abould ‘pay bis provised visite to Paria snd! London ih Blay.and in 
View of the progrss which he had made towards recovery in the last few days, he 
thought, that it was most probable that he would ¢ 2 
ory taking leavo of his Excellency T again w to cousent to our applyin, 
nce to the Persian Government for the coneess suggusted that we might 
ve the detailed disoussion ax to the construction of the line till M. Sazonow was 
sutliciontly recovered to receive me, or till he went to London and was able to talk th 
matter over with M, Stolypin enquired whether I was in a hurry for an answer 
tux on ay replying in the afirnative, sai that. he would comult the Minister 
‘ommerce and endenvour to let me know the decision of the Russian Government in 
the course of the week Soka : 
T have, &e. 
GEORGE W, BUCHANAN 


PS, March 22—In o conversation which I had with the Acting Minister for 
Foreign “Ahir 1 weal over the whole qumtica once mare with ie Excaleney a 
tacwsoured to ike our onition lar to it 

M. Neratow put forward two personal myggestions which he begged me to submit 

was likely to facilitate a solation ofthe queation. Tn the first place, be expremed 
6 opinion that the Russian Government wore morw likely to withdenw thelr opposition 
the propored line if it wore to stop short of Khorramaba, 60 that its northern 
terminus might bo at a greater distance from the Russian aone, 1 taki M. Neratow 
that L was t00 ignorant of the geography of the district through which the proposed 
railway wae Co pasa to be whether such a sug, m Was feasible or not. 
It seemed to mo, however, that, now that Russia was about to open the very heart of 
hor sone to German. good, the leaxt ale conkd do wus to allow British goods to reaoh 
the inter of that zone, and that it would not be fair to refuse us this. M. Neratow 
toptiod that an it wan only now x question of asking for an option, wo might be contented 
with thin ax a first step, He then put forwanl his second mugurestion, which was to 
tho edfot that we might eneovege the participation of British capital in the milways 
which Rusia, prope in Notthern Persia 

L reminded him that we had already promised to see how far we could induce 
Britial capital to interest itelf in « lino from Julfa to the south, should Russin wish to 
build one, to join. the line whieh we propow constructing from Mohammeral. to 

abad : but his Excellency gave me to understand that such « line would not 
grunt attenction for Reamia at the prosent 1 rand that. bo. wna alluding 
weli-Tebron line. Itold him that a reprewntative of a British syndicate, 
. was nt this moment negotiating with the Minister uf Kinanee for the 
construction of the line from Juli to Tabroex, and that it wns, therefure, 
that ho or bis friends might equally interest themselves ia the Eneeli line. 

In tho course of our convermtion I tried to impress on M. Neratow the fact 
that we were not aiming at more than the maintenance of our trade with Porsia on 
its present footing, and that the Mobaumerah line would, but, serve to cary’ the 
xoods which at prosent enter Persia by way of Khunikin, His Exeellency expromard 
the opinion that we should find the line» very dificult one to consteuet, and asked me 
noveral questions ax to the use we were making at present of the Karun roate for trade 
urpowen, 

GW.B 


Enclosure in No. 194. 
Aiide-mémoire communicated to M, Stolypin by Sir G. Buchanan. 


DANS ane conversation qu'il a cue le 11 (24) février avee le Ministre d lait 
Hliangico, 'Ambusasdeer WAogiaarre «ik part Leva Roaleore de. seccae 
Gouvernement d'étudior le tag dun eben de kr entre Mobammerah et Khoresssber. 
Sir George Hushanan a ajuté que le Gouvernewent de Sa Majeste oe wanquoait pax 
de conmalter le Gouvernement Impérial avant d'en detnander ls concession au Gauverne. 


‘went pers, 


Or, le Gouvernement de jesté estime quill y aura iutérdt de sadresser 

Gouvernement yersan afin dFobteni® eette concession dans le. plus bref dla, 
wit pour le moment que d'acquérir Toption pour la construction de ladite Tigus 

Que du port & Khor Musa et, avant de se prévaloir de este option, le Goav 
Ae Miajesté se propose diengazer une discussion détaillée avec le Gouvernement Impe 
Tl ne manquern pus oon plus de préter T'attention Ja plus sérieuse aux moyens de 
sauvegarder les intéréts commereiaux de ln Russi 

Pour le cas oit avernement Impérial aurait In e mettre en exéouti 
le projet dune ligne qui, partant de-Djoulfa, se raccorderait avec la ligne Mohammerah— 
Klorremabad, le Gouvernement de Sa Majesté aviserait jusqu’a quel point il serait 
possible dencoarager Ia participation des eapitaux britanniqies dang cette enterprise 


Saint-Péterabourg, lo 5 (38) mare, 1911. 





(11080) No. 195, 


Sir (i, Locther to Sir Kdward Grey —{Received March 7.) 


(No. 183. Confidential.) 


Sir, Constantinople, Mareh 22, 1911 


WITH reference to my telegrams Nos G2 nnd 3 of the 13th March and yexterday, 
T have the honour to enclose translations of the conventions signed yesterday bytwo 
the Ottoman went and the Bagdad Railway Company respecting '— 


‘The Helif-Bagdad sections : 
‘he Alexandretta-Ostnanie branch ; and 
Alexandretta port. 


se wero accompanied by a deolarati company. renouncing ite right 

conditiovally to the Bagdad Gulf section and the porta at Bussorah and the terminus, 
‘of which the Minister for Foreign Affairs promises to letails to-morrow, The 
cen nequined for the Kilometre guarantee and working expenses amounts roughly 10 
£77, 400,000, while tho surplus receipts assigned in virwe of paragraphs | and. 2 of 
Article 2 of the convention of yesterday yield about £7, 105,000, according: to the latest 
Teturnd it, £°T. 2000KK) froin the surplus tithes earmarked for the Hai 
Exskishe ngora—Konia: gli sections, and some 115,000 from th 
rovemigs aurpliis for the Bulgurlu-Helif sections, a& shown in tho annexed tablo.® 

‘ccondika to articles 3-and 2, the company’ undertakes. to complete the, rections 
from Helif to Bagdad within five years from the date of approval of the phis and 
surveys, which are to be prepared and approved within fourteen months from 
festerday. ‘To accomplish this there ix a natural desire to set t0 work ax soon wx 
eruible from both ends, nnd consequently a corresponding wusiety to love 0, ime in 
Piming to # final settlement with England and France regarding the Bagdad-Cult 
soctlons 

‘As regards the branch from Aloxandretia to Oxmanic, it ix to be constructed 
without Lifometric guarantees apd within tveo yours from the date of approval of the 
are to be presented to the Ministry within nine months from the present 


Like the port of Alexandretta, the termination of the concession ix made to 
hive with that of the section ending 200 kilo. enst of Helif, i.e. in the 


vicinity of Mosul 
The plane for the poe it Alexandretta are to be ready within fifteen months from 


synch 


yesterday, and the works are to be completed within four yours of the dato of thoir 
Approval. This pot is in a way a set-off against the Gull port and that of Bussoral 
feanted to the company by the original firman, but aow relinquished, together with 
their exclusive right to the Bagdad-Culf rections of the railway: 

Tani informed that the German company also reserves 10 itself the right to como 
to term with the new company ax to the indemnity to be paid hy the latter to 
compensate it for the less suffered in not constructing that section 

Hiussoia Djabid Boy, in the ™'Tanin,” which is practically the organ of the Minister 
of Finance, and other Government organs, express great pleasure ut the cavclusion of 
these conventions, and the hope that they will lead to. a similar settlement with Great 
Britain in the water of the Gulf sections, Koweit, and “other parts of Ottoman 


© Thin tab is inaccurate: mo corrected one in Sir G. Lowther’s No. 190 of March 23, 1911, 
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territory in, the Persian Gulf” (the latter phrase may refer to Bahrein, Kat 
the fact that the Goverment refuses to submit these conventions to t 
indicates that it anticipates considerable opposition to their conclusi 
the Concession Law, which was the oateume of the “allaire Lyne 
involving a finaneial liability on the part of the ‘Treasury must be 
Chamber, certainly the interpretation of the prearnble of the 1908 
convention to location of the revenues assigned to the Haid 
Pasha-Konia-Eregli sections do not involve such liability. ‘The opposition in tl 
Chamber would doubtless be based on the contention that wh 
debts to meet its ordinary expenditure, there ean be no jm 
railway which, even on military considerations, 
sity 
Tho condition mpany’s relinquishment of its rights over 
the Bagdad-Culf sections via, that its share in the new Ottaman company shoul ot 
he inferior to that of other on-Ottomans, coupled with the proposal made. to His 
Majesty's Government, anil forwarded in my dexpateh No. 13 of the Ist March, th 
the Ottoman Government's share xhould be 40 per eent., doce not seem to afford, muuch 
scope for obtaining such control of the Ragdail-Gulf line as would compe t 
onsent of a free-trade country like England to the 1 per cent. customs increase, and 
the surrender of our position in Koveit ubination by which the Ottoman 
Government's share should. be reduced to 10 per cout.. 
d_ increased to 30 por cont.—the AnghF 
ian Turkey and Gerinany eotnbined—might 
espe 7 to recognisn our position in Bahroin and Katar 
rocontly beon hinting that the Turks will havo to 
pween Berlin andl London, following the 
Vota : eould secure 
hy unofficial pourparlors with Germany. I understand that wy Go 
Maron Marschall i prong to Berlin in w fow Gayo, and tha 
on Herr Kiderlon-Waechter the «loxirabil 
England, with « viow to a frienlly solution. On the other hand, the present. Turkish 
Cabinet feol that the Potsdam interview, wherw tuattors Turkish wore discussed without 
Brevi i © low to the latter, and 
fre anxious at feant’ to appear to cone to ‘lf matters 
with England direct. At the same time, th eee 
niler the original concession, would anem to poitt to ( 
dloxiro to be prepared for all eventualities, «g., the ‘breaksawn of ‘due Anglo 
negotiations on the subject, Tr ix «aid that tno ef ( 
thrae negotiations is to obtain free access to the Paris n 
On gonenil grounds it would soem that the removal of the main causes of sivale 
saul frit yy and England aud France here, if not in a wider sphere, 
arties conee T as always trade 
Ottoman elements, iliscords and jea 
hot ners Even Greeks, Bulyarians, and Albanians fave lately’ shown si 
cf « desire to lay aside their mutual dissensions, nnd it migght be-ta the general in 
that th I, if pomsiblo, be manifested in the international sph 
matters concerning 
It is pated that the German company will now lows met 
hogotiating with Turkey for the construstion of the Khasikia branch: 
0, Ke 


GERARD LOWTHER 
Enelosure in No. 195, 


Betract from the * Sambout™ of March 20, 1911. 
La sowyne Coxvnaerto 


1. Trogon Hétif-Bayiad. 


ARTIC jouvernement a déeidé de continuer ta construation 
section Boulgourlou-Héli jusqu's Bagdad, la prolangeant ainsi d'enviran 600 kilom, 





Art, 2. La compag: : des nouveaux rovenus. destings & 
couvrir allocation annuelle spécifice & Varticle 35 du contrat du. mars, 1903, et les 
frais d'exploitation, accordée pour la construction et Vexploitation du trougom Hi 
Bagdad 

V1. La somme & payer & la compagnie en vertn de cet article 35 sera versée sur le 
reliquat de V'exeédent des revenus nets de la Dette publique appartenant au Gouverne- 
és Varticle 7 de Tappendice du déoret du 28 mouharrem, 120 
la surtaxe douaniére de 3 pour cent. La compagnie renonce aussi 
mus droits découlant des contrats échangés préevdemment concernant le produit de ba 
surtaxe de 4 pour cent que le G ‘ottoman essaie d'établir. 
Cotte Somme vora acquittse sur Fexcélent de recettes cles dimes qui a été 
1é conme garantie kilométrique du trongan des 200 premiers kilomitres de 
Tagdad ot des lignes ottomanes d’Anatc 


Art. 3. Le projet ot les plans de la ligne Hélif-Bagdad devront étre transmis 
Ministé x publica dans le délai d'une année, & partir de l’échange de In 
présente ¢ Vapprobation en sera faite dans un délat de denx mois 

‘Art.4. La compagnie a le droit de demander au Gouvernement ottoman d'émettro, 
en bloe on sépaniment, les séries demprunt 4, 5, et 6, chacuns de 54,000,000 de francs, 

partir de la signature de la présente convention et sengage ’ achever, dans le déa 
ws partir de Vapprobation do projets de prolongerment jusqu'd. Bagdad 


Art, 5, Lew séries Womprunt do 4, 5 ot 6 seront soumls aure claves dos sérion 2 
4.3 sprecitiGes dans lo contrat da 2 juin, 1008, savoir:— 


1. Chnoune dex nouvelles sérion worn de 54,000,000 de franc 
Seront alfectés 4 cos sérion low crédite apécifids i Varticle 2 du. pirdsent contrat. 
mnpagnie fixera lew délaix de paiement dex coupons ainsi que la nipartition 

des parts dex nouvelles sériox en parts d'une ot cing actions. 


Art. 6. Lo compagnie affectera aux travaux de proloagement de Doulgourlow i 
Bagel In totalité duit dos sérios nouvelles a partir de 2 jusquih 6, et en 


4 
particulier h ceux de Boulgourlou-Hélif lo produit dos séries 2 ot 3 


Tl. Trongon d'Alezandrette, 


Article 1% Le Gouvernement ottoman accorde, aux conditions suivants, & ta 
Compagnie du Chemin de Fer do Bagdad Ia concession de construction et d’exploitation 
d'une ligne a large soio entre Alexandrotte et Moustapha-Bey on Onmani 

Art. 2. Les conditions de votte concession sont les mimes que celles de la 
tion du 5 105, non moaifiden pe le présent contrat 4 

1 pironden fin en métne torops que celle du trongon situé entra 
tre de Ta ligne de Bag 
‘Teavaux publica 
‘de neuf mois, 
Les travaux dovront dire terminés dans un délai de denx ans a partir do 
approbation. 

Art, 6. La compagnie construira cotte ls ello Hentondra, dt wes risques ot 
périls, sans demaniler aucune garantie ow secours an Trisor, Les produits de ce trongon 
hon adérents a la ligne de Rogdad reviendront & tn compagnie, dans les limites don 
clauses do Tarticle 7 

‘Art. 7. Des revennis bruts journaliens du trongon, on déduira los dépenses 
annuelles nécessaires pour Vexploitation et pour Ventretien ot le renouvellement du 

natériel aia: que Vamortissement i G pour cont du capital dépensé pour les travaux 
de promior éablissement ot supplémentaires 

La seine nécesaire i lexploitation, anx travaux de premicr éablissement ainsi 
qu'aux travanx supplimentaires sera fixke par Vassemblée générale dos actionnaires. 

¢ bilan sera transinix an Ministére des Travaux publics 

Si les rovenns bruts ne suffiront pas A couvrir les deux tortes de dépenhes apéeitives 
précédecament, la différonce sera. portée on "compte dattente” avee intérdt i 5 pour 
Gent et sous le titre do “ déficit des rovenus nets. 

Si, au contraire, les produits bruts sont supérieure & ces dépenses, Vexcédent sera 
Moats i tina sundit, Le déticit teint, 60 pour cent du dividend 
appartiendront  Y Etat et 50 pour cent a la compagnie. 

(773) ax 
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Art. 8 Les actions A émettre pour la construction zn 

ime ‘mettre pour Li He ln ligne 
1 Ato: Jes articles 45 ot 46, de ta convention du 5 

applicables an troncon qui fait Vohjet du présent contrat. 
Art, 10. Le Gouverneruent ue pourrs acheter ee 

temps celiai de Boulgourlon-HAlit. 

Ju fin de la concession sera égale aw produit ny 


nace de premier 
LRfatequiters, ent outre, “Ie da 


Art 11. Dans lo cas ob des tarifs communs seraient 
Bagdad ot lo t dont il est question ‘alr 
distances parconrnos sur les deux lignes, 


nes de 
ils veront. npartis proportionnellement ax 


TI. Le Port a'Alerandrett 


j Article a Le Gouvernement ottoman vide & Ia S 
dirvctement los q : “— 


‘ort de Huidar-Paoha, 
ux bateanx d'accoster 


ditions ile catte concession sont ilentiques & celles dle In convention 
on date du 3 (15) mary, 1809 (1315), concernant Je port do Haidar-Pacha, suf loa 
modifications apportses par le prisant contrat, 4 
Art, 3, La dunio de la concession expirors. enn 
do ta partie do ta yoio fornie do Bagslad se 
do Ia oie 
Arts. Loe projets allérents & Ja construction é 
Ministre des Travaux publics au plus tant dans un délaiele quiver wont (een 
Minit ses Travan plus tani dans un délai de qai is A partir de In 
Lan tarifs h apy 
Art ; 


© temps que la concession 
Prolongvant entrw Hélif ot le 200 kilomitre 


prisente convention, 
do Quatro atx apriee 


& Papa pour 
échelle wera 


pas de som droit dans I'inte 
constriction div port d°Aloxandrette, le droit sora auuulé ot le Gouve 
cable um Hors Ie droit de construction Wn port on «l'une échelle thee 
7, Tos titton qui seront dis par Ia sooidtd seront soumis an droit de 
cout, ®: 1a sompagnie procsdera i la. construction a eaine 
Sggtersanene un cutcou pe ov, ua cautionnement. Par contr elle n'nara 
Jouveruement suuf la contribution privue it V'artiole 10, 
Papa 3, da Heceton da port d'Alexnndeett in ‘que, calle. do, Téchal 
Panats wi lle est construite, no soront pas comprises dans celles du port de Haidar. 
Art. 10. Sur lon rocettes brutes du port d’Aloxandi " 
6 hrutex du port d’Alexandrette ot de échelle de Pa 
4i elle oat consteaite—lew recettes provenant do Templo: des fonda de newrvo de i 
Sormpayzie, now comprises~seront prélevia: (1) Les’ frais d'administration, de con. 
siruction, de re cat ot d'entrotion dex machines, et (2) los intérits de 6 pour 
ent ot Vom aqui Ia fin de la dure de Ia concession du capital idcosmaine 
OMe len Sevvanx de fondaion. 
Le iiontant du espital att q wera tixé par les bilans confiemé par Is 
sdnérae des prtairs de tree." Ia eompagui ce Yeon dang Pat Taswenblde 
Si Miniatie Hos Tene, ees, 1 compagai est tonne de communiquer cw bine 


is, sans exiger du 


maiont pas les frais susindiquea, le déficit sera porté en 
Wt 8 5 pour cont et vous lo utre de “ deficit ves revenus 

1 on attendant que Vaugmentation des recoties en permettont l'armortiasemeat. 
wale uBinentation ullérioure des reoettes sera alfeotdo tout W'abord au riglement des 
swidite xuppléments de fraia Tine fois ce chapitre okiduré, Vexcédont des recettos sen 
réparti comme suit = ; F 


1. Si les rocettes notes de ts ligne a 
1 wottes deta ligne d’'Oumanid et de Mosstapha-Pacha- tte 
serient infrinres b amortstaast ote te Ponte des eetiog 








im 


du port dAlexandrette sera affecté en premier liew i combler Wabord toute dilférenee 


‘en mioins sur les recettes de Ia ligne d’Alexandrette et ensuite | In oliture des comptes 
de la lige 


recottes annuelles sera 


Art. 11. Le Gouvernement ne pourra racheter Moxandrotte 
et de Véchelle de Papaz, si clle est construite, qu’a condi ime tomps 

xe du Chemin a 

Art. 12. La compagnie sengage a ne pas evder i cession du port 
de Haidar-Pacha, ui celle du port d’Alexandrette, et do échelle do Papaz, si elle est 
constraite 

Art. 13,—Les dispositions de Varticle 1 de la convention on dato da 3 (L 
1515 (1809), ne sont pas applicables au port d’Alexandretto et  Téebelle do Pa 
ello ost coustruite 


Minutes, 


The interesting communication will be the one which Rifaat Pasha wax to give 
Sir G. Lowther 10 the first page of this despateh) about the Gulf 


o and HI Kate are ln if wo could get 

ent of these questions it would be a wupliahient, and we 

ly assent to the customs increase without such mont, The attitnde 

ay during these negotiations will be curious to watch. Sho apparently has 

in by a settlement, and therefore may argo moderation on the ‘Nurks, 

On the other hand, it might be unvwiso to confide in her until sbe comes out into the 
‘open, as it i always she is up to « eating, 

Mr. Mallet to #0 
AP. 


Foreign 0 fice, March 97, 1911 


to me important steadily to keop in mind the main object we have. in 

ly, the mafeguarding of British interests in the Persian Gulf and, wubsidiarily, 

nia, It wax becauso we considered thote interests threatened by the 

germain monopolistio railway scheme that we havo declined to assist Turkey, or 
Germs thatscheme. Our attitude bas rewulted in improssin 
yy of obtaining from Germany a freer han and to U 

Bagslad-Gulf section of the railway, 40 that ‘Turkey now line something to oller to vn, 

in return for which wo are expected 10 consent to increase of customs and to allow 

British money 10 be made available for the railway. It ix the customs, and our hold 

 Kowoit, which have been the levor by which we ary beginning to souro sone 

uccems, Thi lover is available as against Turkoy, and it ix from Turkey that wo want 

‘satisfactory arrangement rvxpecting the position at Kowolt wnd generally an the 

Titoral of Bie Gull. "Therotore we should do. well to continue negotintng ‘with 

Turhey 

Wis true that wo are also desirous of coming to an understanding with Germany, 
but this seoms to me, at this stage, not the primary, but. the secondary, consideration: 
It is probably more iiportant to us to got a favourable settlement of the Gulf question 
in general than to agree about the exact proportion of British participation in the 
railway. 

It ix moreover only too likely, beownse in accordance with our long experience of 
German diplomacy, that if we wore to agree to negotiate with Gertunny irect, she 
would afier driving the hanlost possible bargain with us, finally turn round to the 
Turks and, by somo syaternatic inisrepresentation such as their inspire organs are 
masters of, get Turkey to believe that it wax England that was contemptuous of Turkish 
interests. 

If we do not gut satisfnction out of the Turks as regards our position jn the Gulf, 
we shall gain practically nothing by any ageoement with Germany. On the other 
hand, a direct negotiation with Germany might bear no direct fruit, and yet we might 
still come a satisfactory arrangement with Turkey. Everything therefore points to 
the wisdom of negotiating direct with Turkey in the firet instance and ax the most 
important part of any attempt to earry out our policy. 





iation which we may exrry on sinvultans with Ger 
plaines! to be subject to tho reservation that it ean lead 10 no agre 
w time obtain satisfactory terms from Turkey. By making this 
hope to enlist German support in inducing Turkey to come to 
rms, and Tee no reason why we should not ask Germany definitely to use her 
HHuonee in that direction, E 
This presupposes that, as a preliminary, we have made jt quite clear to our own 
minds what British requirements are, and 1 would strongly deprecate entering into any 
further discussion with Germany, unless we have reached that state ress. 
EA. ( 
Foreign Ogio, March 27, 1911 
K.P. M, 
\N 
EG 
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Sir G. Buchanaw to Six Buicurd Grey. {Received March 2 


(No. 67, Confidential, 
Sir, St. Petersburgh, Mareh 22, 1911 
WITH reference to your despatch No. 71, Confidential, of the 8th instant I have 
the honour to state that, in the course of a conversation which T had with him this 
morning, My. Williatus informed me that the ne 1» which he haa been conducting 
with the Minister of Finance on the subject of a scheme for the construction of a 
railway from Julfa to Tabreex have been wmewhat delayed owing to the Ministerial 
orisity The Russian Government, he said, wanted to keep the control and working of 
the line in their own handy and to come to terma with his syndicate for its finnneing 
and construction. ALL that they have to olfer f guarantee is the stock, 
mounting to 4,600,000 roubles, which they hold ia the existing road. concess 
the success of tho uegotiations will dopeud apparently on whither they are al 
uch a manner as to offer any real security’ to inten Th 
fore auy dofinite arrangement can bo concluded, have to. obtain 
s projected railway from the Persian Government, and I gath 
from wh Willian tal mye that they would prvfer not to do this immediately, 
hough he metitioned that one of o) «ce would. probably 
proceed shortly to Tehran in eo) pigiee 
From a strutegieal point of view the railway would be of advantage to Rveda in 
th ovent uurkiah ocoupation of the Urutniah district, while it will also no de 
promote her commercial intercourse with Persia. 
T may mention that Mr. Williams does not secu to 
this sch “1 construction 
of grain elevators in Sibe 
necossitate the formation of a ay pital of sore 
have, & 
GEORGE W. BUCHANAN 





(11030) No. 197. 
Sir B. Goschen to Sir Badicard Grey —(Neceived Marek 27. 


us Kerlin, March 24, 1911, 

I BAYVE te honoat to stokes hevewith n translation of the wecount given ivf 
tomi-citicial " Nonddoutsche Allgemeine Zeitung” of the agreements recently eoneluded 
betveeon the Ottoman Gorernment atid the Bagdad Railway Comping. 

This communiqué has been receiver with the greatest satisfaction by the rest ot 
i erman pros, and all the most important newspapers bare jubilant artis on the 
wubject. 

Tho" Krous-Zeitunge” says that the agreements have given equal satinfuetion in 
Gormuty aod Turkey. Tt pases Tightly over the sdvaniages gained Ly Germaay in 
obtaining the coucession for the building of the Alexandretts-Ostnanieh branch line, 





urkey by the renunciation by 


Tt particularly points out that the renunciation of its claim to the proceeds of the 
emplated 4 per cunt. ctstoms increase has simplified matters for Turkey, and will 
prevent the conrent of other Powers to that increase being used as a lover to extract 
Enwilling concessions fron her, or to exercise preamin Sublime Po 
Te appears fom this olmervation that, in the opinion of the * Kre 
pe release by the companiy the 4 por cont, inerease 
oral ofall opposition ta t 5p on the part of otler Governmente 
G article goes on to any that by the present agreements Turkey bas gxined 
ator freedom of action, anid has in any cave pproneh any 
ts Aurectiy oc ate qied Ratlwny 
or foread Into decisions 
ils" auch as thoge put fora 
regarda Kowelt 
7 it adda, * will the Germ a te under any’ nooeeilty of 
to any immediate decision with regard to nny concoaions which may be 
al by other Powers interested. 
en turns more partloulariy {the question of iki southéen section of 
i Railway, nd in that couneetion it sounds a note of warning, Tt aays that 
while the postponenont of interuational diicuttien ss regards the railway np to Bagdad 
nay be regarded with satisfaction, the postponement of the diffcultion regarding tho 
Caalt esol the Tia br aiespae tents ciel entalie SSE Th ortoad Goveciioen Os: 
ezerciae of the greatest erin d vigilance, Tt was true that io renouncing 
fen right to construct 1 pany had stipulated that. the German share 
i the new company to be other 
non-Ottornan Power, ‘The French preea had objects 
part of the company was illuwry, as the Germans nnd the Turks could always outvote 
the French ‘and. the hy Thin was, however, no certainty, oud it might easily 
happea thut, if German eapital was enly assured a share equal W that of other. Powers, 
ireumstances roight arisg in which an Anglo-Fre on might. guin the upper 
hand, “We most therefore,” it cont not alt our oven to the danger that the 
influence of German capital may become iMiuvory, that England from the south may get 
the decding inten over the Hadad ita ad Ue tex Cal da be 
aguin way England is aseking real and lasting 
commercial nye bee hand, politically 
ciple of the « 


advantages which it ix desieed to obtain by them 
Th ari appearance of being inspired by the Timporial Farvign Ofio, 
nd if it in no, the somewhat possimiatic romatks as togards the Gulf section of the line 
nd the solemn words of warning addrwssed 16 the directors of the Bagdad Railway 
Company need not be taken very seriously. These remarks and warnings do not appear 
to me to have a very truo ring, and T think they may be taken ax an attempt not to 
appear too jubilant over what most of the German papers hail ax a‘ triumphant 
German scoess.” rs 
‘The “ Kélnische Zeitung” expresses complete natisthation with the agrooment, Tt 
reminds its readers that it was not so long ago that in Germany as woll ax in Franco 
and England the Bagdad Railway scheme wax rogarded os 0 wild phantaxy capnbe of 
realisation only in the distant future, Bat the German financial group which was 
conducting the enterprise hud sbiown a tenacity of purpose whic had triumphed over 
all olstaces, with the result that what bad hitherto appeared, to moat pope, as 
ashadowy dream might now be regarded as being well within the range of practical 
sibilities, 
Tn another place, the article remarks that the Bagdad Railway Company had done 
‘urkey very good service by giving up its claim to the proceeds of the 4 per ceny, 
rere eee Hilkets "Breland hed refused her consent to the proposed ncreens 
fearing that the procecds would accrue to the benefit of the company. But now the 
nt had furninhed the guarantee which you bad stated in the Howse 
2 





of Commons to be indispensabl British commerical interests 
which was that the yield from the eustoms increase should not benefit a line the 
completion of which was calculated to injure those interests. This being so, it might bo 
assumed that no farther obstacles would be placed in the of Turkey opening up a 
ve of revenue in the manner which she contemplated. 
Thave, &e 
W. E. GOSCHEN. 


Enclosure iy No, 197. 


Norddeutache Allgemeine Zeitung” of March 23, 1911 


(Prwnslation.) 

AS his alrady been announoed elsowhere, various agreements we 
yesterday at Constantinople between the Tarkish Government and the German Bay 
Company to ensure the completion of the constenction of the line as fur as Bayulad. 

The object of these treatien in to place the construction, which was already ensured 
by tho original concession, on such a financial baxis that 
yearn ean be 

Thive into consideration. In the firwt, given to 
company ir claims on the yield of the 4 per cent inerease, 
which wax planned, but hiterto refused by the Pownra, ‘These guarantees pecnit the 

npany construction within 5 years after the sanction of The 
by enabled also to commence construction fr 

10 ontor into nn obligation to keep the term of 5 years, 

Th the mound agroemont, the chmparty are granted the construction of « branch 
line from Onmnanieh to Alexandrottas, which will establish the shortest Tin 
to tho Mediterranean, 

A third agrocment grants to the Bagdad Company the development of the natural 
harbour of Alexandretts, on the sume conditions on which the consteuction of the 
harbour of Haidar Pasha ae the point 
‘onntantinople wax granted to it 


pany is 
they were therefore 


trom Aleppo 


of egrwm of the Anatolian Railway opposite 


to the continuation of the line from Bagdad to the Persian Gulf 
no detailed agreement hax yet beon concluded, Nevertheless, on the occasion of t 
conclusion of the other agréemonts, the Bagdad Teailway. as holder also of the conces 
rion for the Gulf nection, has ropented to the Turkish Government, for: thin port 
of the line, the oie which it bad slready male in_1903 forthe eave Bara dete 
This offor wus and ix to the effect that the construction should be tranaferred to m 
company, in which, while the acquired rights of the Grst company wore. taken 
ro accomnt, both the Turkish Government and capital of other countries should 
participate. 


Ih 1908 this offar failed, fa thew of the refusal of British eapital to participate ia 
of its deoands for tho final Gulf nection. 

By tho conciliatory nititude of the German Bagdad Company, the Turkish Govern 

tment has once more been afforded the powibility of makin ith capital, 

‘and of inviting ita emoperntion—though, it be true, i um ix not to excved 


taken with a view to this object fil, nothing will 
4 Railway Company but to undertake the construction of the end 
avelvex The rewult of the negotiations to be undertaken with the 
nt ean be awaited! with trangaility 
in Fesult of the present negotiations Ys, at any rate, the certain prospect 
yours the railway communication from Constantin 
to Bagdad, the prcticability of which has so often been doubted and ia the way of 
which #0 many natural and artificial obstacles have stood, will have he 
We shall thon with pride a a new nlonument of 
Gorman industry, and permvering German enterprins, which will at 
bonofit to large tracts in Asin Minor, and will f 
Ottoman Empire, 








(11287) Na 107°. 


Bir G, Barclay to Sir Buweard Grey—(Iteveived March 


. WAYS. 

Te ootion of my telegram 92 of the 24th March, T have the honour to 
report that Noar-l-Mulks private secretary called on me to-day to wages conden. 
tinlly that the Regent, M. Poklewski, and myself should disouss a general scheme of 
railway construction in Porkia, unofficially, together. In reply, I informed him that 
Thad reorived a0 instructions to discuss railway i eations, but T promised that 1 would 
Malar Rann eer are Wo of Gas Ala, March, Tn tho cowce’of ina 
veecs nae 


forssen 

had bete 

ar fate th i anication to 
Ho further stated that lu was not instructed to make a similar commu 

M. Poklewaki, In these eireumstances T shall not speak to my Russian colleague until 

Learn your views M. Poklewski knows, howewor, what passod during 

the interview grant ff, Greenway. 
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h Januory, 


mpany ow, they could opportunely Persian 





Foreign Office, Man 191 
Smith substance of telegenin 


wand that of Me M 





val Morel 28.) 


Sir Arthur Constantinople, March 16, 011. 
L HAVE not troubled you with letters since my return nstantinople, in tho 
rat place because 1 ki y you are, and in the seoul place because T have 
Ambaswaslor fully in auything that haw eon knowledge, and 

T know was seeing you from timo to time 

1 Vizier and with Djavid Bey on 

th of them that the partici 
pation t nl Djavid Uvat 1 wax sure 
that their pr n this point would be unacceptable, he waid that it would be 
posible to modify them by asing the share for each country from 20 por cent. to 
5 percent re, but that the Germans, he thought, would not be willing to 
aconpl any arrangement w ild give thew a smaller abare than any othor country 
He added that he alroady Kiffening in the German attitude, in consequence 
of Sir Edward Grey's full 1x mn of the rights of the existin sionnairon I 
replied that he was hard to plained of Sir Edward Grey's «poco, since 
tho statements made wero precisely similar UF those made by the Grand Vizier in the 
Turkish Chamber a few days before, and added that Sir Edward Grey bad to reckon, 
not only with Germany, but with opinion land, which had hitherto rofused to 

recognine accomplished facts 

As regards the participations, I am incline jk that our i ald 

mily protected if we had 40 per cent inst 20 por vent, each for any 
and Turkey. ‘This would give us a y in combination with any one of 
r three parties, and would also give us a claim to the chairmanship, If our 

¢ ubis the minimum 


of British. com 

argument, bot Tam inclined to think that its practiowl importance is oflon exaggerated. 
Iya cust Tiff prefers donb wen in the manner sugested by 
Mr. Balfour ; for instance, cotton yarn of particular counts, of eotte of partic 








gateaorion tay be taxed a a lower rate. Tt would hardly be 
distinctions in the ease of railway tariffs; f oa the Anatolian Railw 
all fabrics, whether cotton, woollen, or line on, treated tog other, at = in = oe 
gluss, with a large number of other articles. ” The great bulk of the Mesopotamian trade 
is in cotton goods ; and T-eannot believe that it would be pi to manipulate 
railway nites for cotton goods in such a way as to favour German competition with our 
existing trade. Even i distinctions between different kinds if cotton goods 
were porate it is evident that any new competitor would, in the Bret iusice, ees 
a Bint iged to compete by sending goods similar to those which at Present hold 
Ia vot aware that there jicated instance in whi the 
Railway discriminates, directly tly. in favour of German aa bir —a 
Tamm very glad to see that the tone of the English pre the whole, more 
reasonable and more conciliatory than it has been in the past even under the 
most favourable conditions, discussions in the press ar likely to prejudice. the 
na " venture to suggest that the longer the negotiations last the less 
tie dppaeet of mccess, sud that as rapid arate of Iprogress amin posible ix 4 matter 
Conversations have taken place between Bompared, 
ween Bompard, the Ottoman Hank, and. the 
‘urkinh ee mt regarding a large yan loan. I do not think that i 7 
iow ins gg fod in the newspapers, The idea, I think, 
both widos is Wo fad 9 means of reopening the French noah hough that 
sans of reopeniy euch market ; and it is thought th 
. loan to be applie expresaly to pablic Works would give the necessary ue et 
pruch for relaxing the'x conditions. As rogards the lines on which the mo 
bo apent, the Sasoun-Sivas line has heen suggested, with prolongntions to F: 
. Tats sate of this line, the French would be (pected to linte Ran 
Opposition, he Danube-Adtintic line has also been «pe of; but this, 
alien aeeakianeeeees te vam Ea a Ma 
Tf Anglo-French cmoperation in Turkey is to he established, it appears to me that 
then railway schomes, and in Particular the Samsoun-Sivae-Erzeroum- Van line olfer 
itable grounds for co-operation. There are no established interests on the part of 
either country, and the field is open. Offers from Sir Jobn Jackson's, flew fie 
and construction of these Hines, on term to be negotiated, are 
romniennt, 4 
hester achern appears to be making progress. Germ b 
concitiated—I do not yet know in. precisely what manne mc good eutlorley 
that tho Ge Baauoe hea’net only ye orale 
used in favour of the scheme 
oa T have little doubt that the 
ey U 


the opticn, 
ston! terns of the conceal 
as regards the condition trac of the lin 
It in, 1 beliey Pash the Vali f Bi 
wail wha, the Vali of Bagdad, ix to be 
recalled he hax given trouble hy his arbitrary 
If unfriendly to English interests of tot 


Yours, & 
HL. BABINGTON SMITH. 





(9933) No, 201 
Government of India to the Bart of Crevee.—(Recvived at Foreign Office, March 2.) 


(Telographie.) P. March 17, 
larch 17, 19) 
ict reported, for what it ia worth, by Political Agent, Thre, tn 
oct that an atlempt to got aw Tien on Ras Tanura, as a terminus for the Bas 
Reilway, is being wade by the Germans Tt was also stated by Political Agent's 
informant, « commander of one of the senall coasting steamers belonging to Titi 
fad, that a survey conli quite well be made without the knowledje of anyone. in 





12282. 
Sir Eilicard Grey to Sir F. Bertic 
14) 
Foreign Office, March 28, 1911 
1 SAW M. Gambon with Sir Arthur Nicolson tol 
M. Cawabon informed us that the French Government wished to secure cert 
railway conoesions in, the north of Axin Minor, which were being applied for by a 
Ruwso-Froach gi wished to complote the aystem of Syrian railways ; und, a8 
for ua part of its le fe Hedjax Railway compoted with ano of the Brench railways, 
they wished this leugth of the Hedjax Railway to be conceded to the French. Further, 
the Danibo-Ad Railway project, in which thay were intersted. 
il that 1 assumed that, if they were satistied on thoxe points, they would then 
pared to give their consont 4 por cent, increas of the Turkish cuxtoms 
does, gud to cousider that an agreement had’ boen come to abont the Bagdad Railway 
nerally 
M. Cambon assonted, but said that the consent of the Frunch to the inoreas would 
pendent upon an accor having leon coMn 
{ cald hier shat cur eitoation was a ¢ ag wid to havo 
sitisfuotory arrangement about tho Bagdad-Guit section of the Bagdad Railway that 
rol wou for tm lwo thinyge! The fist thing woe that British trade should be sure 
of perfectly fair treatineat on the whole of the Bagdad Railway system, We could 


rates would thea be a matter in which we. should hay The meoond. thing we 
winbed to make sire was that the strategic porition in the » Gulf should not, be 
altered to our dindvantagn, We lid not wish to peas that the Bagdad Tailwoy 
should be continued to the Persian Gulf, but we wixhed to mecure that, if it did reach 
the Gulf, it should do so ut a plaoo and under conditions much. that the present strategie 
position would not be prejudiced, I whould disxcum these two pointe with the India 
Olice, which was speoially interested in the atratogic conditions, aud with the Boant of 
Trude, which was interested in the commercial conditions, T should thon make a 
counter: prope to the Turkish proposals, which would certainly not do as thoy 
ork Wut could upset any arrangement which was come to. with the 
Turks, 1 th 1 probably tell the Germans frankly what were tho thingn 
which se wished to secure, and find ont whether they were willing to mgrwo to ond 

by which they could be secured. — If we found that an agroament corald be 

whould tell M. Carabon what the agreement yas to be: and T should my to tho 

that we would not conclude it and give our assent to the customs increase until the 
French Government also were satistiod on the conditions which he had indicated to me, 


M. Cambon mnticely oceptod this statement of our potitio 
y Tam, &. 


f. GREY. 





(11422) No, 203, 


Sir G. Buchanan to Sir Kdwand Grey—(Received Marek 28.) 


St. Petersburgh, Marsh 28, 1911. 
ilwayr ; 
try of Forvign Affaire havo wnt me an aidemémoire on the subject of 
the proposed Mohamineral-Khorremabad ling, of which the following is « summary — 


The Rassian Go 
Ties within the nentral 1s 
since the two 
zit apply for in that zone, 
dru attention to the fhet that 
projected line will lie near the border of the Russian zone, 
thot Russia's economic interests will therefore be necessarily pryudiced hy 
y fore fear that Russian publie opinion will view with extx 
‘Tisfavour the agyuisition of such a concession by Great Britain, 
retnment therefore view with pleasure the declaration of Hix 


22 


The Russi 





1 


Majesty's Government that at prsent their only intention is to secure a conce i 
this line, nud that they will enter into ange of views with the Russia 
Government be king for its construction, in. on : 
connected with the e ation of the prise may be settled by u 

nt between the two Governments : 

Government thank His Majesty’ iment for their frie 
statement that they have no objection to British taps ipating in the 
hy Russia of railways in Northern Persia " 

The aideemémoire was forwarded to me by M. Nératow in a private letter, in which 
states that from its torms T may conclu 
the Russian Government, 


mst 


iposal is not o 





(11080) No. 204 


Sir Kahwart Grey to Sir G. Louther 
(Telegeaphie.) 1 Foreign Ofice, Moreh 23, 1911 

THERE. is 0 parliamentary question on the 29th March, regarding the finsuciol 
array el nt respecting the acctions of raflway between Bagdad and. the 
Forsian Gulf, and the nature of compensation which company secures tn etury fhe 
rouuneiation 

Ushould thorefare be pleased if you would telograph substance of communica 
fromuised you hy Minister for Foreign Affaire (see your despatch Nec 188 of the 
arch). 





(11438) 
Sir G. Lowther to Sir Kdword Grey —(h 4 March 29.) 


(No. 190, Confidential.) 
Sir, Pera, March 28, 1011 
IN continuation of my dexpatch No. 183, Confidential, of yestontay's date, 1 be 
the honour to tranamit the text af the declaration mude by the Hagdad Rail 
Company reiouncing its righta « ly to the Bugslad Gulf section and 
{ Bussorah awl the terminus. This yas hanes} yy by Rifaat Pasha, with 
the aesuranco thi, though not verbatim, it wae pr ly the text, and that thare was 
nothing D thin, “His Excellency, in rep Fy is 10 a rumour to tl 
fect that the Turkish Government had undor keep the German Government 
fully informed os to the course of the nogotintions with the Liritieh Guverteners 
declared that thote was no trath whatever in the xtatemout 
No renomecinont of the tight to build the port of Hagdad, provided for by 
£8 of the convention of 1903, appears to have been made on. the present 
nd Rifaat Pusha did not know whothor it had boon the snbject of uegotiation, 
im 10 bo paid by the Turkish Goverhmont to th 
¥ for the construction and working of tho Halif-Bogdad section, T 
Kable, in my despatch alrvody referred 10, showing that the amount weald 
be about £1. 100,000, while tho wurplus receipts assigned by the Government shoukt 
yield about £406,000, 
‘Thin coleulation was, howovor, based on the retuens for one yoar (1910-11), au 
1 have now had a further calculation made, taking the average results of tithe regen, 
murplunes for five years, without allowing for almost certain increase, which worke cue 
at considerably lesa in favour of tho Government, for, as you will sen from the enelosct 
momoranduin, instead of there being plus, there is an apparent inxufficiency 
of £°1. 208,000. ‘This may have ec ic interest. ‘ 


GERARD LOWTHER 


= See oe 
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Enclosure 1 in No, 205. 
om by Bagdad Railay Compan 


400 i 500 kilom. do 


LA Compagnie de Ragdad so désiste do sa concossion de 400 i 500K aati 


lo for, & partir du Golfe Porsique, ainsi qu’a su 
ne Io Golfe Porsique, on faveur d'une nouvelle compagnie ott 
agdad consent & Gtro en ininorité vie~dvie du capital 


pation soit égale a celle du capital d'une 
Teme nda ottoman Ea mimo tumps la Compagnie do B rd ae rdaerve de 
feadre avec In nouvelle compagnie, on avec I'Etat ottomsn, pour Aomander. une 
ation pour la perte subie par alle par suite de sa renonciation aux 600 kilom, 

Flue! haut mestionné, bt dont la construction est plus facile ot moins cofteuso que I 


pias haut 
Fpstant de Jago de Bagdad 


Enclosure 2 in No, 205 


Siatement rvapecting Payments hy the Turkish Government to the 
‘hagdad Teailicay Company. 


for the paymvent of the annuity of the Halif-Bagdad 


Sees: ‘lwn 2 of the text of the new 


section of the Tay ailway are, according to articl ; 
Convention pulls! inthe Tan of ho 20th iaxtant, tho following 


1. Government share of the surplus of the ceded revenues, not including the 3 ps 
‘cont. cuntoms surtax, 

Surplus of the 

series 1—Konia~ Eregli section. 
% Surplus of the tithe 
guarantoes of the Anatolian fi 


tithes already set aside for the service of the annuity 


mont of Kilometrio 


surplus of the ceded revenues for the year 


htc ror er cont, ix estimated at £1, 600,000, 


(1910-11), exeluding the customs surtax 
and which may be taken as a for ek 


Surplus of Vithes for first 200 hilom, af Bagdad Railway —Konia—Kregli Section. 


‘The annuity for thix ection ie £T.97,11500, ‘To meet this the G 
assigned the following rover 


To be paid atrally ties of th sana of Aleppo aint Urls ve 
Pros tithes of the eat of Tebeshm, fenyras 9 

Tide, Raye province 

Mardin, Yiartekir ps 

Mel, Mal 


af these revennies «ince 1905-6 has oaly ones exceeded the 


tahoe gr ¢ catimated by Government. ‘The total 


the at 
annuity, 
encashments 


of the anulty 


‘The deficiencies of each year, from 1905-6 to 1908-9, were made up from the 


serplus of the tithes st asi forthe kilotric guarantees of the Anatolian Lines 
Wwever, moro than probable that the tithe reven mentions 
considerably ore’ thawte faed atvount Shown os te eoutHbutions of ch 





istrict. "This assumption is confirmed by the figures of tithe retm 
ial almanac (Salnamwh) of the Aleppo province. fo 


gutof which these two sanjaks only contribute £T-70,000 towards the annuity of 
£1. 97,130. ¥ 


4—Surplus of Tithes aasigued to the Anatolian Lines, 
vn 
seon that the 


Statement (A) the memorandum of the 21st February 
it the disposal of the Government, it will 
ura gross surpliws, alter f kil 

ut at £1 


The sur as far a 


192.180. 


Shown are quently 


Tho chargox on these surpluses are the fe 


1004 Youn of 4 per 





10 
vse aan 


of 400 Kom, ill ro 


en 
And there js thorefore an apparent insufficiency of sonne 4. 208,000 which will have 
to be provided for from the surplunes of the tithe revenus 
the Konia-Ervgit rection, and out of 


jotted to the payment of 
by the time the whole line ix finiahe 


y increase of reveni 
be realise ‘4 


= which 





(11420) No, 206. 


Sir G, Lowther to Sir Evheard Grey.—(Rerrivnd Moreh 2.) 
P, Constantinople 
HAGDAD Railway 

You should rocnive toda 
of toxlay's date 


Mareh 29, 1911 
{ it-wan dispatched fron he 


in referred to itt your t 
The following és tvomuné of ite 


min Now 76, 
on the 25th i 
ontents :— 


is to bo formed for th construction of 400 oF 5 


the Gulf 
Bagdad Company having renouns 


The Fiagdadd Compan 


00 kilo. of line 
1 of ports in 


sian Gulf and at Bussorah, the 
ght to execate these works 
however, makes condition that its participation in the now 





(11570) 


(No. 99), 6% Barclay to Sie dunied Grey —{ Received March 20.) 


(Tolographic.) _P, n 
RAILWAYS. Lofmonce to your tloyram No. 91 Sepia 
bad believed that if « private British house ask 
woul be more favourably texived than it ft tome eae He 
dirvot, ‘The Re 


\ d than if it came from His Majenty's Gove 
nit’s attitude (pleaxe refi Wars NO: Sor ders 


Ie (glenye refer to my telagram No. 06 of the 27th March) 


MW might oomplionte the dincwesion 
ncession is exeouted 


the auicowss of a private 


‘ wired by the Russian 





Isl 


company, while it may not bo less than the Ottoman share, shall be equal to any other 
Power taking part in the undertaking. As regards the question of compensation for 
the renunciation of the Bagdad-Gulf section, the y srves the right 
of coming to an agreement with the new company. 
Tt ie understood that this compensation will take the form of « money payment, 
that the expense which it is claimed has been inourred by the Bagdad Railway 
pany of the construction guarantee on the more costly sections of the 
Konich-Ragdad line shall be thereby made good. 





(11573) 207 
Sir G. Lowther to Sir Bdward Grey.—(Received March 2) 


Confidential, 
Pr, Constantinople, March 29, 1911 
BAGDAD-BUSSORAH. Koilway 
With reference to am No, 75 of the 27th instant, the two routes on 
sidered by Money 


1. Tho Geernnn traed which crosses the uphrates at EI Badj and. pro 
x. following the right bank of that river. This route ia the sh 
Mieapent. It will carry the Rerbola and Nejef pilgrim traffic: it is, howe 
placed for serving the aren 
9. A line which follows the right bank of tho Tigris us fhr ax Kut-el 
clw thence long the line of the Hai River, at which point it cromes the Euphrates 
follows the German traeé. ‘This route would ran on the embankment which 
and in h Bittle yore expensive if constructed after the irrigation 
wrorks have been carried ont, while if constructed bofure these works it will he 
Miecmary to nuke a bonk for the railway. ‘There would result a wulatantinl, though 
hot prohibitive, cast, It would, however irrigated area, be better 
ns us large river interve 1 Tw at « considerable dis 
which will Lenetit by the Hindié turnage, ax thene li to tho Ei 
A mupplementary system of light railways would probably be required in over 
ly to nerve the area ultimately to be irrigatesl in both cases 


As Willoockn’s plans are frequently ng, Sie Henry Babington Smith finds it 
.y decided opinion, but the fact that the German trace in independent 
1 is, in his eyon, a great advantage 





No. 208 


Sir Kdweard Grey to Sir G. Barelay, 
(No, 96.) 
(Telegraphic) _P. Foreign Off 

NOHAMMERAT KHOREMATAD fi 

Potarsburgh telegrain No, 74 of the 28th March 

Unlew yon consider such action inopportune at the present juncture 
rnake an application for a concession way from Khor Musa to Khoremabad, 

‘tion 10 build a branch to Mohanuneral, and for a port at Khor Musa, In view 

ending discussions in regard to British participation in Bagdad Railwoy, it ix 
Wantul that we should obtain option to build line to Khoremabad as soon as possible, 
Wad it, therefore appears desirable to make our application before beginning the 
Aisoussion referred to in your telegram No. 96 of the 27th March. Presumably 
Reonian Minister will ascertain the views, of rernmnent, but there would be 00 
objection, if Rusxian Government concur in Regent's proporal, to entering ov the joint 
Gisenssion with Regent respecting w ‘of railway evelopment 
immediately after you have made the applic 

You should te careful in m exaphasive 
the fret that all we want in the first instance ix an option, and that details can by 
wide subsequently. I leave it to you to decide whether’ it would bo expodiont to 
for specifically, inthe course of weyotintions, 10 Shah's pledges as to Hritish 
preferential rights in South Persia, 





173) BA 





(11422) 


KCHING air tie Forign Afhie shot te tot a Bs 





(11573) No, 210. 


Sir Edward Grey to Sir G, Lowther 


ARE there two place called El Badj on unin Kine 2" Net Marek 29) 1012 


War Office are 

ice ave proparing map for Bhio Book sh El B fi 
about: whers 24th parallel interwots 44th Pr maphina batieeae ioe 
tebogonas No. 716 ou the Eapontee ena bat asco 


eph procine position, 





No, 211. 
‘areign Office ts India O.iee 


. Foreign Office, March 
ference to your af tho 18th March rlative te a nunour toi 
th Ua tay Cl fy Secretary Bir Haars rors ee 
horewith copies of tolographio corre salangel ven Hu oionteteias 
f raphi corres exchanged w 
sui copes oC veers coro whan gel with His Majesty's Atnbarcaslor 
Tn ig! that an attempt say be 
a captain who supplied 1 
Majonty's consti! at Broworah, 


WITH reference to your lev 


to discover the nan of the British 


information with « view to assist the enquiries of His 


LOUIS MALLET 





Mr. H, Grant Dut to Sir Kilward Grey.—(Receired Morch 90) 
Si, 

1 HAVE the honour 
Profossow Viubdry, fv 
Kingland's positions 


T have, te 
EVELYN GRANT DUFE 


yelonuurw itn No, 212, 


Extonet from the “Peaster I of Murch 25, 1911 


(Translation,) Lia 

THE Inteot apple of discon, with 

Europe are intereate, fo the pelitod ello Ack faa 
Rath cal Ree Were cutee 
who carried on the Ieoally boaou sda 
blige by he hore azahoritio 


of the Creat Powers 
lel Koweit, which - 


adventurous and plunder 
profession of pimcy 1 ee 


further atield, 


ng Aral, 
her too zealously, and wer 
Acconling to anther acorn, 


* To Sir Ge Lowther, Ni, 
G. Lowther, No, 6, Teloraphio; Sir hs awthe; Nis €5, Tebiyenpble 
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which we borrow from one of the Midhat Pasha's memoranda 
wittlers who belouged to the Mateir tribe, came to Koweit from the He 
mv under the leadership of a certain Sabsh. ‘The family of that lender. otill ot the 
TERY of the population, and for this reason the present Sheikh Mubarwk is, when called 
hy his full name, Mubrek-ex-Sabuab. Hot propose to enquite how the former 
Farate colony becanie a flourishing port of mare than 2 inlunbitants, who, in the 
Rieance of arable land, mostly took to commerce and a saritins life vit, possonses 
ir 2.000 large aud stall craft, which carry on trade with Bombay and Zanaabur, oud 
fakean iopartaut part in the pend fishery. Strangely enough, the sheikh and his 
lave a for just a one ix molested in his territory, ot 
(with special taxen and. tribute < the largest. and safest arbour ith th 
Parduan Gulf, attracted the attention of the western countries, aml expecially England, 
pety as the beginning of last contuty, at the moment when the English doterwine 
weed the Gulf of Uke numerous pirates, and thus protect tmde with Persia and 
1 Pally, the British resident in the Persian Gulf, visited K 
nnd 1863 report of 1874 gives us the first insight into ks 
Tn the first place Ie deals with the politioul pos 
Fra tnines thet ueation of whether hix Hightiea b independent or tibul 
OY Turkey, or whother he is under British protection, as hax for, some tine bow 
cise. This question, naturally, ix closely conwoted with the building of the Baxdad 
Thailway, or, more accurately, with the terminus of that tine, The harbour of Koweit 
in for the beat. 18, the whole gulf, and therefor the mont suitable for commerce with 
Constantinople, Bagelad, Bissorah, and Boubay, while the harbour of Chor Alxdullah, on 
the east cout of Rabinn Island, ix amaller and only 4 futh 
"The aupnriority of Kowelt in thin rowpeot is what londs great signitieanos to the 


Se et ty for somone lt eel for political ronson, whioh aro of vital 


Importance, “Without wishing to take sides for one party or the other, it must, be 
mitted that the problem af her future in tho Persian Gulf is, having regard 
to India, one of paramount. impe Siyzland. It need only be observed that 
the Pertayrese, the Dutch, and the Turks under Soleyman the Magnificent inaugurated 
taal directed their Indian’ policy from the Persian Gulf. At the present timo Ragland 
ould not permit « European Power to oscupy tinge position in the Persian 
Gulf, without therel poral te weak costo Tun and se mt 
ay) her sup points Rugiasd in Roweit, 
te psctee of he nepal, et oppome any 
aggression naval which, even in 
thie far future, might threat 
In_prosont conditions the land's 
thia rempoot, and which are ab i k "The first of 
these Powers is the Ottoman Em) wt oentury—T 
think in the fortios—when Natnich Pash al to overthrow the 
Sheikh of Kewoit and annex his territory to the province of Busorsh, ‘The ssheme 
Than failed, Keweit, whieh up to that thine had enjoyed freedom, refused to bane of 
rand cumtome. and a second attempt during Midhat Pasha's governorship also 
nounity from taxation, and Turkey professed to be 
fe nothing was changed, ‘The ‘Turkish flag 
wwilch considerya hitnself, and bebawed x, 
independent sovereign who only rveoyiatd the Sultan in hin pacity” ax 
Re If Turkey now intended to nuke effective her right of possesion, dating trom 
{Sultan Soleymad, no one could dispate it from the legal point of view, Tt 
would, howe ‘neither ‘wise not advantagoous to quarrel with England ow the 
Avestions ax Kowelt has never paid n farthing telbute to the Porto ; ber ships formerly 
Fee eR tputah and then’ the. Beitish Hag, abd she would have wo mote to say to 
Turkish sovercignty than Nedj, Bebvin, of any of the places on, the east const of 
Arahin. With the Turks Engiand will be able all the more easily to come to an 
ciment because, ox hax bon recently rumoured, the Bagdad-Bussorah section of the 
Tine will be handed over to T international company, which will of course twapect, 
England's treaty with the sheikh withont morally injuring the position of Turkey, 
Thare remains the second, Power, Germany, which, ot account of the concession af 178, 
ferks she has a right to extend the enilway south of Bagdad to the shores of the Persian 
Galt and is said, even, to have already taken steps with that end, | When 
Griceal Stereich, in 1500, wns soit with a commision to study the prospeoted railway, 
that commission. p K id till quite lately it wax thought that 
Germany would insist « “The nows is therefore all the mare 








1st 


sntisfoctory that Germany, in return for other conowssions. has given up the idea of a 
southerly extension, and “has come to an agreement with Hussia with regard to tha 
on to Khanckin, Germany lias, by doing this, given a rare example of ability and 
ration, In the fir place, Gormany lias proved, rb et orbi. that iu Asia Afinor 
is only actuated by purely economic motives, that the political designs attrib 
her, amodge others, ising Anatolia belong to the demain off 
Reset development of ve eivlsation in the Neat East ix what lies ele 
Secondly, an end has heen put to the continual pin-pricks and 
p pin-pricks and fri 
and Germany ‘oes not dexire to get in England's way, ot to mize the fruit 
of uty fighting inthe Persian Gulf, whieh has cont mich bioad aod money, but 
es to lighten the task of eivilising India for « peuple of kindwd ruce 5 
This policy ia not ouly praiseworthy, but exceedugly practical, Whatever be the 
course of events in Persia, the entry of thin} Powor into this part of Asia 
ht in the newr futuey take such proportions ax to be a source of wreat exbarrassn 
not only to England but to ¢ That Power ix the only one which continnes 
hot conquests ntop: by step. without pause, fon her heane, ba 
the tracherowe waves, It on her long chain tertile aving once 
firmly sot her foot in the whole northern half of Persia, her prosont samo of “procatte 
‘aud dolay will assure anot a 





(10456) No. 213. 
Vincount Morley to Government of Enilia.—(Iecviead at Forvign Oiee, March 30.) 


(Teolographic.) Twa Office, March 18, 191. 
BAG ‘our telegram dated the 7eh Mareby — 
<i to fal sentence of my telegram dated the & 
Tot me have your views ns to participation withenit control, pe 
abvolutely securve in wense of your telegram dated the 2300 ulti our ohmrvations 
sane soleited on following poinis 


1, Do you consider that by agraving to enhance customs for fixed periods only, 
condition ting made that fo di Hotes shall; be inipoeod.’ we night veoure aeqeal 
treatment For British trade “pee! : 
2, Doo it matter, from commercial point of view, whether ww havw 20 ar 40 per 
oot, share if we nr tt ta have control} es 
Vill not being left out alt involve greater low of prostige to we than 
only 20 per cent! Apparvntly the alternative i to stand out, and to endeavour 
to make tise of customs inerease to buy out olains of Turks in Gulf and at Koweit, 


Bussorah will in that case presumably be te term id we must rely for ou 
trade with Wostern Persin on lie ftor Khorremabad to Mohatnncruh, if we get it. 
ee (agin s vay however, still be built, ipypewi no friendly arrangement is 
swoched, and ax Turkish power consolidates dit Ly of continuing our good offices to 
sheikh will Sea ctmeamali™ pi amdtonl 2 
Reference is invited, in regard to Koweit itself, to fifth paragraph of momorandum 
dated the 21st March, 1902, by Lord Lanulowne, copy of which was enckmed in letter 
of the L1th April, 1902, from Secretary, Political Department, India Olficn, to Secretary 
to the Govornment of India, Foreign Department. Plows: lot me have your defi 
of ragon to mish oe obligation 
pounsdaties on py. 1059, eof r Your neceptance. Do 
Bubiyan and Warbacsoescs ke, pan Shweilkh bet railway 


ah ete no chim ean be mado to Um Kase. As early a roply ax 
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(11233) No. 214. 
Viscount Morley to Gorerament of India,—{Received at Foreign Ofi 


Melegra P. India Ofice, Mareh 
(reg. LOWTHER telegraphed the 21st Mareh mganbing Baga 
following effect 


Maveh 302) 


nature took place to-day of three conventions, relating (1) to construction, to 
ted in five years of section from Halif to Bagdad ; (2) to construction of 
Trach ; (8) to cossion of construction and working uf 

candretta port to Haidar Pasha Port Company. By # declaration made the German 
Fight to the section from Bagdad to the Persian Gulf, but 

‘equal to that of any other foreign Power in the new company : 

Tight to nettle with company f indoranity for losses arising out of working 
By esieah on nace to iteelf, and the right to ports 


hand Gulf torminus is renounced,” 





(20801) No. 215. 
(lecvived at Foreign Office, March 30.) 
Marvel 2%, 1911. 


See your telegram dated the If Reuter is 
rationalization of Gulf seotion had heen 
to that of any other 

mection it 


Gocernment of India to Viseount Morley. 


correct in stating that ah 4 
cluded between Germany and ‘Turkey, and that a shary 0 
‘the former, realization of Englands predominance 
pusible. From British point 0 werious wituatic 
we whitch, failing the adoption of » firm’ and consistent polioy in the 
nt with powibilitios to unr detriment, in future, Ty necure 

wun dated! the 7th March ix 
iaurrondor would be involved 
raged by 
nd pov 
todd the 15th 


first and exmontial condition of seh a imple 
iy any hesitation upon that point, and furthor encroachments would be 
which new and worse difficulties with Sheikh of Babrein, rucial chiefx, 
Moret, wold be created. | Reference is invited to dompnteh 

2. from Hix Majesty's Ambassador at Constantinople 
de ave tay vw. reply to enuulties oe to participation numtared in 


1, Non-iimpesition of difirential rates against British trate own, 


ined 


ee to pay them, 
‘od Une Koa wie 
1 be grt 


duties, no other Powor, it must be 1 
cquently, ewential to Turkey that we should bu plionted 


enhanced in old inflict on our 
which our trade jour wore British trade ecen to be given differential treatment 
co Gulf woe 
ww without contro), thie stronger owe 

i 


ter to have 20 per om ngs Bu 
1 in Southern Mesopotamia i placid on wn equal footing with that of Germany 


our, posit Question is worth 


tnd Francs, we sbviouss cannot fil to mfr grat ln of prong is worth 

ng whethor refiwal to discum the matter further with Turkey until « mor 
Hf i ri et isabel. ote the bast and 
most dignified pe ark are 
likely to make a into conflict 
with ux aver our interent sin thowe regions whother it 
Jrould not be best cours that first opportunity of a ‘Turkish forwart move should tv 
prinad, and the move checked hy using our naval farces to resiat it. 1 propo to. nnd 
Sryrately reply without delay in regard toquextions contained in penultimate paragraph 


‘of your telegram, 





(1773) an 











Sir G. Lowther to Sir Edward Geey—(Received Murch 30,) 


7 
BAGDAD-BUSSORAH Railway 
Tn reply to your telegram No, 80 of the 29th instant, the name El Balj 3 
small canal about 30 kilom. above Mi vil, which nay ht bank of the 
uphrates 3 or 4 kilo. above the spot chosen for the railway erussituz. Evidently o 
ale ie rat th nated places tamed El Badj. The notu ossinyg pl 
rae Won ae jast K she War Oftic 


Constantinople, Mares 30, 1911 





(12280) No. 217. 
Memorandum bi Mr. Parker, 


A't tho meeting which took plaoo this puorning it was decided thot 4 
the Turkish proposals aliould bo drafted on the follaving lines ttt the Pople 


Tho ausent of Hix Majesty's Governmen} 


Jor a fized period, eabjeot to the followin, Stell igtrea 


(a.) ‘The assent of all other Pow Russi 


secured to the inc miunt be 


formed for the line south of Bagdad, Of 
the enpitia company, which shall arrange both for the constructing wal une 
working of the Vine, 50 per cont. shall bo British and the remainder German or Trane 
working Tare 
(c.) Thore shall be two British iembors bn the I ani oh 
ater) THE al 1 1, and the ehairinan shall, in 
sort of discrimirption in frojght ra 
h with Ragiads " 
fe) The British representation on the 
(/.) Filty por cent. of the ewpital of 
the hands of British shareholders, 
40 right of preemption at 5 per ¢ 
shall be drawn up by the Boar of Te 
(4) The above arrangements shall not be subject to a conc 
ol tinve, but shall Ie continined wo Jonge ae the enhanced « 
urkey E 


pant shall alwaya be kept up to. fixed 


veh 
7 fo vest in the Bank of England, 


port of Koweit] both ashore and afloat, shall be ¢ ried 
in the intorests of international trado, hy Rhe agents of the Sheikh vind 
srt men he aygente of the Sheikh of Koweit, under 
(j.) Kowoit shall in no circumstances be forties 
(h) ‘The hurbour o€ Koweit shall be egputructe 
all be built on laud to be Teaser for this 
ental yn separate cmap 
(L) Harbour dues, on. scale to be dothrmined, shall. be arranged, and 
procrede of those dues shall he divided in eapal portians betwen the sheik cot cit 
Riebour eouspany, which shall be Britis, . Sees 
elt) Th tetra satus quo of Rowe 
Britain 


nstructed by Hritial contractors, and it 
purpows by tho Hritish Government and 


hall be guaranteed by Turkey and Great 


ngvinent sball be made fog the levy, in the interests of urkey, 
comnnn dace o all through tai ering Park through the port st ae tis 
(0, hi lkninistratic f local affairs aif Kowoit shall remain, 
hands of the sheikh or his sn * aH 
(n) The strreral 
the limits of the sheik 
ia) The’ 


over Koweit shall be reo 
ally 


certificates im the ma 
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nk, agreed to by Phe Government of India. It would also 

Jitate the ating to the sheikh’p ‘Turkish late properties.) 

+.) Kow 

(E} No fortified base o naval arsenal 


Pereit Crim aceubecimoe! Halt of yes ction on the Tittoral of the Persian 


ent abron shall enjoy ‘Turkish consular protection. 
ere I Glull ever be ereated om the shores of the 


Th h 
istrict ol Kotif, Phe Ottoman Government shall renoun 
So ‘at aio Porn Gull som of that 

- sin or to the udand of Rahrein, Moharrogy Zakh uniyeh, or adjacent islands, je 
Me Tis Majesty's Government and the ‘Turkish Gover rake to 

ba the liftoral of the Persin 
w British consular protection. 

Mf Mnseat who nay he resident 


reonggnine the tersitorial sar gu ti 
(c.) Rahrvinis in Turkish territory shall onj 
(ic) Subjects of the trucial chiefs ond pt the Sult 
in Turkey shall enjoy British consular protgetion, oe sont 
i) There shall be 10 interference with existing buoys and beacons, ot with 
) Shoal such be roquired for purpdses uf navigation, of beacons or fixed lights 
jolt by British agency) 
* Persian Gulf shall he open tolthe navigation of all countries 
if restrictions on the borrowing powors af Exypt shall be rex: 


{e.) Bxistini shal be er 


Foreign Office, March 30, 1911 
—4— 


No. 218. 





11570 


Sir Kehewrd Grey to Sir G. Barelay. 


(siege oreign Offee, Merch $0, 1011 
(Telegraphic) so nogitiations between Persian Transport Company and Persian 

aegea St to Saurany conten at we 
Sait not Tone eight ef ious letters to them from thin Office, 


will not Tose sight of assurances contained inv thie fie, 
but th cat we would deprecute application for railway concessions by th 


91), Lam inforn 


You should anawor if any other British 


a the senso of the second part of th 





au 
Parliamentary Debatex” of March 22.—(Receired at Poveign Ofiee 
Mareh 31, 1911.) 


Honae of Lords ing Persia and Turkey in Axia, Maveh 22, 1911, 


Aw ustorisk (®) nt the commencement of a Spooch indenter revision by the Pow] 


in Persia, the 
ion of 


of Kealleston rome to call attention to the ntato of afta 
tok 1 gelatin tore particularly to, the construs 
cinquite an to the poliey of Hin Majesty's 


Lord Curae 
Persian Gulf, and 
ras ad to international 

Me ave to move for paparn, : eal 
eee iy Leta T ara sure that your Lordships will greatly regret, 

The ale Lord atin ang ater, alm of to Lautner this 
aaa Wo be more converwant with «ne of the subjects, at any rats, 
hy duty to call your Lard atteytion- namely, the Bag 

than any other member of this House, The object of my rotion is to elie’ 
Py a ajonye Government subjects which {ak T aba have n0 
atritty in abowing nro oF great importance to this country. I hope the noble Viscount 

‘eliow rae will pursion me if my remarks to wome extent take th 


Soctiony will certainly wot ix asked in any apinit of ide 
os aa B in information which is not available 


jinformation contained in which, 
necemitien af the case, not invariably 


‘on this ogous 


to which it will b 


qu ; 
fat from an honest and legit 
frum other sources except the prow, 
a, of courws, from the 


igh surprisingly wis 
accurate 
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ot sure that your Lordships’ House has not been rather too sparing in 
initiating debates Ba etna toe high p Peal 
vign affairs. Ido uot think we have 
of what IT’ may call the the debate on th 
Russian agreement in- the Any reluctance that may have been 
falt on our part to init part from an honourable desins 
hot to embarniss ot to ehallengy 
it hue also been partly due to the f 
Fitanautiee, who 
prosontat is Ho finment. 1 venture, 
with all respect, to say that this ix a inconvenience or Lardship’s House, 
and that, on constitutional it represents a mont ble innova 
believe that within the memory of the oldest of 
hos never 1 occasion on which the 1 Office bas not had a spok 
this Houm. No doubt that lie been largely due to the fict that the Foreign 


otary hun uaually been a peer: but the necident tht the prownt Secretary of 


Forvign Aifiirs is in the House of and we do not grudge 
eno thene—-wurely ought not to be made for peontising your Lordsh 
House oF for dis ay form fry ign afl 
ipresentative of the Forcign Oe, 
Kl to involve the smallest disparagement 
ite. We have all of ux admired 
ry and grasp with which the loader of this House, Lond Crowe, bax on many 
‘ccasions spoken for departments nut his own-—spoken for them with an authority and 
Iucidity that could soorvely have boen equalled hy a representative of the department 
itvolf: nnd certainly to-night 1 am the last to complain, because the spokesman for the 
Governmont in to be the noble Viscount opposite, who has « peouliar right from h 
tenure of offiee in connection with India to speak on every 
about to rain. But, after all, no man can speak adequatel; 
inner knowledge that is aoqu ide it. Lsubenit 
practice your Lordships are entitled ax x atill equal and te branch of the 
Tepllatire, whotever nay happen in. tho Future to frstchand information on foreign 
atfiirs ; and T very anuch regret that among the pear whom the Prime Minister sends 
uup to this House and who adorn the benches opposite there is not to be found 
tceredited rapresentative of the Foreign Office who can speak to un with the int 
knowledge that prasence in the Ofice alone ca give. Tio not dexirw to labour the 
print and T hope the woble Vieouut will parts the digrosion 1 andl whieh 
hax no reference whatever to hinwolf 
not{go Which T have placed! on the pa ed to thot port of Ania which ix 
commonly called the Middlo Bast, and it rales. que rected with three portions 
of those territoriew—Porvin, the Persian Gulf, and Turkey in Asin. In all theme regions 
important events have ooourred during the post few Years, eveuts which, T think, 
hy apparently neparate, are cliwely connected in, their operation and their conse. 
quences, Th some of these events India has been primarily and direotly concerned, in 
thors indirvetly, but in the majority of cam they have had relation to the sphere of 
furvig affairs 
Tho first wubjeot to which L venture to allude is the condition of Persia, Persia 
hax beon pawsing through troublows times : sl 
tora constitution : she his been contonted with finmocial « 
itiotiw that h 4 disruption of the social 
eouutry. Thess aymptoms have naturally been viewed with 
impathetio ocncern, in this country, tut in. Southern 
tern Persia, where the interests of oor trade aro so ant, 
nd whery m much British and Ludian capital is sunk, it is not unnatural that that 
concern should have assumed a more active and more Vivid forw. ‘The condition of 
in the southern part of Persia, betwoon Ispaban aid the sea, and, indeed, in 
whole hinterland of the Gulf ports in the latter part of 1210, was one searcely 
distinguishable from anarchy. The local wont cuamiel to exercive their 
functions, gowernors were besieged in their houses: at one port, Lingah, the town wax 
saved from heing sucked only by an appeal being addressed to a Beitish’ naval foroe to 
and on: the shore, caravans were attacked, the mails were looted, teleyraph-wires were 
cut, trade wax paralywed, and bands of lawless tribesmen wandered about the iuterior 
doing pretty much what they liked. That, in few words, is w fair deseription of the 
stato of aflicins about six mouths or a year ago 


Te was in these 6 ; ber last year His Majesty's Government 
note to the Persian Governme ating to them that unless within the space 
iths security could be re-established on the trade routes the British G 
ment would be called up foroe of militia in Persia itself, which w 
ded by officers from India, it ix easy to 
ice in that sort of work. At the time this was described in some qua 
harsh and high-banded proceeding on the part of His Majesty's Governm 
mused of sinister designs on the integrity of Persin and the inde 
nt. Tam convineed that such designs were 
fdent that the integrity and independ 
ernment in the preamble to the 
wer friends than Hik Majesty’n presont ¢ 
I therefire desire to diswociate myself from those attacks. T believe hat, aa Hond 
rersin, His Majesty's Government were anxious only to give « warning to the Porsian 
é that & contitunnoe of the existing state of affairs was really injurious to the 
interests of both, and to provide a stimulus to the Persian Government to do for them 
have to be done for them, At the end of three months 
1S heli to be 
1 
rat question that 
state of affuirw in 
oc; husseourity beun re«stablinhod ; 
abled to cate law andl order; and ix 
that friendly eeations between Persia and His Majety 4G 
that the alternative threatened will not have to be carried 
T should ike to say for myself, and Tom sure that what 1 say will be echoed on 
both sides of the House, that wo are warmly rated in the succes of the new 
Porwian 1 There has just entered into office in Persia in the suprmely 
le post of Regent in that country’ a xtatesman who iv a personal friend of my 
lorgreduate with ie at the mime college at Oxford, andl L Ienow 
pense to be notuatod by the most sincere 
and lofty patriotiam in the interest of his country. T speak of the Noxr-uleMulk, 
He appears to have entermd upon his flinctions there with great courage and 
the happiest T hope he will receive at the hands of Hix Majesty's Govern 
ment every support they. oan properly anit lagitimately morely on 
the personal grounds which 1 have oned, but because wo all ‘of us desire that 
the constitutional expe made in Pordia—and constitutions ire 
not born without a painful tmvail—sahould be ssicoemsfil, that the Persian kingdom 
n the independenon which it lax enjoyed ind that 
wn subjects, in whom, of co 
aibjects himself should enjoy th 
The to which T invite m 
derw Vaan dealing with what is. primarly an Indian yjoct, teense 1 propose to 
refer to the arms traffic which has in regent years sprung up sith such d ‘seape 
a eith Fegino. ‘The Golf ix, of oourye, the tase of 


expo 


mbar of superior 

if Troops scrom the frontier, they are now 

Dipped with first-clum weapons, magazine rifles, for the part of French or 
Bide manufacture, which they obtain by overland eommnsication from tho Persian 
Gull I believe that no fewer than 150,000 of thew rifles are in the posession of 
the tribesnen on the British side of the frontier in India. How many are on the 
Afghau: side T would shrink from saying, But | have been told that in 1910 alone 
is many as 20,000 of the latest magazine rifles and 1,000,000 rounds off ammunition 
nade. thir way from the Gui ta the repens to which T have referred. These rifles 
come from Europe, and rupdt "of distribution ix the pore of Muscat, which 
ix the capital of the protected State of Oman, Ui shelter of treaties, to 
which I shall presently refer, xwift dhows embark cargoes of these wry in or outside 
the waters of Muscat. ‘They man before the wind to the opposite const of the Gulf, 
aud there they laud them upon the coast, where bands of confederates are lurking it 


Convenient places to ceive them. ‘The caravans disappear into the intern and the 
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next thing that we hear is that a British soldier or an Indian soldier 
miles away has been killed by n bullet from one of these rifles on the fio 
It is only recently that this trade has attained to really alart 
t help thinking—though in this I am open to correetion—that His 
pee net have been rat! tages of the traffic : 
More lately, however, and Vises 
the tnd Of t uwe coat 
vs the at have been made by the East 
eda ir os the death i oe Fg : ee 
Wine’ odie Pacion Chait wiles a oaseanaly tare an lise cmee pacer tee 


hundred 
f India. 


India squadrou 
course of th 


known asthe pirate const, a naine 
peopl bai the ps (oats noel eee 
alled upon to cauclude trvation with all the chiefs on this 
happened, was one of the chielh who sighed Uncen treaticn. [ belicve what, happened 
wus this, that owing to the: great didiculty of exporting amis froin Muscat the ened 
wan shifted to Debnl Our naval officers hearing that « Can 
ie add hare wont ao ir top th that 
unfortunate collision took plaow, have beard that, an ulthoatui was preaonted to 
the chiet, with which he complied, "But the qutstions which should ‘ike to put 
to" th bla ‘Vasount ary ‘ew (1) Was the sbeikth hits’ implicated ta tle 
xineaa? (2) What wan the end of the whole tr (3) Ts there any 
bean broken anywhers 
howe eng 
British Gover 
‘There is another 


in that we wa y 7 
dranght, in order to purmue the 4 
them ax tl hoot into the shallows and orveks of ie 

Crt bbe Talis soadian Ut Ges ice et te ay eae, oe 

tusk, and T believe any special expenditure that was incurred upon that object would 


iene than rpaid in the great saving of life nod in the political resulta that would 


Tut befare T yous from ject there ix another and 
to whut i the snotwous expatwion of thin eit true 
Peralan Guit,-with the exception of Onan, bux joi 

tine fe aloo, 


is prec 
cut citcumstances, bet 
may olirinate from 
wow to do with thie oase, In th 
tind tradern rwprewuting considera 
Musont, and becatne of that tact this disastrous ata 
tht Sve dso is permit wo ent 
awe ile Ewa in indi the ent at home did their best to induce the Franch 
Kovarament to forgo its priileges in this rset. Sinor then T te iis 
Malesty’s Government have dou th sane, and that there have, Teen 
nternational conference upon the matter, pane wht preci 
togotintlas ae tales, ut 1 tnlaen dhey havo tlle thar reat, nd Thee eo 
Tei terete laewhere the French would be prepared 
to give wiy. should be inclined ght to do es, to make an appeal to 


tho French Goveruinent and to the Fre ° 
b Gererea St be Oe 8 Toit spree! 40. tbe ant ontiin 


F ing. proofs of th 
profir'to appeal to them, if the appeal b 
distinguished foro fine sense of chivalry, | 
which hax exerci a yroat and po 

in putting an end to this trate. I 


wie reat Holland, 
th ter, becauw they have nothing 
‘as of Francs, however, there are Frouch ubjecte 

ugnged! in thin traffhe a 
ot ailiry, Syl te Gomsetyooncea 


ot impertinent, as 
nanity, and 
al intho 


19 


wated and the port of Muscat wore closed to this tral 
would collapse to-morrow and the whole of this traffic, so pernicious in 
character, s¢ hanl in the privations that it imposes upon our sailors, so dangerot 
See effects upon the tribesmen hundreds of miles away upon our Indian frontier, 
would perish at Lords, is not this a strong case? May we 
sik th ent to consider this matter from the wider rather 
+ to those lofty sentiments 


t * Lay no more upon that 


which have so often inspires th 

and T hope that the few ade wifl not be distasteful 

forthe members of His Majesty's Government or to the noble Visoount who is to 
fallow 

ow [pause from these subjects to one whiah inp xe likely to interest 

rw ty of your Lordships’ House. [refer to the questions connected with 

© upp if.about which the noble Viscount has been kind 

igh to lay upon the HHouw these abundant and inminating maps, and 

1 Tniewd not sk your Lord 


‘eapocially 
? y, We 


ships to accompany 
all know that sevent 
this countey, that it was firmt py li 
wat-ax lately na 1872, I think, a Committee of the House of Commons, 
Sie Stafford Northcote, ewpartod in favour of the construction of such « Tin 
nears of cominunication with and as a protect 
But sin politicul pe 
different tered upon that 
sulted in, every railway in 
ang of tho Turkish Empire, exeopt the Smyrna~Aidin Railway, which will 
itish concern, passing into German hand 
“The present situation dates from a more recent period, from the year 1903, when, & 
Convention was concluded at Constantinople between the Turkiah ¢ and t 
au of the lino from Konich, in, the heart of 
amed on the Persian Gulf, 
wax Scorotary of 
nF v 
you will find int 
Sind April, 1903, and the still more famoux stateanent 
i thix House tn the Sth May, 1903, 0 full aocount of the consideration 
the poliey of Hix Majesty's Government at that time, Tt ix quite clear that they tool 
Lip no homtile attiuade towards the nuilway, Their financial co-aporation war desired by 
Hd they entered into communication with the hinds of important 
abject. Tt appears from what passed that Tis Majesty's 
Government did not object in principle ion of the line; that, they wern 
willing to agree to an increase inthe Turkish C WT which was neocon 
order to raise the loans required far the i wil thot thoy 
jrrejarnd to consider the question of 1 route, anid ala 
The question of a terminus on the ‘decide 
hoy wore the 
respect 
‘of management wh boxe 
ions wore not watisticd that Hix Majesty's Government 
froin the nogotiations into which they had entered 
rns affectod to u great extent by the expres 
sions of public opinie sleowhera at that time, As soon as the text of 
the Convention wax publish ‘ens never laid as & Parliamentary 
por—considerable agitation arose y 1 par 
conditions of the conventio otail, 
‘the construction of ports at different points Gulf, 
{o the navigation af the rivers anid. the conttol of the Tine, it was not surprising that 
consequence uf those conditions a good deal of public fooling was arousal, | How- 
Ceor that may be, His Majesty's Government decided not to pursue the ov 
Whether that was a fortunate or unfortu ecixion on their part it) ix 
neceaary now to discus The only pertinent fact, I think, is that 
Nemees Ye was inevitable, and it was ratified, as far ax T knoe, not 
ns but by all on both polities in this country who were 
i Taw not aware that any eriticixa was directed against the Uh 
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by either side. However, that is « matter of bygone 
by either side.” However, that tter of bygone history, and T may pass ou to 
Now, my Lords, what is the present position? As regunds milway ovstroe 
he protean fan few ye hn. bs The ine het boen carried 
a point whieh you will see on either of thes» maps called Bulgurly, a fittle beyond 
iT taigueieouach act of habs Mises ond, ere tot el ke 
but quite recently on Iradé hus been issued for the extension of the line 
land snowy, T believe, hax bow i Any one who has beet in that 
fart of the world knows that the constr uctic the railway 
ters Tha cerves, aud other great 
This is the mo n talk is heard of reviving negotia 
tone Daring the lst day wT hae re in the veep «a peed 
whioh is alleged to have taken plnce in Constantinople, wider which the Bagdad 
Talia, Gaon kw othe Anatolian Radway ie aged ts Knee surrender fe 
lf seetion, under certain conditions, in return for tl 
‘ Hs, 0 pl 1° wp w fittle south of the Taurx Ra 
Viscount Murley of rot iw not macked on the 
Lard Curzon of Kedleaton, or the grant of a li 
Important and well:known port of Alexandeetta. — do not kn 
Iii all 1 


‘whale of the tde of Mesopot 
ports L vlo not. this 
Lint yansleal store eataeeenis Vesreal aba Mameeriaweerico e 
n the point, What corns us is that, if the atatemeuts 
re coneet, the prow alleget this very notable concession ix the 
of the rights of the o« Hf endl of the former line. If that ix wo, 
ter aod it f His Majosty’s Government 
with the Turkish Government or with any oue else in regned 
“ vil i iy gael 
Phe question which any oue would naturally: ask i—What are British interea 
tgs Ralway tie = ter, ly sald 
The 
In the first place 
in intern in every wcton of hat railway frm mew ty 
» to the Golf, and, secondly, political, strate, 
As to the tnt, over almost the whole of the area covered by the Bagdad Railway, 
Hcitish trade be predominant, We have te see, therefore, that Britinh trade xhould net 
be subject to any: diffrential treat tho future. The Secrotary of State for 
Forvigtt Affairs said in the House of Commons the other day that the original oon 
vention etal atic nara Tain not quite clear ax to tha 
A meeo clause in the station of the company prohibiting difforeutial rater may be » 
categories of goods sehich come muinly from oned, 10. goods coming 
{Groat Britain on Ini. | This han bon de it 0 came known to 
many of yout Lordships, aud I believe therw arw clauses in the * cahier des charges” of the 
rua which would permit of profroney bing given to the ged bape a es 
sul of another. Therefore T am a Tittle «uspicious on the matter, and 1 me 
i in or tomy that hope Hie MajoxtysCGovernnent wll be live this npeot 
cose, Tho money which in required can only be procured by their consent, and 
stint comet wil mit be given cunles they Ure, uonurel that eet camanersal 
intorwsts will be protected aver the whole of this ween from the hostike aad differvatinl 
twatiment which Those desribed ns ot in pombe, 
here is one branch of the projectes! rail 1 am not altogethor 
= “sige ree 
gla co yaaa desiree tnetaioey 
vay contemplated that when the ruilwa 
feeched the Perean frontier it should ba coumected with a line cunning ino Pore 
iteelf, That is @ matter with which we have a close concer. British goods coming 
up the Gulf io ships are sont up to Bagdad in boats, and then put on the backs of 
iules and ponios and curried over the mountains into Persia. This is » Br 
amounting to 1,000,001. a-yeur, while the whole trade of the other nations of 
is vot much mote than one-tenth of that sum. 
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What is to happen to that trade in the fature 

and up to Bagdad by the river rontes it will hold its own. As to w 
‘on the middle sectio on Bagdad nud Khanikin 1am not 9 
have a shrewd suspicion that when the Russian railway is com 

atier, the whole of the thern and central Persia, in so far as it goes 

Wy the customary caravan routes to the southern ports, will be diverted to the 

Cut he so, the prospect for British trade is one which we cannot help, 
hope His Majesty's Government will keep an open « 

imo no opportunity of securing that fai 

fon that swrite entitles 


© 1 thiuk that ap to, Bussorah 
ne 


wwill he 


treatanent which the 
was to demand 
Tn the debate in. the House of Commons on this sub 


Sir Edward iat if'we want to combat this re 


for the Opposition 9 ragestions, 
they are U ‘our intorosts 
ited with the facta: and it ix for them to pat pressure on at the 
mat likely to bo successful want to press the noble 
enjent, but Tshould Wikw to. ake 
tlwer Sir Baw cof 4 general 
pain thee it did point to 
Majesty’ 
‘Your Lordships know well that some years ago. th 
‘ernment an autograph promive from the then Shah 
that any Rumian railway conoesion in the north of P 
fing British ruilway concession, in the south. 
enon by Lard Lansdowne in thie Hour, and i Thaw boon repeated by 
ian Governments It sects s0 me, therefore, that if-a Russinn rnilroadd 
th leading down to Khanikin, the time ix drawing near 
his pledge in the south, and I should like to know that 
lot Koning aight of thix quention and that when the 
ze of the opportunity tha oreated 
unless the noble Viscount: i 


he balanced by 
That promise has been quoted 


ajonty's 
owe arrives they will n 


aid just now that: our interests torn end of the Bagdad 

Railway are political and strategie, and. the proposition which I wonkd xubmit is that 

these considerations start into b ‘the moment we leave Bagdad. It would be 

inistake to supine that our political interesta are confined to the Gulf 

Confined to the Gulf: they are not confined to the rexion between the 

wah ; they are not confined to the region between Bussorah wnd Baydad: they 

jwer the whole region right away up to Bagdafl, The navigation of the 

Bagdad hax been for scores of years in. the hands of a Britixh company. 

dicappesd, T fear, in recent years, but still holding ite own, We have 

Teetide with the Arnb chieftains on the banks of the river not in Turkish territory. 

Nearly 90 por cont. of the trade that gom ap to Bagdad in British nud Indian 

Lange nuimbore of Lodian subjests visit and live, in the boly shrines of Kerala and 

i, and a constant stream of emigration runs fwtwoon Lndin and those places 
Hagrind itsclt we had « resident 100 ywars nggo-—eighty, yours afore the ro 
of ang other foreign Power appeared on the hho han. been 
with a gun-boot and an Indian guard, These T might multiply, are 
MMificient to show that we exereke an influctice jn thin portion of the territory at th 
wat of the Gulf that entitles us to consideration and consultation in any question 
prised in connection with that end of the Bagdad Railway, 

Tam not ealled upon to divcuss the treaty relations that exist betwoon ourselves 
and the Sheiki of Koweit, As the Viceroy who negotiated that treaty E might have 
something to say on the subject, but I will merely say that, with all respect to the 
wluins anal pretensions of other Powers, our position eannot be ignored, and 1 ai sure 

Tlic Majenty’s, Government, from what. the Secretary of State for Forwign 


Affairs said ‘nay bo relied upon not to surrender the advantages which 


we enjoy: 
Jar position in the Gulf, however, depends on very rau than on any 


‘cemay have concluded with individual chief, It: rests upon the wnasailnbfo 


round of our trade in the Gulf; upon our serviows there for the Inst 100 years upon 
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the capital sunk ; upon the waval psition we keep up : upon the political predominance 
which we maintain: and, most of all, upon the fact that the Gulf is part of the 
maritime frontier of India, and that in the polities of the Gulf are involved the 
seourity, integrity, ail pence of India ite ‘This is no new discovery, Init an 
adinitted truism accepted by all parties on both sides in both Houses of Parliament 
Te has been exphoitly stated ayer and over guia tn bithr How There wan te 
famous statement of Lord Lansde T have: rofeerud, in this House: there 
was the earlion statement by th ries who site below me, Lord Salisbury 
there bave been more thai one by Sir Edward. ¢ nd T have here a 
seater smo by tho It ike which {should like t ting 
ora wat who dian tho sit in this Hoase, but 

Speaking in the House of 


privileged. but our money i f Sieaieal 
Fert ial rue ny ita mn Poe 
ina of tie muleny grat nal atte ssh Rew bred pt ts 
ici ae foe crys tespeeeeepedeepy 


J need not labour the pointe Lei a foundat lo of B i 
in a foundation principle of British poliey that 

vee cwinot allow the growth of any rival mliaih fouled hort te te 
waters of the Gulf, not because it wold al local prowtigw vf 
it would have judvences that would Dende 
venture to think that on of this principle, even in itx mes 
in-not, and teed not be, antagonixtio to the interente of any other Pe 
of the world. 1 imag it would. be. frankly accept 
no knowledge that it hax ever been disputed by ber 

recognition of the move Turkey in these parts 

upper end of the Gulf and dintrict be Fao 
Bg iy ‘nid tg peer ar Turtat  Gererment 
ble ta conolidate ite power, to keep i ebwek muly tribow on the bank, to 
sinranton the anfety of the waterways. and to det lop th Ltn pot at a a 
of th Delta, ix an object that ought to be one not merely of anxious soleitudey 
of paramount necessity to a Britis: Government. Teun imagine nothing that 
eowntial to es than a trong Turkish Government in these regions, and 
sure that this House would commend any atepa take he 
‘wrkish Government in th and that whether we 
re ie nothing in 
Fre satel to the sticeesaf 
My Lords, quite frankly, if L were to speak this afternoon as an En 

alone, Ido not think that T sh Te, atin to tee. the Bagdad Ka eiseaet 
See donAbeig wl, It wil sootaia ta wolf f change, of novelty, and possibly 
of danger. Tam not clear that it would benefit our trade : i mnevivably 
it, T have never eonvitieed m Sher ie 
railway beyond Bagdad, axe curtainly 
ifn allway be thero courtructed, the tra 
from Rivssornh to the Gulf, whet 
the interest on th 


voll, But if, in spite of these 
nti resolved on the building of the railway in mo far ns 

rity, and if the railway can be built without serious finkncial 

tier into n discussion with them in resonate apie ith s view, it wuts te 
eet 5 eee! nable spirit, with a view, it may be, to 


Sir Edward Grey anid in the House of ten da 
louse of Commona ten daye ago tnt we: posom 
curtain advantages inn discussion with Turkey. Hu pointed out. thut the inertane 
. y Turkey. Ele pointed cut’ that, the Inereane of 
in the customs duties whieh, the Titkish Government are seg extn he 
without our consent. He pointed ‘out the pesition of vantage whi 
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enjoy at Koweit and the upper end of the Gulf. 1 agree with all he said, but, if 

‘anything, he understated rather than overstated our position. My belief is that th 
whole of the Bagdad Railway, from sea to sea, from the Mediterranean to the Gulf 

Cannot be built without acces to the Gnancial markets of Great Britain and Fran 
nit is only by international co-operation between the various Great Powers concerned 
the requisite security for the investment can be obtained. I doubt if it eur bo 
one Pawei profits can be secured unless more 
There are also great scheinies 
afloat for the ud ierigat arts of the country, of Chaldes and 
of Mesopotamia ‘of us would lik these projests translated into effect, 
Tena shane travelled ther are inclined to wonder, i thoes works be exoouted, 
wher the popu from to till t vcoveredd sind to revive 
the vanished glaries of the past, Believe m a very Tong furrow to 
he hord before the end is in sight. ‘Tdo not tnake these remarks in the slightest degree 
» depreaate or depreciate th from nome slight knowledge 
the fete fy the exaggerated anticipations, ontertai many 
{quarters and to indicate more strongly that anything elve that without British support 
is more than doubtful if any’ of these 1 will seo the light of fruition. 1 iw not 
flvals of connteuotion ox contra that tight have to be 

Tine were built. Many planw are dincuwwed in 
‘an internatiounl. system, with its coatly 

jan, is not one that ext 
His Majesty's Govern theie own views about the 
tor. Ido not presume to dictate to t ply thin, that 
tover mothe of construction of the Gulf seot 

» they will nee that the predominance of our interests in maintained, aod 

is done to im ‘whittle away or derogate from tho rights which T have desoribed 
fore T owtclue t vanbject about which Tahall may Tittle, bocavise T know 
pout which at ix imponsible to be altogether 9 Tallude to the alleged 
Tessin o nany entered upon, if not coneed, at Botan in 
this agreement have appeared in the newspaper 
oe nese all tncortee, WOE we. have. cortath 
le by th German Chancellor, xpeakin 
and by M. Sazouolf, the Rus iter for Forvign Affairs speaking at 
cterabargh ; and from thow utterances I think we ate justified in believing, fmt 
th the German railway from Bagdad reaches Khanikin, on the trontier of F 
the Russians are prepared to build a railway from Tehran ot its neighbourhood down, to 
the frontier 40 meet st; and secondly, that the Russians have withdraw the eposition 
ich tone tine was strong on their part to the construction of the Bagdad Railway 
which, of courw, are great advantages to Germany ; and, an the 
rongnition has been given by Germany to Russian political, 
gical predorainance in the northern part of Persia, which, of 
lun equal gain to Teassia. It. would be idle to dony that this version of 
affine, if it be true, has excited some apprehension, aul that there are many who have 
eaghy Anpending in that, enfente botweon Russia and 
Aniglo-Rnssian agreement concluded by 
ede open n fo year wich a stny fu think, they pd @ 
sy high price in that agreement, Int to which, ot any rate, nobody can say that this 
aciey bos ot loyally ae unttnchingly adhered. 

Ti would be goat rolief to sini Hin Majesty’s Govertiment could say, without 
trenching on farkidden ‘ground, that all that has been done bas been dono with their full 
knowledge and syinpathy, that our undertaking with Rusia has not been in any degree 

that ourinterests have not suffered and are not likely to suffer, T xhould be 

nternational policy or the ‘of allied Powers 

scnpa tx botween members of the different. group 

fd aubjects that incre xpocially concer olvon. Every stich agrecment may’ be, 
and ought t0 be, in the internatioual chain af peace, but of course it ough 

subject ta the condition that these minor accommodations are carried out with perfect 

loyalty to the larger issties that are concerned, as I doubt not has been the case in the 

prownt instance, and that private interusts are never allowed to got the hetter of public 

Obligations. T-do not venture to may more an the point, and Thope that F have not paid 

two mach. 

There is only one other subject to which I desire to allude, and it is this To the 

course of the discussion on all these questions therw has again emorged, after long 








oblivion, the ides ofa great trans-Persian line, running either from Trebizond, in the 
corner of the Black Sea, vii Tabreez to Tehran, or from the Caspian Sea to Tehran, and 
then coutinuing vid Yezd anil Kerman in a south-easterly direc 
eastern frontier. Whenever such a scheme is promised it ills the imaging 
vyhody who regards it, because it is part of that great scheme of inter-e 
which, in the belief of all of us, will some da 
ageee with 
where only s gap of a few hundred 
wn, Ho will alan agreo with mo thi 

which Ts sich « line is outside the sphere of practical polities, 
events at present. » Tneed to enter into an «xamination of the features of the 
trans-Persian Ti ny important inaes are involved in that examination. Tain 
aware that exports o mont widely differant opinions on the subject. I mention 
it only bocatne F hare soon it stated that the Russian Governtent have intinuted 
willingnes to mupport the sohewe if it ix carried out without injuring Kumian 
commorcial interents and without imposing tresh pon the Rossing 1 

cond of these ever heen wble myself to image 

he funds are going great teans-continental sehemes i 

and elsewhere, Ob pany will find the unless it has 
guarantee by sume Govern eee nro only there Ger vened. ‘Th 
first i the Government of Peesin. which is tunbappily not p to give a 
gumuntes to anybody. ‘The secoud ie the Goversunent of Russia, whose atsitude T have 
alroady dleveribed. The third ix the Government of thix countey, and I confewx Ido not 
wee the Chancellor of the Exchequer coming down to the Houw of Commons and 
ldeowing a roquest to Parliament to guarinton Government funds for thix line, 
Anil thon, nnothor condition hax to be satiatiod befor much an idea ix entertained, and 
that ix that thero ik a xound and stable Government in the country through which the 
lino runs. Twill not purme the subject. [have merely 
Vincount whothir the iden ix roriously entertained, 
rogand it ux occupying any place in the field of international politics at the present 
timo, 

My motion ends with a request for papers . to thank the noble 
Vincount for having ao far antipated tu ae these admirable and 
useful mops, but when E talked about papers Fmeant something mare than maps ‘The 
Tot i thatthe reomt.Joare have been rate "n 
distribution of papeen matters. T beliewe that ax rwgards Pornia the last 
Blue Hook we have is Persia No. 1, 1910, which carries events up to the end of 19 
Hut about the Persian Gulf, so far iw T kaw, we have hack 

x oF the preevedings at Bruwols to which T 
liway, wo have hover had an 
Inid betoro Pari ‘and if you want 
‘or elwe ta the bo 


1 the contrast is a 
inedern Govern 


fully ask the 
rioble Viscount to. present ux T have 
wvanered ove 
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‘The noble Lord hax taken x on to.as important: grotind as, 1 think any member 
Ok pox Laine oem oxald wade os yet recognise how enormons 
are the issues involved, how enorm the area 1 the questions whieh 
the noble Lord bas raised, and nobody in thin House has:n better right, 10. lead 
discussions ‘upon these questions thai the noble Lond. He has been most part, of 
his life, [should think, closely interested in the whole is that he hae 
dealt with this noon, and his knowledge to wit! ix ye is first-hand and 
Perswnal Knowledge. T-do.not far moment dispate hin claim that he: haw dieamd 
Ail these questions, lange and ftpartunt. as they um, inn porfootly honest and 
a singere spin: We ave no possible ground for complaint. “1. think 
ttle ungratetil iu hie irony aboot the maps, breaune really. when be leat 
spo on these inmues in 1908 he suid how he regretted that there wore no. map, and 
that. srithout snaps: ie ene unintelligible, T therefore thought: that. in 
providing maps Twas " Lord's views 
"The noble Lord mentioned at the end of his xpooch what are called the Potadam 
negotiations, if that ia the right word, betwoon Russia and G 
Kone better than the noble Land that for us at. this stage to d 
between two sovervign independent Powers before thew tegotiations, so fir as we 
Know, have come toa definite conclusion would be to take up n position which 
si olilal ‘se: respouiible: ther iu this House ot the omntry, has 0 


to take, hing to my about what aro called ‘the Potw 


With regard to the subject of tramPorsian railways, any ideax or designy on 
y sensible or usmful or instructive obsarvations 
foal very much in 
his doubts, loubts, as to the 
of thew particular designs 1 will Tord through the 
to which be asked our attention. 
ax to the prosent Regent in Porsi y's Government entirely conour, It 
ix upon hix character, in truth, that Which we rest our hopes 
Hix recent exhortations in the Medj 
duty of that important body, the ne h 
giving his Minister « xtable majority-—all those xhow a man 
policy we ean for nothing but satixfhetory rexulta, The 
an hares thous moderate and practical views, and we mu uc wo do hope, 
with much confidence as is posi no comfunnd, 
that there 
hon T turn te the quest ft ix no wonder that the 
noble Lonl called our attention to the ei cof those roads, but T believe that 
if he had been able to follow events as closely as a member of the Government hax 
to do, he would have folt that his picture of the state of things, unnitinfactory ne it is, 
in rather exaggerated. 
Lord Curso of Kedlestono1 linoited it to the lat six months of 1910, and my: 
information was cbtained from official sources 
*Viacount Marley of Blackburn.1 know; but to say that the state of things 
was little *hort of anarchy ix cortainly using a phrase fr in oxdos of the thots ‘The 
Lord hus told your Lordships what happened, and Tam very glad that he hus, 
‘would have expected, dismocinted himself from’ thos who impute that, the action 
October lant y to a ninixter or nefarious design on the 
ence oF integrity Of cores, T should have expected the nobl 
to keep clear of innuendon of that mort, ‘Though there wax not anarchy, the 
wtate of things had beoo Tn November the Russian conwul-goneral at 
Bushire was attacked while on hix way to his post, and the British consul wax alo 
attacked, und on both occasions lives were Jost. In'May last a representation was 
made to the Perainn Government, but no steps were taken by them, and so it was 
that in October the Persian Government were informed that if they failed to restore 
something like order on these roads His Majesty's Government would be compelled to 
insist on tho organimtion of a local force for the purpose, to be commanded by officers 
fran the Indian Army, and the expenso to bo defayed by « 10 per cent. surcharge 
oy certain duties “After further exchange of notes the Persian Government is 
December detailed Ue mmagures which they propo to take. | We ont cherilly 
and willingly, and with t confidence in their ith, agreed to iv ther 
another paves of fulfilling the obligations Tie we bed Imposed upon them, 
and, i tke noble Lord's own’ phrase, cor sdmbaition to Uhe Persian Govgrament 
1173) aE 
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Was meant to provide them with » stimulus, ‘The noble Lord asks as to the present 
situation on the southern roads. Tt wns imposible to say, in view of the social 
conditions that obtained there, that any immediate restoration to onder was possible, 
but it is the fact that the position ther: is greatly improved; whether that is due, 
tas some say, to the severity of the weat jot know, bat we are 
watching cc and with hope, 
e Lord mad fe ilway: liuded to the 
This isa very important document, and 
discussing railway constr in Persia, it will 

The Shab, in this autograph letter, says — 


“Convey these commands to his Excellency the British Minister Plenipote 
Eyon give him this very witograph jn oner that he may keep it 
sutisfiod that our former promine with regard to the prio 
over others in the courtruction of a southern railway holds good ; 
tainly, whenever milway concessions in the north, &e, are given 
to others immediately eve or a railway from Tebran to Shuster, 
or auch « one, will be given to the English company ; and, of course, then 
the elatsea and couditiots will abso he es Rrordur that it be to, cur 
advantage aud interoxt for the both parties; ond 
ponitively no southern milway with the Firitish 


‘Thess explicit nmdranoes were once more confirmed in the year 1900, 
His Majesty's Government donaot concoal from themselves that the ques 
muilway consteuction in Pergia may involve important steatogical ca 
fifferent, but provided that theso and oby 
, Dy an ailequate British pation in 
railway xehemes which may be adopted by tho Persian Goveroment, then His Majesty's 
erument would not coustrie Nhat preferential rights in any narrow or exclaal 
piri 
T turn, to the Persian Gulf, whioh the » 
ot reali 


cluaive 


Lord kuows a great deal about from 


those region 


“Although Great Titan hae vot sought teritorial aquisition 
lax for generations borne burdens there whieh no other nation has ev 


hin 


undertaken anywhere except in the ona igh 


thrust upon her without d ‘i kept the peace amongst people 
who are not hee subjeote; h ed, during’ upwards of two eenturt 
waters over which she hax veal lordship ; haw n atrange 
Potts, au open door through which the trader of every nation tight h 

+ free tccows to distant markets as hor own, If Great Britain lax beoom 
in any wens, the arbitor aid guardian of the Gulf it hax not been though 
8 rntlews no urging het on to the control of the waste places of the 

obeilionce to the calls that have been made upon her in the past 

» enforce pence between warring. tribes, to give free course to trade, to 
hold back the arm of the marauder and oppressor; to stand between the 
slnve-doaler aud his victim,” 


of the world, and to this 

Mospotazia owen ite ver 
i the House of Commons, and I hope it ix 
r W position taken up, and expressed, T think, 
1a thie House by Lord Lanadowne in 1903, That at all events ought to be satisfactory 
wit adic i hat at all evenite ought to be satistuctory 

noble Lord next referred to Musowt, Mb our Lordah i 

the math af the Gull the westy and inthe gente ef the aso tafe ths ieeroos 
effects of which to us in India und to people in the Gulf are well known to your 
Lordships. The noble Lar, after all, put his tinger upon the real crux of” the 


eine 
existence 


situation, thoagh [am not quite sure that he appreciated how great the diftioulty is, 
e is in error when he says that it is the French who are the nymufheturers 
ms The French, 
tion i 
wrde a porwerfil ap 
upon the f Muscat. He mn 
‘passionate appeal to France to look at this thing Tight of thse great ideas and 
‘lend moral impala which have enabled Rrasoe foe gencrationsto play so momentos 
w part in the civilisation of the western world, 

Every word of the noble Lord's appeal will, 1 am sure, touch the French, but it 
must he Tinembered that France has treaty rights, Can we expect a country to 
surrender treaty rights affecting some portion of hor own,community without getting 
something in My kaowledge of interuntional history dos not prove ae 
with a o times where there has been such n surrender without 

than that wo arn engaged in pressing 
te diGcultiee which they erate f 
ietioes which 
their treaty rights, Tain not sure that the noble Lord's 6 
‘Owing to the dispatch of the squadron upon which he ¢ 1 
Muscat, which doubled botween 1906 and 1908, has fallen in Since wo wot 
foot a naval blockade, tke value of arma imported into Musost hax fallon fro 
27,0001, in 1908 (0 103,000. tt 1909, and it will be found to huve fallen still further 
in 1910. The valuo of the French arms is less than one-tenth of that total, We hope, 

‘ever, that the French Gover prego hy the statements whioh are 

ee them and that good renalte will follow, Ax to the question rnised by the noble 

the precise type of war-ahip now employed ix the right machinery 
n this traftic, T put I dare say it is worth 


word with regard. to € 
Ne ear is quite mistaken if ho Usinks we 
b noble Lord referred to the incident at Debai, 
that, cons! of the other questions raised by him, this wax rather 
dinninative. ‘The facta ate thon. “Tho Arabs fied on « party who went to. wach 
for arme—a party from one of Hix Majeaty’s ships. A’ general engagem ued, in 
Which we bed ‘Ave Killed and nine woutded, and the enemy thirty-soyan wounded, 
‘The sheikh, though invited to meet the Bri ‘commander and assist in the search, 
reply, and only appeared after troublo had begun, He then took neasures to 
. The British resident and tho admiral at onee proceeded to Dobal and 
shoikh. His attitude being unsatisfactory, a written ultimatum wos 
prewated to hin, and forty-oight hours wer given hi which to comply with 
terms He accepted those terms on the 20th December 
wit of Indi reported that the conditions: 
lace ® trivial incrdent of that kind has in so large n soli 
policy ax the noble Lord hax given os, ; 
“on of Kedleston.—-At really bad « place, ‘The incident nt Debai wax 
ill, but Iwas conowrned (ask sehether this mpture of the treutins 
ng the importation of arma wax an isolated instance at Dobai, or whether there 
think that it extended to other parts of the conxt, because if so the 
froull be serious. 
Viscount Morley: of Blackburn. 
serous, “Texanat sty ith aie “ 
was nothing at all, OF. waa tot wh suppose 
There wae anything Tike -n general rétuen to piratioal and inarauding ways in chat 
region. 
1 come now to the Bagdad Railway. The voble Lond has presented quite truly 
and forcibly to the House all the elements which make what ix called the question of 
T ngree with foxtending 
d by the name 


mace will 
but I do not ii 5 
1 Interests should dosire:to 
. Edave say the yoble Lard 
Turkish forces in 1849, and was 








then fascinated with the idea of what could be done on the bonks of the Euphra 
‘That eireumstance and the fuet that Moltke wrote ashe dil. bec esereeee ee os 
effect on the Germ er si e since 1873 the Germans 
have taken a practical and an increasing part in the construction of railways, in 
iatic Turkey. In 1873 the first section of what ix now known as the Anatolian 
way was but hy. 4 German egineer, von Plesel, to the order of the Turkish 
nt, and in 1885 1t wus transferred to a ( pmpany. Subsequently — 
thnt line wax extended to Konia. ‘Th later n conemiton Was granted 
x on of the line to Bagdad and the Persian Gulf, 
and after undergoing various modifications this concession for the Bagdad Railway 
sasurned is final shape in 1908, 5 - 
Phe noble Lord mthor got on to dangerous ground i fous to avoid 
anything in the nature of a cont ne as Tafecred to tho 
action taken by His Majesty's Go was Forei 
Secretary.) T think be fogs that w y be for, ns T think 
nt that was inode in 190% when the British  ( nt refused 
nin tho Bogelad Tailway, at all events tbat ction, however, you m 
explain or extonunte it, Is not boon justified by events I well rem 
activity of certain ongane of public opinion wt that date, bat I do not believe any of 
those who inspired, as T think, that rather unhappy m would say to-day tl 
it, would not have been far better ax events have proved if we h ne 
With evrtain. modifi what we then had a chance of 
Railway. 1.do not say the noble Lord endeavoured to bl 
the position in whieh any British Gover 
viet, Evou att the Bagdad Railway concession wax granted the 
position, ax they wore working about 630 
form they begun to ot concessions for thix larger and tore 
le ‘Lord said the decision at that date on our part wan 
tard that, But lot it pase I would not have 
that the noble Lord endeavourve to vindicate Mr. Balfour's 
vera fharge which certainly bas net bee. ade here, It wan ths which 
made it necessary for ine to point out that the decision of that day lias uot been justified 
fal i a p t day haw nt b tified 
ix the present position | The yonition ax w d it in December 1905, 
when we asmuied office, wax that w coucdion fr. th Gitioay :re ors 
point on the Gulf, had been granted 
year bofite, merely forthe main Tine, but. also. for 
inany brunch lines, of which, perhaps, the most important x the line on which the noble 
Lord expatiated, trom Bagdad to Khavikin on tho Turkish. fi Th 
worn in the situation, it i no uw denying it, the Germann were in the pox 
beati pounidentea ; 1 notional agreament for a number of 
A unt deal of nonseie e talked about the powibie dauger-1 do not rvfor to the 
ulterior possibilities=-to Heitish i be involv day oF otber 
whwn this railway is completed, and there b =n 
One is that it will constitute a atanding 
that—becauso the argument ix that, by a junct 
French, s. whieh ia T 
argument to Tar 
overlooks the fet that the Sinai 


sat ovwr a million sterling 
asses by. eur 
int 
he eotcemnion wan ja get over 
fact, thot this enilway is mace on Turkish territory by virtwe, ofan 
nt granted by the Turkish Government. You cannot get aver that fact, that 
rou Atart from T seo articles in newspapers every day in which it ix assumed 
that we have the right thero to do what we please ; that ix not so: it ix not our soil, 
it is Tirkiah soil, and the Germans alone are there because the Turkish Government 
have given them the right to be there, Let us, therefore, start with a view of the 
situation from that plain and simple fick, 
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‘The noble Lord has referred to the “enhier des char I propose to Jay 
Tefore Parliament eis really a schedule, and it ts waid Tt unight be worked 10 ou 
disadvantage. Remarks made by Mr, Balfour in another place pointed in this direction, 
Thats gai, in attached to the couvention of 1203, ane it does not appear prind facie 
that the Ottoman Goverument railway company contemplate the manipulation 
nites against British goods 1 Tine of on the branel to Khanikin. Be 
y, His Majesty's Gover moruber of the House 

British trade interests in th t 

1 go so far with the noble Lord. 
all the plastic stipulations of a “caliet des charges 
timately object to the construction of any railway 

territory, but they cannot directly or indirvctly facilitate the construction of 
ome railways if their completion ix to alter the oxisting’ poxition in Mesopotamia to the 
ment of British interests and to the exclusion of British partic ‘on reasonable 
ws. Tt-is undeniable that His Majesty ruinent ary in principle favourable. to 
the construction of railways in 1 how important this construction 
oer parpotes, for igimm, and the now régime 


we cort ould 


pour he pomwens but the principal o 
‘Teskih cushome dettes, shia arm, of couran, the 

ow 1 come to the uncements to which the noble Lord refirred 

the 1009 conemsion the Bagdad Rallvay Company bad aquired tight to 

build a tine from Konia to some point on t If to be determined hore 

company acquired carta 

Mediterranean 

unde 


tn any 
formed. to carry 
Railway) have now 
renouneed, On the other hand in fultilment of the terms of the 1903 concemion 
the Bagdad company have come to an arrangement. whereby, first, a branch lino ix 
to le built from Oxmanieh on the main line to Alexandnetta on the gulf of that 
mo, and have provided. that cortai accordance 
5 of tho original concession of 1903 for the continans of their main 
El Holif to Bagdad, 
Tho upshot of thie arrangement is that within ovrtain limitatio 
Government have regained their liberty of action in rogard to the seetion of the 
Magda Railway twtween, Baguad and the Persian Gulf, Thaw proposals whieh they 
have made to Hix Majesty's Government ave in a very early stage : but we wish it to 
be clearly understood that His Majesty's Government sincerely devine a yottlement that 
will remove all anxiety as to the important British tide interests concerned, and at 
aio the mints of suxpicion and distrust Uae have ao often obscured 
in abort, that will remove all apprehension that the By 
i likely to oreate diplomatic feretion between any of 
¢ feol that any arrangement muxt be one to which Gi 
ng party, ax the original concemion-holders worw Germann, 
Jresant poxition ax affairs stand at the present moment. As noble Lords will unde 
stand, we ostinot, without prejudice to negotiations which will naturally follow vbowe 
propomls, make any more detailed statement. We fol convinead in marl to prowat 
arrangements that there is marked step in a frvourable dimmction, promising develo 
ayeut of these various and compliatal iaues In further negotiations His Majwtss 
‘Government ill be anitnated by the desire to remove ull possible cause for international 
friction, and, your Lordships may be very sure, to uphold all the important interests, 
it and future, of this countey. 
have detained the House so long that if the noble Lord will exouse one T will 
the minor points ho hax raised. 1 for one listened with plowsin 
the exprecion of his own large, wollsmupported views ou the ines of this new 
chapter opening in tho relations between Europe and Asia, Tere is no Alexand 
(i773) aF 





thing you have to think of; here 
mover difficult to adjust 
in all eoly military ; the ond strategic aspects 
ks congeric of leneats that go towanis the complication of questions 
nows importance both to the political and commercial futare of this country, ad 
therwfore to the work, echo et ee 
As to the motion for papers, I will undertake to lay before the House further 
correspondence rsia, the text of the Bagdad Railway Convention of 1903, and the 
supp ition of 1908, the " ewhier des charges,” aud the loan contracts 
The noble Lol asked for the Brunla Convention: ait sail we whether 
be given, : 
un eat Lamington My Lords no one an dey , delicate, and intricate are 
he interests involved in the various questions that have been brought beforw your 
Lardships’ House by Lawl Curzon toxay. On the rth February last, E put questi 
wioble V relative to the Potsdam interview, He ‘then maid. that he w 
any information, bat Lwhould have th 
hhave beon possible to throw some light on intions which took place th 
In opening this dotate Lord Curzon drew a picture of the great disorder. thy 
thaw taken plac ort portion of Perwia. Ou that I rather agree with t 
noble posite that Lord Curzow over-colourvd the 
retnennber i to last Mareb 
ports increased by 86 per cent. nx nw at Bushiro tl 
2 Koco, centr dating tho fe ; part of the country most 
inble to interruption owing to brigandage and yenoral miagovernment. At the presen 
te wn aya ey tenes Ere ete ae 
ie of the agent of a firm w bexaled money. A little 
plan wax conoooted, aud it wax represented that the caravan had been robbed, and. this 
ugain was laid to the charge of the Govornment. Tt may be argued that if the country 
woakly governed that these wecusations ean be » there ought to be 
xtronger hand their affine But how: hax it come about that there hax 
this great mixgovornment and disorder in Persia t 
The woble Viscount took great credit for the carry Anglo-Rawian 
which distinotly wtated in the preamble that Porvia was to 
But how can you preserve the independence of m countey when it has 
portions been largely gar vign troop? Tin with 
ws attempted (o vt funds for carrying on t 
ae thwarted in her efforts, The Nationalist ( 
xn froe hand to put their afhins on w proper basix ‘They could not do 
#0 without having finds at thelr command, and these funda have been repeatedly denied 
thom. We now understand Tumian gurrison at Kazvin in to be removed, or 
prmiay ny Taduoed 1 uodorwand that ubout seventy men are stil bing kept there 
would like to know whether the other garrisons are beitug 1 i 
Pervian Government in their straggling condition have bad the foro Financ 
sowminater), aod hiv murderoee wero given prestection 
tho Russian legntion and wer We would like to know 
what has been done with those po wile to assassinate the 
Governor of bs him, ‘There, 
He the murderers wers taken ‘ 
quote these instances not to make any case against Rus a mbow wha 
fright odds the Persian, Governmeut hive inal to cottoul with Hien cea Gone 
mont control their subjects whet they are the means by whieb alone good 
Korornment nn be curried ont It ix rather hard to accum the new-born Persian 
Governinent of having failed to preserve order in that very difficult country of aecers in 
Southern Persia when they have not been 
they hi 
they would have boon ab bored that: we 
stated that if wo tid to take change of the police force on the Borsian Gulf, we alreukd 
demand Kuttax of 10 per cent. on the customs duties Teannot see why the Persian 
Government thempilves should not have been allowed to raise that 10 per cent. and 
Administer the countey properly. Why should we be so suspicious of their ability to 
administer properly funds entrusted to them? It ix this which makes it so diffieule for 
the Pern Government to earty on their afhirs in x proper manner 
und from roes that there ix powibly a brighter day dawning for 
the Persian Govern and that there is posibaity now of their fre a 





obtai 
appoint fiv 
auguries for 
there is a possibil 


adininistration e they are goin, 
\dvisers to superintend their financial affairs, Alf these are 
country, aud under the guidance of the R 
tion of Persia. If only they would sink their own potty 


difference and ach up to. the doctsinan of their own Talasnse croed, 1 do beliove there 
‘would be an independent Persia established which would tie the best paible bulwark 
uy friction between Russia and ourselves. Ou the poiat of yut-runniuy in the 

Tord Guraon made m five and. dignified, eppeal to the French nation, Int 


Lard Lamingt 


of civilisation, surel 


to coopernte in 
He might have x 


let him down when he asked what instance there 
1 advantage without a quid pro quo. 
Giving up treaty rights 
But if treaty rights aro an infringement of the ordinary laws 
it i not too much to expect one of the forvmost civilised countries 


itting an end to-this traffic. ‘The noble Lord roferred to Muscut 


ed also to Jiluti, which, I understan very contre of this 


traffic in the distribution of arma Time after time we have attempted to negotiate with 
the Fronch nation on this matter, and I should have thought that this was n very 


‘opportune cen 


the entente condiale being so firmly eatablished, when we might 


roprosent to thera strongly that the whole of this gun-running traffic should, if possible, 


put an end { 


Only he ck there was an attack ou the coat between d 


and «a wl ‘That dhow came trom dibuti 
treaty rights ther on why, with the wssintance of the 


French 0 
Tho stat 


1 rogard ax vory matisfactory 


Feoul vlvole of thin trade, 


ch th 
agdad to the 


Gulf; and if the German company have now got the branch down to Aloxandretta, I 
should have thought thore wax every occasion for our now establishing good rolationn with 
the Germans in regard to this matter. Our one concarn ia, ax T have naid, in teapot of 
the last nection from Bagdad to the Gulf, Ono would like to know the views of His 


Majesty’ Gover 
over bs built, o 
improving th 
wre carry all th 


‘t on this matter, whother they consider that that seotion should 
her our trade would not be benefited wt a fr lews cost by simply 
of the Tigeis That, at all events f 
Topresented Ly 1,000,001. per ann that would 40 


by that This sccins w favourable opportunity not only to extend friondahip with 
Heuria, but also to pul Germany. ona good footing in thi anntter. 


Tf wo have a prv 


that last nection to the Gulf, Ldo not think we need ame 


for any more, except that the extension from Bagdad to Khanil mild be sufigeunrded 
to that thery are no unfavourable rates by which our trade could be injured. hope 
that thin debate will ots users What at lien ned by the othe 
Lord on 1 clearer and be ‘and that wo shall thoreby extublinh betior relations 
in that part of the world. 


The Marquess 0 


we should allow 


Salisbury —My Lords, Ido not think it would be quite fitting that 
ut which the noble Viscount ” 


p pass BOSE. a thiges wlio forrued part: of the 
v respect to what they had todo in relation to the matters up 
cle Viscount dwelt: Lapeak with fll nase of the great difteulty of dal 


lelicate mubjocts of 


havo been neces 


furvign policy in public debate, and perhaps it would not 
for wo to may a word at all upon the subject but for the fact that 


the noble Viscount appeared to nie to be desirous of dof tho very important atop, 
policy which Hix Majesty's Gavernment are evidently undertaking by throwing 
certain responsibility for the situation upon the predecessors of the present ( 
There was a sort of covered attack by the noble Viscount upon the att 
ea in respect to the Bagdad—— 
count Morley of BlackbuenTt wus esised by the noble Lard or I should not 


intioned it 


ile Viscount. My noble 
ud, of the attitude which wo 
‘There was no call. for 


at do? The noble Viscount, not quive cortectiy, 


ud refused to come to an arrangement about the Bagdail Railway 





That was not an absolutely 


Bob rect statement of the case, 
pot salsa » Dreause as a matter of 


; eeeoemiaatiael te es to an arrangement were th 
Gata neurned ndoubtedly the e Dagar age 
Government all throngh the negotiations, aud “the matter we had to seckle tee 
shes Br noon wor opel trae in the artngenou tat pe 
Fo Lt Laon the in adda a te en hee 


“ Whot was under our consideration was the powsillt 
ion for this purely Gorman system of a line of 
international character and which would 
all nations absolutely froo and equal 


obtaining the aubatita- 
intechatlo 

ald have sscared for the commute of 

al treatment from wea to'sea” 


‘The noble Marquos went on to na 


"Te wan al ls which were ventilated in si 
o part of the proposals wh ry 

‘ s je ventilated that thi 

be i I oquality with any other Power Teapeot of traction. of 


Power i 0 construction of 
a lie, a tenance nd after it had been 


Tht was the ideal whioh Hh 
That wa the proposal LE terri 
he then Government to aupport and endorse tho ner 
cunt ike Nast ro See song aetna ee 
torical intarest. ble Viscoant, tay be right sod 
icin wg iy ben taedet Lr fie 
scourlig to what, in or jagmenty wer the interes of our con Site 
the noble Vieouuk and his colleague donot vow the matter from ap pee 
ein of view: | Itouch on this aalject with grater, bt cen yee 
0 which incount save of the proponals which are under the 
iow of the Government didnot nom to plo oat sonia 
with that of other counteie Ha divided, very’ propery, the! 
0 divisions—the Gulf section and the rox. It 


favourable. to. 
ro it was not possible 


That 


under the 
ecinoly equal footing 
iy, the! Bagdad Teatlwns ta 
pre of thi Bag em 
are of tbe Bagdad Railway shouldbe nnd without ny psi Lgl ge 
sevondod ta this country reget of ity bat that in reapect df the GRIF meion os 
shoul hl a impetant patton Ul we bare. anbary ctte, Oal vet : 
hat the terme are it would be toast. improper to in any way ens 
he tera it would be per to in any way condemn, thent 

Inniton in thia mattee—pamely' the’ very are nat the 
Suto for Korg Aine in 

hey hold the position and th 
adel the maiog ofthonree eee 
far the prajoct to: be 


aerangeinant which Ili Majesty's Goverameut are tentecaigeen ee, tune 


ly one or two points in 
ave nothing to oxprom «xcept 

apter in the history of the Hast i likely 

urso which fw indieated : and if the openin ea 


a ik.simie fone moment to call attention are these. Fi 
ihe as Shah but on, Nasa Vc angeneap ate tras “Sie 
Southern, Bosin I inayined that he. wns going on fomsec ee 

‘eee for Brith railway would be appli fr, thats it was apptied ee 
sh Via pee a et rma: te 
avery formal med ean Proved wo make ai anit ws read T am sure ftw 


strategieal and commercial couaiderntions ean’ he wate y a uate Britis 
i n be satisfied by an it 
n be satisfied hy an adeq ita 


for railways in 





participation in any railway schemes of the Persian Government, 31) Subisrs Persia, 

Hie Majesty's Government would not construe their preferential rights i Any exclusive 

ee Gor eFeratand that. position, but it is am apparent abandonment. of the 

sits which His Majesty's Government enjoy. It is not, sayin, 

Breet Grey rather suggested in the House of Commons, chat if the Russians 

make a railway i Persia we should respond by making an application in 

Te ouly says that if the Persian Government make 

and that railway does not strat e with our 

T hope that will not he interpreted by anybody 

1s in the slightest: dege we given us by the Shah, ot ax disabling, 
ts in fature from translating that pled nasion arise. 

‘As to the Persian Gulf, 1 wos Viscount ndhure with 80 
mush emphasis to the statement made by in May 1908, On the 
Matter of the Muscat treaty, Lagree with the iy the noble Land 
re ot uiconl Lamningtots T pul this to the noble Visgount. when he speales ahem 
Unaty rights—-Does he really contend that the treaty rights which ware ¢ templated 
Cry cir ol Muscat was offocterl cover oF justify the sort of trafic wiih, they 
wet i ld ve extanunte? ‘These are nok treaty rights enjoyed by Frouch subnets 
Bee nn racy sone of Uno term, _ When Twas i India they svar treaty, rights take 
ae of by twu parmons only : French merchants engaged in thin cratic, who wet 

saa ON their countey becauno they posvased important, commercial interests ip 
provectet Oy we to be told that inn ease of that sort the French Government, 04 % 
a i , Ly, without receiving territorial. com: 
pemation nestly hope that they would be 
Ashamed : His Majesty's Government will 
‘not be too xe 
‘noble Viscount dealt with t the Inte Government with roger 
to the Bagdad Railway: in 1903. Twill only soy. with regant to the new nrrilay 
ee a esta of whieh the woble Viscount put bofore ws, that, we shall, look 
rah reat interest to aco exactly what is the share. in the new company frm Bagdad 
see Gall whieh i to be alximed by the old German company. he German 
Tompany affects to murrender ite concession in return for the ‘substantial advantages 
it gota at Alexandeetta, but hieless, tix to retain a share in whatever company 
it gota at Alecwmeeuet, tho Loe from Bagdad to the Gulf, When the noble Visewunt 
seid that His Majest ‘prepared, if a solution were proposed satis 
Traaary to. thia conutry, to use their influence with the Sheikh of Kove for the 
provaaon of » suitable terminus for the railway wrt of Koweit, 1 do not think 
Penn ving anything different from the position taken up by Tard Lansdowne in 
He nes eamentat that time gave a somewhat similar wamurance. I oak, Mig 
Majesty’ niment be Fark upon this project for the extension of the 
railway Perea tiaty theanselvea that the Iast mection from Bussorah to the Gulf 
Ts it wanted in tho interests, of the ‘Turkish 
trade or of Indian trade? Tat 
Il be. an expansive’ one to 
consteuet.. For a distance of nearly Then you got 
awn to Koweit itself. T know the harbour very wel on deal of 
harbour work would be required before the place eould be 
tation of our sbips, and therefore you have a very great out 
dation ot there every fresh outlay deepening the beary fioancial obli 
Yolish enough to incur in regard to the earlier sect 
vane woul look if, after the fine was built, you found 
goods from India still bois erred into boats, still going up the river to Bussoral, 
rind very likely on,to Bagdad. T suggest the point to {ie Majesty's Government as 
‘ne worthy of their consideration. After all, busi ews hax a good deal to say in these 
ene worthy OF thorely warn Uhe Government to look wt them from a. business, prt of 
view. 1 have Tato thank the noble Viscount for the papers which he has 
Lindy promised to lny on the table of the House, and to withdraw my motion. 
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Lord Grimthorpe to Sir Edward Grey.—(Received March 31 
My dear Grey 80, Portlawt Place, Mar 

T WRITE to inform y r otiations wit Govern 
proceeding satisfactorily ote Jn case enquiries inay be ma 
about Mr. Williams, U think it well to le w that he is not only th 

resentative of myself and the syudic 8 been formed with a ¢ 
00.0001, to be called up us wanted), but is a principal, » partner, and a lneye ak 
holder in the business. He is an American, and is bucked by’ powerful ‘Soaneal 
interests out there. Just before leaving Paris he negotiated a seal with some Pare 
bankers for building a railway ia the west of America, I mention this as a Governmere 
always likes to deal with principals, and if he is thought to le ouly an agent it will 
seriously hamper him in the 1 probably prevent thoir coming to any 
definkke conclusion 

Yours sincerely 


RIMTHORPE, 
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Foreign ( ian Transport Company. 


Sir, Foreign Office, March 81, 1912 
I AM dirsctod by Socrotary Sir B, Givy to acknowlalge the aautpt of sie heer 

of the 23nd ultimo, relative to the question of the construction railwage ix Poe 
Lamm to infor you, in reply to the enquiry contained. inthe sarugroph of tha 

mnumanication, that Sir E. Grey would deprocate ai application tote, ent 


Prosent moment, but that ho will not lone sight of 1 ances conveyed to the 
pany in previous letters from this Oflico with reward to this question, 
Tam, & 
LOUIS MALLET. 


Printed for the use of the Foreign Office. 
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